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1. For the quarterly period ended: March 31, 2019

2. Commission identification number: SEC No. 1674

4. Exact name of issuer as specified in its charterr MANILA BROADCASTING COMPANY AND
SUBSIDIARIES

5. Province, country or other jurisdiction of incorporation or organization: Metre Manila
6. Industry Classification Code: :{ (SEC Use Only)

7. Address of issuer's principal office / Postal Code
MBC Bidg., V. Sotto 5t., CCP Complex, Pasay City 1307 Philippines

8. Issuer's telephone number, including aréa code:  (02) 832-61-49 to 50

a. Former name, former address and former fiscal year, if changed since last report:
N/A

9. Securities registered pursuant to Sections 8 and 12 of the Code, or Sections 4 and 8 of the RSA
Titte of each Class - Number of shares of common
stock outstanding and amount
of debt outstarding

Common Shares 402,682,990 shares
Total Liabilities P1,012,926,274

10. Are any or all of the securities listed on a Stock Exchange?
Yes [v] No { ]
11. Indicate by check mark whether the registrant:
(a) has filed all reports required to be filed by Section 17 of the Code and SRC Rule 17 thereunder
or Sections 11 of the RSA and RSA Rule 11(a)-1 thereunder, and Sections 26 and 141 of the
Corporation Code of the Philippines, during the preceding twelve (12 months (or for such

shorter period the registrant was required to file such reports)

"Yes ¥] No [ 1



(b) has been subject to such filing requirements for the past ninety (90) days.

Yes [v] No [ 1]

PART I - FINANCIAL INFORMATION

Item 1. Financial Statements.

Please see attached Consolidated Financial Statements for March 31, 2019.

Item 2. Management's Discussion and Analysis of Financial Condition and Results of Operations.

Please see attached management Discussion and Analysis of Financial Condition and Results
of Operations.



SIGNATURES

Pursuant to the requirements of the Securities Regulation Code, the issuer has duly caused this
report to be signed on its behalf by the undersigned thereunto duly authorized.

Issuér: MANILA BROADCASTING COMPANY AND SUBSIDIARIES
By:

MR. RUPERTO S. NICDAO, JR.

President

MR. EDUARDO G. CORDOVA
SVP - Chief Finance Officer

Date: May 14, 2019



MANILA BROADCASTING COMPANY AND SUBSIDIARIES

STATEMENTS OF FINANCIAL POSITION

As of March 31, 2019 and December 31, 2018

2019 Unaudited 2018 Audited
(3 Months) (1 Year)
ASSETS
Current Assets
Cash and cash equivalents 82,071,710 61,501,006
Receivables - net 447,087,496 346,727,551
Due from related parties 331,404,699 313,716,889
Materials and supplies - net 5,755,885 5,244,616
Prepaid expenses and other current assets 89,696,203 81,527,595
Total Current Assets 956,015,994 808,717,657
Noncurrent Assets
Financial assets at FVOCI 164,532,562 164,532,562
Property and Equipment - net
At cost 775,731,093 786,700,127
At revalued amount 288,374,500 288,374,500
Pension asset - net 7,512,744 7,512,744
Investment Properties - net 43,162,500 43,162,500
Goodwill and other intangible assets 67,553,677 70,507,426
Advances to suppliers - 67,879,520
Deferred tax assets 10,058,110 10,058,110
Other Noncurrent Assets 32,868,286 32,492,066
Total Noncurrent Assets 1,389,793,472 1,471,219,555

TOTAL ASSETS

PHP 2,345,809,466

PHP 2,279,937,212

LIABILITIES & STOCKHOLDERS' EQUITY
Current Liabilities

Short-term loans 48,000,000 48,000,000
Accounts payable & accrued expenses 462,473,142 451,837,115
Dividends payable 8,254,044 22,573,826
Income tax payable 21,813,994 7,345,829
Current portion of long-term debt 32,853,998 32,853,998
Total Current Liabilities 573,395,177 562,610,768
Noncurrent Liabilities
Long-term debt 336,774,590 315,550,590
Accrued rent 2,022,478 2,022,478
Deferred income tax liabilities - net 100,734,029 98,712,611
Total Noncurrent Liabilities 439,531,097 416,285,679
Total Liabilities 1,012,926,274 978,896,447
Equity
Capital stock 402,803,777 402,803,777
Additional paid-in capital 79,354 79,354
Revaluation increment on land 194,584,814 194,584,814
Reserve for fluctuation in fair value of financial assets at FVOCI 124,761,158 124,761,158
Remeasurement gain on accrued retirement benefits 38,489,660 38,489,661
Retained earnings 379,741,861 346,389,469



MANILA BROADCASTING COMPANY AND SUBSIDIARIES

STATEMENTS OF FINANCIAL POSITION
As of March 31, 2019 and December 31, 2018

2019 Unaudited 2018 Audited
(3 Months) (1 Year)
Treasury stock (at cost) (120,787) (120,787)
1,140,339,837 1,106,987,446
NCI 192,543,351 194,053,319
Total Equity 1,332,883,188 1,301,040,765

TOTAL LIABILITIES & EQUITY

PHP 2,345,809,466

PHP 2,279,937,212




MANILA BROADCASTING COMPANY AND SUBSIDIARIES

STATEMENTS OF COMPREHENSIVE INCOME
For the Three Months ended March 31, 2019 and 2018

Tentative and Unaudited

2019 2018
(January - March) (January - March)

REVENUE 268,371,727 281,827,588
COST OF SERVICES (155,454,065) (167,762,380)
GROSS PROFIT 112,917,662 114,065,208
OPERATING EXPENSES (66,454,931) (58,814,876)
OTHER INCOME (EXPENSES)

Rental income 2,139,089 2,224,824
Interest income 5,062 59,698
Other income - net 117,941 263,721
INCOME BEFORE INCOME TAX 48,724,823 57,798,575
PROVISION FOR INCOME TAX (16,882,399) (17,339,572)
NET INCOME 31,842,424 40,459,003
Weighted Average Number of

Shares Outstanding 402,682,990 402,682,990
Basic/Diluted Earnings Per Share PHP 0.08 PHP 0.10




MANILA BROADCASTING COMPANY AND SUBSIDIARIES

STATEMENTS OF CASH FLOWS
For the Three Months ended March 31, 2019 and 2018
Tentative and Unaudited

2019 2018
(3 Months) (3 Months)
CASH FLOWS FROM OPERATING ACTIVITIES
Net income 31,842,424 40,459,002
Adjustment to reconcile net income to net cash provided
by operating activities:
Depreciation and amortization 7,021,417 7,002,117
Changes in operating assets and liabilities:
Decrease (increase) in:
Receivables (100,359,945) 119,040,284
Due from affiliates (17,687,810) 7,785,357
Materials and supplies (511,269) (16,608)
Prepaid expenses and other current assets (8,168,608) (124,187,820)
Advances to suppliers 67,879,520 -
Increase (decrease) in:
Accounts payable and accrued expenses 10,636,027 (87,741,156)
Income tax payable 16,489,583 16,577,088
Net cash provided by operating activities 7,141,338 (21,081,736)
CASH FLOWS FROM INVESTING ACTIVITIES
Net addition to property, equipment & investment properties 6,901,365 (90,149,951)
Other non-current assets (376,220) (308,634)
Accrued retirement benefits - (3,756,556)
Cash used in investing activities 6,525,145 (94,215,142)
CASH FLOWS FROM FINANCING ACTIVITIES
Dividends Paid (14,319,782) (2,843,464)
Notes & Mortgage Payable 21,224,000 55,000,000
Net cash provided by (used in) financing activities 6,904,218 52,156,537
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS 20,570,705 (63,140,341)
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 61,501,006 143,269,271
CASH AND CASH EQUIVALENTS AT END OF YEAR 82,071,711 80,128,930




MANILA BROADCASTING COMPANY AND SUBSIDIARIES

STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY

For Three Months ended March 31, 2019 and 2018

Reserve for

Fluctuation Reserve for Remeasurements
Capital Additional  Revaluation in Available Fluctuation in Fair on Accrued Retained Treasury Total Non-controlling Total
Stock Paid-in Increment for-sale Value of Financial Retirement Earnings Stock Interest
Capital in Land Financial Assets at Benefits
Assets FvOCI
Bal. At December 31, 2018 402,803,777 79,354 194,584,814 - 124,761,158 38,489,661 346,389,469  (120,787) 1,106,987,446 194,053,319 1,301,040,765
Net Income Jan - March, 2019 31,842,424 31,842,424 31,842,424
Balances at March 31, 2019 402,803,777 79,354 194,584,814 - 124,761,158 38,489,661 378,231,893  (120,787)  1,138,829,870 194,053,319  1,332,883,188
Bal. At December 31, 2017 402,803,777 79,354 147,825,794 90,000 - 27,861,329 347,038,487 (120,787) 925,577,954 106,985,723 1,032,563,677
Effect of business combination
under common control (6,197,090) (6,197,090) (974,636) (7,171,726)

Net Income Jan - March, 2018 40,459,002 40,459,002 40,459,002
Balances at March 31, 2018 402,803,777 79,354 147,825,794 90,000 - 27,861,329 381,300,399  (120,787) 959,839,866 106,011,087  1,065,850,953




MANILA BROADCASTING COMPANY AND SUBSIDIARIES

AGING OF ACCOUNTS RECEIVABLE
For Three Months ended March 31, 2019 and 2018

In Thousands of Pesos

March 31, 2019

Neither Past Due

Age Analysis of Past Due but not Impaired

Past Due and

nor Impaired <30 days 31-60 days | 61-90 days 91-120 days Impaired Allowance Total
Trade 189,619 82,985 35,968 8,596 1,921 81,298 (22,432) 377,955
Others 20,543 5,854 3,390 2,389 2,895 41,592 (7,531) 69,132
TOTAL 210,162 88,839 39,358 10,985 4,816 122,890 (29,963) 447,087
March 31, 2018

Neither Past Due Age Analysis of Past Due but not Impaired Past Due and

nor Impaired <30 days | 30-60 days | 60-90 days | 90-120 days Impaired Allowance Total
Trade 184,181 87,883 50,556 14,190 7,886 12,545 (62,253) 294,988
Others 6,651 4,398 9,910 6,963 4,465 32,278 (7,532) 57,133
TOTAL 190,832 92,281 60,466 21,153 12,351 44,823 (69,785) 352,121




MANILA BROADCASTING COMPANY AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

PART I - FINANCIAL INFORMATION

1

Organization and Business
a. Corporate Information

Manila Broadcasting Company (the Parent Company) was incorporated in the Philippines on
September 30, 1947. The Company is primarily engaged in the business of radio broadcasting.
The registered office address of the Company is MBC Building, V. Sotto Street, CCP Complex,
Pasay City. On May 23, 2017, the Philippine Securities and Exchange Commission (SEC)
approved the amendment of the Company’s Articles of Incorporation to extend its corporate
term for another period of 50 years from and after June 11, 2021.

The Company is 72%-owned by Elizalde Holdings Corporation (EHC), a Philippine entity, the
immediate and ultimate parent company.

b. Subsidiaries of the Parent Company

Elizalde Hotels and Resorts, Inc. (EHRI) and Feliz Hotel Boracay, Inc. (FHBI)

On December 29, 2017, the Parent Company acquired additional investments in EHRI,
increasing its ownership interest from 44.44% to 80%. Consequently, the Parent Company
obtained control over EHRI and its wholly-owned subsidiary, FHBI.

EHRI was incorporated in the Philippines and registered with the SEC on March 18, 2015. EHRI
was established primarily to acquire, construct, manage, own, lease, maintain, operate and/or
engage in the business of hotels, resorts, private clubs, restaurants, cocktail bars and other allied
business necessary or connected therewith and to operate, manage, and/or maintain any and
all services and facilities incident or necessary thereto and/or invest in companies engaged in
the said business.

EHRI's wholly-owned subsidiary, FHBI, was incorporated in the Philippines and registered with
the SEC on April 23, 2015. FHBI is engaged in the business of hotels, resorts, private clubs,
restaurants, cocktail bars and other allied businesses necessary connected therewith.

The registered office address of the subsidiaries is MBC Bldg., V. Sotto St., CCP Complex, Roxas
Blvd., Pasay City.

The subsidiaries are still in their pre-operating stage and thus, have not started their commercial
operations as at December 31, 2018.

Summary of Significant Accounting Policies and Disclosures

Basis of Preparation

The consolidated financial statements of the Company have been prepared using the historical
cost convention, except for available-for-sale (AFS) financial assets, which have been measured
at fair value, and land under property and equipment, which is carried at revalued amount.



The consolidated financial statements do not provide comparative information in respect of the
previous interim period.

The consolidated financial statements are presented in Philippine peso (Peso), which is the
Company's functional and presentation currency. Amounts are rounded to the nearest Peso
unless otherwise indicated.

Statement of Compliance

The consolidated financial statements have been prepared in accordance with Philippine
Financial Reporting Standards (PFRS) which includes statements named PFRSs, Philippine
Accounting Standards (PAS) and Philippine Interpretations of International Financial Reporting
Interpretations Committee (IFRIC) issued by the Financial Reporting Standards Council.

Changes in Accounting Policies and Disclosures

The Company applied for the first-time certain pronouncements, which are effective for annual
periods beginning on or after January 1, 2017. Adoption of these pronouncements did not have
a significant impact on the Company’s financial position or performance unless otherwise
indicated.

Amendments to PFRS 2, Share-based Payment, Classification and Measurement of Share-based
Payment Transactions

The amendments to PFRS 2 address three main areas: the effects of vesting conditions on the
measurement of a cash-settled share-based payment transaction; the classification of a share-
based payment transaction with net settlement features for withholding tax obligations; and
the accounting where a modification to the terms and conditions of a share-based payment
transaction changes its classification from cash-settled to equity-settled. Entities are required
to apply the amendments to: (1) share-based payment transactions that are unvested or vested
but unexercised as of January 1, 2018, (2) share-based payment transactions granted on or after
January 1, 2018 and to (3) modifications of share-based payments that occurred on or after
January 1, 2018. Retrospective application is permitted if elected for all three amendments and
if it is possible to do so without hindsight.

Amendments to PFRS 4, Insurance Contracts, Applying PFRS 9, Financial Instruments, with PFRS
4

The amendments address concerns arising from implementing PFRS 9, the new financial
instruments standard before implementing the new insurance contracts standard. The
amendments introduce two options for entities issuing insurance contracts: a temporary
exemption from applying PFRS 9 and an overlay approach. The temporary exemption is first
applied for reporting periods beginning on or after January 1, 2018. An entity may elect the
overlay approach when it first applies PFRS 9 and apply that approach retrospectively to
financial assets designated on transition to PFRS 9. The entity restates comparative information
reflecting the overlay approach if, and only if, the entity restates comparative information when
applying PFRS 9.

PFRS 9, Financial Instruments

PFRS 9, Financial Instruments, replaces PAS 39, Financial Instruments: Recognition and
Measurement, for annual periods beginning on or after January 1, 2018, bringing together all
three aspects of the accounting for financial instruments: classification and measurement;
impairment; and hedge accounting.



The Company has applied PFRS 9 with an initial application date of January 1, 2018. The
Company has not restated the comparative information, which continues to be reported under
PAS 39. Differences arising from the adoption of PFRS 9 have been recognized directly in
retained earnings and other comprehensive income (OCI).

PFRS 15, Revenue from Contracts with Customers

PFRS 15 supersedes PAS 11, Construction Contracts, PAS 18, Revenue and related Interpretations
and it applies, with limited exceptions, to all revenue arising from contracts with its customers.
PFRS 15 establishes a five-step model to account for revenue arising from contracts with
customers and requires that revenue be recognized at an amount that reflects the consideration
to which an entity expects to be entitled in exchange for transferring goods or services to a
customer.

PFRS 15 requires entities to exercise judgement, taking into consideration all of the relevant
facts and circumstances when applying each step of the model to contracts with their
customers. The standard also specifies the accounting for the incremental costs of obtaining a
contract and the costs directly related to fulfilling a contract. In addition, the standard requires
extensive disclosures.

Amendments to PAS 28, Investments in Associates and Joint Ventures, Measuring an Associate
or Joint Venture at Fair Value (Part of Annual Improvements to PFRSs 2014 - 2016 Cycle)

The amendments clarify that an entity that is a venture capital organization, or other qualifying
entity, may elect, at initial recognition on an investment-by-investment basis, to measure its
investments in associates and joint ventures at FVPL. They also clarify that if an entity that is
not itself an investment entity has an interest in an associate or joint venture that is an
investment entity, the entity may, when applying the equity method, elect to retain the fair value
measurement applied by that investment entity associate or joint venture to the investment
entity associate’s or joint venture's interests in subsidiaries. This election is made separately for
each investment entity associate or joint venture, at the later of the date on which (a) the
investment entity associate or joint venture is initially recognized; (b) the associate or joint
venture becomes an investment entity; and (c) the investment entity associate or joint venture
first becomes a parent. Retrospective application is required.

Amendments to PAS 40, Investment Property, Transfers of Investment Property

The amendments clarify when an entity should transfer property, including property under
construction or development into, or out of investment property. The amendments state that
a change in use occurs when the property meets, or ceases to meet, the definition of investment
property and there is evidence of the change in use. A mere change in management’s intentions
for the use of a property does not provide evidence of a change in use. Retrospective
application of the amendments is not required and is only permitted if this is possible without
the use of hindsight.

Philippine Interpretation IFRIC-22, Foreign Currency Transactions and Advance Consideration
The interpretation clarifies that, in determining the spot exchange rate to use on initial

recognition of the related asset, expense or income (or part of it) on the derecognition of a
non-monetary asset or non-monetary liability relating to advance consideration, the date of the



transaction is the date on which an entity initially recognizes the nonmonetary asset or non-
monetary liability arising from the advance consideration. If there are multiple payments or
receipts in advance, then the entity must determine the date of the transaction for each
payment or receipt of advance consideration. Retrospective application of this interpretation
is not required.

Standards Issued but not yet Effective

Pronouncements issued but not yet effective are listed below. Unless otherwise indicated, the
Company does not expect that the future adoption of the said pronouncements to have a
significant impact on its consolidated financial statements. The Company intends to adopt the
following pronouncements when they become effective.

Effective beginning on or after January 1, 2019

Amendments to PFRS 9, Prepayment Features with Negative Compensation

Under PFRS 9, a debt instrument can be measured at amortized cost or at FVOC], provided that
the contractual cash flows are ‘SPPI on the principal amount outstanding’ (the SPPI criterion)
and the instrument is held within the appropriate business model for that classification. The
amendments to PFRS 9 clarify that a financial asset passes the SPPI criterion regardless of the
event or circumstance that causes the early termination of the contract and irrespective of which
party pays or receives reasonable compensation for the early termination of the contract. The
amendments should be applied retrospectively and are effective from January 1, 2019, with
earlier application permitted.

PFRS 16, Leases

PFRS 16 sets out the principles for the recognition, measurement, presentation and disclosure
of leases and requires lessees to account for all leases under a single on-balance sheet model
similar to the accounting for finance leases under PAS 17, Leases. The standard includes two
recognition exemptions for lessees — leases of ‘low-value’ assets (e.g., personal computers) and
short-term leases (i.e., leases with a lease term of 12 months or less). At the commencement
date of a lease, a lessee will recognize a liability to make lease payments (i.e., the lease liability)
and an asset representing the right to use the underlying asset during the lease term (i.e., the
right-of-use asset). Lessees will be required to separately recognize the interest expense on the
lease liability and the depreciation expense on the right-of-use asset.

Lessees will be also required to remeasure the lease liability upon the occurrence of certain
events (e.g., a change in the lease term, a change in future lease payments resulting from a
change in an index or rate used to determine those payments). The lessee will generally
recognize the amount of the remeasurement of the lease liability as an adjustment to the right-
of-use asset.

Lessor accounting under PFRS 16 is substantially unchanged from today's accounting under
PAS 17. Lessors will continue to classify all leases using the same classification principle as in
PAS 17 and distinguish between two types of leases: operating and finance leases.

PFRS 16 also requires lessees and lessors to make more extensive disclosures than under PAS 17.

A lessee can choose to apply the standard using either a full retrospective or a modified
retrospective approach. The standard’s transition provisions permit certain reliefs.



The Company is currently assessing the impact of PFRS 16.

Amendments to PAS 19, Employee Benefits, Plan Amendment, Curtailment or Settlement

The amendments to PAS 19 address the accounting when a plan amendment, curtailment or
settlement occurs during a reporting period. The amendments specify that when a plan
amendment, curtailment or settlement occurs during the annual reporting period, an entity is
required to:

a. Determine current service cost for the remainder of the period after the plan amendment,
curtailment or settlement, using the actuarial assumptions used to remeasure the net
defined benefit liability (asset) reflecting the benefits offered under the plan and the plan
assets after that event

b. Determine net interest for the remainder of the period after the plan amendment,
curtailment or settlement using: the net defined benefit liability (asset) reflecting the
benefits offered under the plan and the plan assets after that event; and the discount rate
used to remeasure that net defined benefit liability (asset).

The amendments also clarify that an entity first determines any past service cost, or a gain or
loss on settlement, without considering the effect of the asset ceiling. This amount is
recognized in profit or loss. An entity then determines the effect of the asset ceiling after the
plan amendment, curtailment or settlement. Any change in that effect, excluding amounts
included in the net interest, is recognized in OCL.

The amendments apply to plan amendments, curtailments, or settlements occurring on or after
the beginning of the first annual reporting period that begins on or after January 1, 2019, with
early application permitted. These amendments will apply only to any future plan amendments,
curtailments, or settlements of the Company.

Amendments to PAS 28, Long-term Interests in Associates and Joint Ventures

The amendments clarify that an entity applies PFRS 9 to long-term interests in an associate or
joint venture to which the equity method is not applied but that, in substance, form part of the
net investment in the associate or joint venture (long-term interests). This clarification is
relevant because it implies that the expected credit loss model in PFRS 9 applies to such long-
term interests.

The amendments also clarified that, in applying PFRS 9, an entity does not take account of any
losses of the associate or joint venture, or any impairment losses on the net investment,
recognized as adjustments to the net investment in the associate or joint venture that arise from
applying PAS 28, Investments in Associates and Joint Ventures.

The amendments should be applied retrospectively and are effective from January 1, 2019, with
early application permitted.

Philippine Interpretation IFRIC-23, Uncertainty over Income Tax Treatments

The interpretation addresses the accounting for income taxes when tax treatments involve
uncertainty that affects the application of PAS 12, Income Taxes, and does not apply to taxes or
levies outside the scope of PAS 12, nor does it specifically include requirements relating to
interest and penalties associated with uncertain tax treatments.



The interpretation specifically addresses the following:

An

«  Whether an entity considers uncertain tax treatments separately

+ The assumptions an entity makes about the examination of tax treatments by taxation
authorities

« How an entity determines taxable profit (tax loss), tax bases, unused tax losses, unused
tax credits and tax rates

« How an entity considers changes in facts and circumstances

entity must determine whether to consider each uncertain tax treatment separately or

together with one or more other uncertain tax treatments. The approach that better predicts
the resolution of the uncertainty should be followed.

= Annual Improvements to PFRSs 2015-2017 Cycle

Amendments to PFRS 3, Business Combinations, and PFRS 11, Joint Arrangements,
Previously Held Interest in a Joint Operation

The amendments clarify that, when an entity obtains control of a business that is a joint
operation, it applies the requirements for a business combination achieved in stages,
including remeasuring previously held interests in the assets and liabilities of the joint
operation at fair value. In doing so, the acquirer remeasures its entire previously held
interest in the joint operation.

A party that participates in, but does not have joint control of, a joint operation might obtain
joint control of the joint operation in which the activity of the joint operation constitutes a
business as defined in PFRS 3. The amendments clarify that the previously held interests in
that joint operation are not remeasured.

An entity applies those amendments to business combinations for which the acquisition
date is on or after the beginning of the first annual reporting period beginning on or after
January 1, 2019 and to transactions in which it obtains joint control on or after the
beginning of the first annual reporting period beginning on or after January 1, 2019, with
early application permitted. These amendments are currently not applicable to the
Company but may apply to future transactions.

PAS 12, Income Taxes

The amendments clarify that the income tax consequences of dividends are linked more
directly to past transactions or events that generated distributable profits than to
distributions to owners. Therefore, an entity recognizes the income tax consequences of
dividends in profit or loss, OCI or equity according to where the entity originally recognized
those past transactions or events.

An entity applies those amendments for annual reporting periods beginning on or after
January 1, 2019, with early application is permitted.

Amendments to PAS 12, Income Tax Consequences of Payments on Financial Instruments
Classified as Equity

The amendments clarify that the income tax consequences of dividends are linked more
directly to past transactions or events that generated distributable profits than to
distributions to owners. Therefore, an entity recognizes the income tax consequences of



dividends in profit or loss, OCI or equity according to where the entity originally recognized
those past transactions or events.

An entity applies those amendments for annual reporting periods beginning on or after
January 1, 2019, with early application is permitted.

» Amendments to PAS 23, Borrowing Costs, Borrowing Costs Eligible for Capitalization

The amendments clarify that an entity treats as part of general borrowings any borrowing
originally made to develop a qualifying asset when substantially all of the activities
necessary to prepare that asset for its intended use or sale are complete.

An entity applies those amendments to borrowing costs incurred on or after the beginning
of the annual reporting period in which the entity first applies those amendments. An entity
applies those amendments for annual reporting periods beginning on or after January 1,
2019, with early application permitted.

Effective beginning on or after January 1, 2021

=  PFRS 17, Insurance Contracts

PFRS 17 is a comprehensive new accounting standard for insurance contracts covering
recognition and measurement, presentation and disclosure. Once effective, PFRS 17 will replace
PFRS 4, Insurance Contracts. This new standard on insurance contracts applies to all types of
insurance contracts (i.e., life, non-life, direct insurance and re-insurance), regardless of the type
of entities that issue them, as well as to certain guarantees and financial instruments with
discretionary participation features. A few scope exceptions will apply.

The overall objective of PFRS 17 is to provide an accounting model for insurance contracts that
is more useful and consistent for insurers. In contrast to the requirements in PFRS 4, which are
largely based on grandfathering previous local accounting policies, PFRS 17 provides a
comprehensive model for insurance contracts, covering all relevant accounting aspects. The
core of PFRS 17 is the general model, supplemented by:

» A specific adaptation for contracts with direct participation features (the variable fee
approach)

« A simplified approach (the premium allocation approach) mainly for short-duration
contracts

PFRS 17 is effective for reporting periods beginning on or after January 1, 2021, with
comparative figures required. Early application is permitted.

Deferred effectivity

=  Amendments to PFRS 10, Consolidated Financial Statements, and PAS 28, Sale or
Contribution of Assets between an Investor and its Associate or Joint Venture

The amendments address the conflict between PFRS 10 and PAS 28 in dealing with the loss of
control of a subsidiary that is sold or contributed to an associate or joint venture. The
amendments clarify that a full gain or loss is recognized when a transfer to an associate or joint



venture involves a business as defined in PFRS 3. Any gain or loss resulting from the sale or
contribution of assets that does not constitute a business, however, is recognized only to the
extent of unrelated investors’ interests in the associate or joint venture.

On January 13, 2016, the Financial Reporting Standards Council deferred the original effective
date of January 1, 2016 of the said amendments until the International Accounting Standards
Board completes its broader review of the research project on equity accounting that may result
in the simplification of accounting for such transactions and of other aspects of accounting for
associates and joint ventures.

Significant Accounting Policies

Basis of Consolidation
The consolidated financial statements include the financial statements of the Parent Company
and its subsidiaries.

Control is achieved when the Parent Company is exposed, or has rights, to variable returns from

its involvement with the investee and has the ability to affect those returns through its power

over the investee. Specifically, the Parent Company controls an investee if and only if the Parent

Company has:

e Power over an investee (i.e. existing rights that give it the current ability to direct the
relevant activities of the investee);

e Exposure, or rights, to variable returns from its involvement with the investee; and

e The ability to use its power over the investee to affect its returns.

When the Parent Company has less than a majority of the voting rights of an investee, the
Parent Company considers all relevant facts and circumstances in assessing whether it has
power over the investee, including:

e The contractual arrangements with the other vote holders of the investee;

e Rights arising from other contractual arrangements; and

e The Parent Company's voting rights and potential voting rights.

The Parent Company reassesses whether or not it controls an investee if facts and circumstances
indicate that there are changes to one or more of the three elements of control listed above.
Consolidation of a subsidiary begins when the Parent Company obtains control over the
subsidiary and ceases when the Parent Company loses control of the subsidiary. Assets,
liabilities, income and expenses of a subsidiary acquired or disposed of during the year are
included in the consolidated financial statements from the date the Parent Company gains
control until the date when the Parent Company ceases to control the subsidiary.

The financial statements of subsidiaries are prepared for the same reporting year as the Parent
Company, using consistent accounting policies.  All significant intra-group balances,
transactions, income and expenses and profits and losses resulting from intra-group
transactions that are recognized in assets and liabilities, are eliminated in full on consolidation.
Unrealized gains and losses are eliminated.

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as
an equity transaction. Any excess or deficit of consideration paid over the carrying amount of

the non-controlling interest is recognized directly in equity.

If the Parent Company loses control over a subsidiary, it:



= Derecognizes the assets (including goodwill) and liabilities of the subsidiary

= Derecognizes the carrying amount of any non-controlling interest

= Derecognizes the cumulative translation differences recorded in equity

= Recognizes the fair value of the consideration received

= Recognizes the fair value of any investment retained

= Recognizes any surplus or deficit in profit or loss

= Reclassifies the parent’s share of components previously recognized in other
comprehensive income to profit or loss or retained earnings, as appropriate.

Non-controlling Interests

Non-controlling interests is the equity in the subsidiaries not attributable, directly and
indirectly, to the Parent Company. These are measured at their proportionate share of the
value of net identifiable assets of the subsidiaries. These are presented in the consolidated
financial statements within equity, separately from the equity of the owners of the Parent
Company. Profit or loss and each component of OCI are attributed to the owners of the
Parent Company and to the non-controlling interests. Attribution of total comprehensive
income to the non-controlling interests continues even if it results in a deficit balance.

Business Combination Involving Entities under Common Control

Business combinations in which all the combining entities within the Group are ultimately
controlled by the same party before and after the business combination and that the control
is not transitory (“business combinations under common control”) are accounted under
pooling of interests method.

The general requirements of pooling of interests method are as follows:

= The assets and liabilities of the combining entities are reflected at their carrying amounts.

= No adjustments are made to reflect the fair values, or recognize any new assets or
liabilities at the date of the combination. The only adjustments would be to harmonize
accounting policies between the combining entities.

= No 'new' goodwill is recognized as a result of the combination.

=  Any difference between the consideration transferred and the net asset acquired is
reflected within equity.

The Company applied this method prospectively and thus, the financial information for
comparative periods and any financial information prior to the business combination are not
restated.

Current versus Noncurrent Classification

The Company presents assets and liabilities in the consolidated statement of financial position

based on current/noncurrent classification. An asset is current when:

e Itis expected to be realized or intended to be sold or consumed in normal operating cycle;

e Itis held primarily for the purpose of trading;

e Itis expected to be realized within twelve months after the reporting period; or

e It is cash or cash equivalent unless restricted from being exchanged or used to settle a
liability for at least twelve months after the reporting period.

All other assets are classified as noncurrent.

A liability is current when:



e Itis expected to be settled in normal operating cycle;

e Itis held primarily for the purpose of trading;

e Itis due to be settled within twelve months after the reporting period; or

e There is no unconditional right to defer the settlement of the liability for at least twelve
months after the reporting period.

The Company classifies all other liabilities as noncurrent.

Deferred tax assets and liabilities are classified as noncurrent assets and liabilities, respectively.

Financial instruments, classification and measurements:

Cash and Cash Equivalents

Cash includes cash on hand and in banks. Cash equivalents are short-term, highly liquid
investments that are readily convertible to known amounts of cash with original maturities of
up to six months or less and that are subject to an insignificant risk of change in value.

Financial Assets and Financial Liabilities

Financial assets and financial liabilities are recognized initially at fair value. Directly attributable
transaction costs, if any, are included in the initial measurement of financial assets and financial
liabilities, except for any financial instrument measured at fair value through profit or loss (FVPL).
The Company recognizes a financial asset or liability in the statement of financial position when
it becomes a party to the contractual provisions of the instrument. Regular way purchases or
sales are purchases or sales of financial assets that require delivery of assets within a period
generally established by regulation or convention in the marketplace.

Financial instruments are classified as liabilities or equity in accordance with the substance of
the contractual arrangement. Interest, dividends, gains and losses relating to a financial
instrument or a component that is a financial liability, are reported as expense or income,
Distributions to holders of financial instruments classified as equity are charged directly to
equity, net of any related income tax benefits.

Financial instruments are classified as financial assets or financial liabilities at FVPL, loans and
receivables, held-to-maturity (HTM) investments, AFS financial assets, or other financial
liabilities, as appropriate.

The Company determines the classification of its financial assets and financial liabilities at initial
recognition and, where allowed and appropriate, re-evaluates this designation at each financial
year-end.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments
that are not quoted in an active market. Such assets are carried at amortized cost in the balance
sheet. Amortization is determined using the effective interest rate method. Loans and
receivables are classified as current assets if maturity is within twelve months of the balance
sheet date. Otherwise, these are classified as noncurrent assets.

Included under this category are the Company's cash in banks, short-term investments,
receivables and due from affiliates.



AFS financial assets

AFS financial assets are those non-derivative financial assets that are designated as such or are
not classified in any of the other categories. Financial assets may be designated at initial
recognition as AFS if they are purchased and held indefinitely, and may be sold in response to
liquidity requirements or changes in market conditions. Included under this category are the
Company's quoted and unquoted equity investments.

After initial recognition, quoted AFS financial assets are measured at fair value with gains or
losses recognized as a separate component of equity and as OCI until the investment is
derecognized or until the investment is determined to be impaired. Unquoted FS financial
assets, on the other hand, are carried at cost, net of impairment, until the investment is
derecognized. These financial assets are classified as noncurrent assets unless the intention is
to dispose such assets within 12 months from balance sheet date.

Other financial liabilities

This category pertains to financial liabilities that are neither held for trading nor designated as
at FVPL upon the inception of the liability. These include liabilities arising from operations or
borrowings.

The financial liabilities are recognized initially at fair value and are subsequently carried at
amortized cost, taking into account the impact of applying the effective interest rate method of
amortization (or accretion) for any related premium, discount and any directly attributable
transaction costs.

Included under this category are the Company’s accounts payable and accrued expenses, notes
and mortgage payable, due to affiliates, dividends payable, and talent fees and commissions
payable.

Classification of Financial Instruments

The Company classifies a financial instrument, or its component parts, on initial recognition, as
a financial asset, a financial liability or an equity instrument in accordance with the substance of
the contractual arrangement and the definitions of a financial asset, a financial liability or an
equity instrument. The substance of a financial instrument, rather than its legal form, governs
its classification in the balance sheets.

Valuation of financial assets and financial liabilities

The Company carries certain financial assets and financial liabilities at fair value, which requires
extensive use of accounting estimates and judgement. The significant components of fair value
measurement were determined using verifiable objective evidence.

Financial Risk Management Objectives and Policies

The Company's principal financial instruments consist of cash. The main purpose of these
financial instruments is to fund the Company’'s operations. The other financial assets and
financial liabilities arising directly from its operations are receivables, due to from affiliates, AFS
financial assets, accounts payable and accrued expenses, notes and mortgage payable, talent
fees, commissions payable and dividends payable.

The Main risk arising from the Company's financial instruments are credit risk, liquidity risk and
interest rate risk. The BOD reviews and approves policies for managing each of these risks.



e Creditrisk

Credit risk, or the risk of counterparties defaulting, is controlled by the application of control
and monitoring procedures. It is the Company’s policy that all clients who wish to trade on
credit terms are subject to credit verification procedures. Receivables and due from
affiliate’s balances are monitored on an ongoing basis to ensure that the Company’s
exposure to bad debts is not significant. The Company evaluates the concentration of risk
with respect to its receivables as low, as its customers are located in several industries and
operate in largely independent markets.

Gross maximum exposure to credit risk
The maximum exposure to credit risk as of March 31, 2019 and Dec. 31, 2018 is as follows:

2019 2018
Unaudited Audited
(3 months) (1 Year)
Loans and receivables
Cash in bank and cash equivalents 82,071,710 61,501,006
Receivables (net):
Trade 383,497,059 289,368,750
Others 63,590,437 57,358,801
529,159,206 408,228,557
Due from affiliates 331,404,699 313,716,889
860,563,905 721,945,446

Credit quality of financial assets
The table below summarized the credit quality of the Company's financial assets as of March

31, 2019:
Nelth(‘er pasrt due Past due Past due
nor impaired
but not and Total
High grade Standard impaired impaired
grade
Loans and
receivables:
Cash in banks 82,071,710 82,071,710
Receivables (net)
Trade 145,931,343 147,171,891 8,831,480 76,021,693 377,956,407
Others 6,401,769 13,764,540 8,728,436 40,236,343 69,131,089
Due from affiliates 331,404,699 331,404,699
Total 234,404,822 492,341,130 17,559,917 116,258,037 860,563,905

¢ Liquidity risk

Liquidity risk arises when obligations are not met when they fall due. It is the Company's
objective to finance capital expenditures, services, and maturing obligations as scheduled.
To cover the Company's financing requirements, the Company uses internally generated
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funds and proceeds from debt. Projected and actual cash flow information is regularly
evaluated and funding sources are continuously assessed.

¢ Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument
will fluctuate because of changes in market interest rates. The Company's exposure to
changes in interest rates relates primarily to its long-term debt obligations.

The Company has no investment on foreign securities.

There are no seasonal aspects that have a material effect on the financial condition or results of
operations.

There are no unusual items affecting assets, liabilities, equity, net income or cash flows.

There are no changes in estimates of amounts reported in prior interim periods of the current
financial year or in estimates of amounts reported in prior financial years.

Bank loans availed as of March 31, 2018 amounted to P400,000,000.

The Company is organized into only one operating division — radio and television broadcasting,
which is its primary activity. The Company has eight programming formats, namely: DZRH,
Aksyon Radyo, Love Radio, Yes-FM, Easy Rock, Radyo Natin, RHTV and New Media which
represent about 13%, 7%, 50%, 14%, 11%, 4%, 1% and 0.1% of the total broadcasting fee for
the first three months of 2019.

The Company plans to earmark P50.0 Million capital expenditure for its various projects, namely:
purchase of new transmitters for provincial stations, RHTV broadcast expansion over various
cable and TV channels, leasehold improvement of Head Office, audio and video streaming over
the internet, and improvement of existing stations’ equipment and facilities nationwide. This
will be funded by cash flows from operating activities.

There are no material events subsequent to the end of the interim period that have not been
reflected in the consolidated financial statements for the interim period.

On December 28, 2018, the Parent Company acquired additional investments in EHR],
increasing its ownership interest from 640,000 common shares to 800,000 common shares.
Consequently, the Parent Company obtained control over EHRI and its wholly-owned
subsidiary, FHBL

There are no changes in contingent liabilities or contingent assets since the last annual balance
sheet date.

There are no material contingencies and any events or transactions that are material to an
understanding of the current interim period.

There are no known trends, demands, commitments, events or uncertainties that will have a
material impact on the Company'’s liquidity;

There are no known trends, events or uncertainties that have had or that are reasonably
expected to have a material impact on the net sales or revenues or income from continuing
operations;
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There are no significant elements of income or loss that did not arise from the company’s
continuing operations.

There are no known events that will trigger direct or contingent financial obligation that is
material to the company, including any default or acceleration of an obligation.

There are no material off-balance sheet transactions, arrangements, obligations (including
contingent obligations), and other relationships of the company with unconsolidated entities
or other persons created during the reporting period.

MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS
OF OPERATIONS

The following discussion should be read in conjunction with the Company's interim
consolidated financial statements for the three months ended March 31, 2019.

MARCH 31, 2019 VS. MARCH 31, 2018
Results of Operations

The Company achieved aggregate revenue of P268.4 million during the first three months of
2019, a decrease of 4.77% over the P281.8 million registered for the same period in 2018 mainly
due to contraction in airtime advertising felt across the broadcasting industry. Total costs and
expenses for the three months amounted to P214.4 million, which decreased by 7.19% from
P226.6 million last year mainly due to decrease in program cost.

Liquidity and Capital Resources

The total assets increased to P2,345.8 million from 2018 year-end balance of P2,279.9 million.
Of the total consolidated resources of P2,345.8 million, P1,332.9 million was accounted for by
stockholders’ equity with the balance of P1,012.9 million in liabilities. No cash or stock dividends
were declared in the period under review. The Company instead used its current income to
finance expansion and operation and paid its maturing obligations.

Key Financial Indicators

January to March

2019 2018
1.  Return on sales (ROS)
Net income 31,842,424 40,459,003
Divide by: Sales 268,371,727 281,827,588
ROS 11.87% 14.36%
2. Earnings Per Share (EPS)
Net income 31,842,424 40,459,003
Divide by: No. of Shares Outstanding 402,682,990 402,682,990
EPS 0.079 0.100




Current Ratio

Current assets 956,015,994 857,780,697
Divide by: Current liabilities 573,395,177 366,431,960
Current Ratio 1.667 2.341
Debt-Equity Ratio

Total liabilities 1,012,926,274 689,797,622
Divide by: Total stockholders’ equity 1,332,883,188 1,065,850,953
Debt-Equity Ratio 0.760 0.647
Book Value Per Share

Equity attributable to the Equity

Holders of the Parent Company 1,140,339,837 959,839,865
Divide by: No. of shares outstanding 402,682,990 402,682,990
Book Value Per Share 2.832 2.384
Asset to Equity Ratio

Total stockholders’ equity 1,332,883,188 1,065,850,953
Divide by: Total assets 2,345,809,466 1,755,648,578
Asset to Equity Ratio 0.568 0.607

Discussion on Key Performance Indicators

1

Return on sales decreased from 14.36% to 11.87% primarily due to net income as a result
of lower sales.

EPS decreased from P0.100 to P0.079 per share. It is mainly due to the decrease in reported
net income during the period, with the number of shares outstanding remaining constant.

The current ratio decreased to 1.667:1 from 2.341:1 mainly due to the increase in accounts
payable and accrued expenses’ year-end balances related to on-going construction of hotel
in Boracay. At this current level, the Company will be capable of meeting its maturing
obligation on time

The debt-equity ratio increased from 0.647 to 0.760 mainly due to the increase in the
Company's liabilities particularly the Company’s accounts payable and accrued expenses
and bank loans.

The book value (BV) per share increased to 2.832 from 2.384 mainly due to the increase in
equity during the year as a result of the impact of the adoption of PFRS 9 with the number
of outstanding shares remaining constant. The increase in book value per share is a positive
indication since this amount exceeds by .448 the par value per share of P1.00.

The asset to equity ratio is a financial ratio indicating the relative proportion of equity used
to finance the company's assets. The relatively high equity ratio of 0.568 indicates the
conservative approach of the company with respect to its financial leveraging.



Causes for Material Change from Period to Period (5%)

1. Cash and Cash Equivalents increased by P20.6 million or 33.45% from P61.5 million in 2018
to P82.1 million in 2019. It is mainly due to decrease in advances made by affiliated
companies, capital expenditures and settlement of maturing obligations.

2. Receivables — net increased by P100.4 million. The Company normally extends a 60-day
credit term to advertising agency and/or advertisers.

3. Due from affiliates represents the interest-free advances made by the Company to its
affiliated companies such as Elizalde Holdings Corporation, Cebu Broadcasting Company,
Philippine Broadcasting Company and Pacific Broadcasting System, Inc. The balance of the
first quarter amounted to P331.4 million.

4. Prepaid expenses and other current assets increased from P81.5 million in 2018 to P89.7
million in 2019 mainly due to input VAT arising from the purchase of goods and services of
FHBI and EHRI related to the construction of hotel building in Boracay Island.

5. Property and Equipment - net at cost decreased by P11.0 million mainly due to the decrease
in purchase and construction of new FM transmitters, head office extension and
improvements and construction of hotel in Boracay.

6. Intangible Asset arose from the Company's acquisition of DWRK. The decrease of P2.9
million represents amortization costs during the period.

7. Accounts payable and accrued expenses increased by P10.6 million or 2.35% mainly due to
accruals made by the Company and higher amount due to suppliers related to construction
of hotel in Boracay..

8. Dividends payable decreased by P14.3 million as a result of payments made to stockholders.

9. Income tax payable increased by P16.5 million mainly due to the provision for income tax
for the 1st quarter of 2019. The year-end balances of P7.3 million were subsequently paid

in April 2019.

10. Retained Earnings increased by P33.4 million mainly due to net income earned during the
period.

Other Matters

¢ Rule on Minimum Public Ownership as a Continuing Listing Requirement
The Company is a compliant with the 10-percent minimum public ownership requirement
for listed companies under Section 3, Article XVIII on the Continuing Listing requirements

of the Listing and Disclosure Rules of the Exchange. The public float of the Company is
currently at 10.23 percent.

PART II - OTHER INFORMATION

There are no other information not previously reported in SEC Form 17-C that need to be reported
in this section.



