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�

�

11��Ar��any�or�all�of�th������cur�t����l��t�d�on�a��tock��xchan��?� � �
�

Yes��[�X��]� � No��[���]� � Not��pplicable��[��]�
� �
� If�y��,�pl�a����tat��th��nam��of��uch��tock��xchan���and�th��cla�����of��
��cur�t����l��t�d�th�r��n:� � �
�
� Philippine��tock��xchange�/��ommon��tock�
�
�
�
�



��
�

12���h�ck�wh�th�r�th�����u�r:�
�

(a)�ha��f�l�d�all� r�port��r�qu�r�d�to�b�� f�l�d�by���ct�on�17�of� th������and������ul��
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P����I�-�FIN�N�I�L�INF��M��I�N�
�

�����������a�c�al�S�a������s�

�
Th�� follow�n�� �nt�r�m� con�ol�dat�d� f�nanc�al� �tat�m�nt�� of� A��a� Un�t�d� Bank� �orporat�on� and�
�ub��d�ar����(th��Group)�hav��b��n�pr�par�d��n�accordanc��w�th�Ph�l�pp�n��Account�n���tandard��
(PA�)�34,�Int�r�m�F�nanc�al���port�n�:�
�
�� �tat�m�nt��of� cond�t�ona�� at�March�31,2019�(Unaud�t�d),�D�c�mb�r�31,�2018� (Aud�t�d),�and�

March�31,2018�(Unaud�t�d);�
�� �tat�m�nt��of� �ncom��for� th��quart�r��nd�d�March�31,2019�(Unaud�t�d),�D�c�mb�r�31,�2018�

(Aud�t�d),�and�March�31,2018�(Unaud�t�d);�
�� �tat�m�nt�� of� compr�h�n��v�� �ncom�� for� th�� thr��-month� p�r�od� �nd�d�March� 31,2019� and�

March�31,2018�
�� �tat�m�nt��of�chan���� �n��qu�ty� for�th�� thr��-month�p�r�od��nd�d�March�31,2019�and�March�

31,2018,�and:�
�� �tat�m�nt�� of� ca�h� flow�� for� th�� thr��-month� p�r�od�nd�d� March� 31,2019� (unaud�t�d)� and�

March�31,2018�(unaud�t�d)��

�

��I��UNI��D�B�NK����P����I�N��ND��UB�IDI��I���

��N��LID���D������M�N����F���NDI�I�N�(1�of�2)�
�

In�thousands�(P�P)� March�31,�2019� December�31,�
2018�

March�31,�2018�

�� (Unaudited)� (�udited)� (Unaudited)�

������� � � �

�a�h�and�Oth�r��a�h�It�m�� 3,206,696�� 3,764,798�� 3,301,643��

Du��from�Ban�ko���ntral�n��P�l�p�na�� 28,913,960�� 29,011,848�� 25,816,309��

Du��from�Oth�r�Bank�� 1,901,060�� 3,551,322�� 1,619,201��

Int�rbank�Loan����c��vabl��and�
��cur�t����Purcha��d�Und�r����al��
A�r��m�nt��

731,372�� 2,808,893�� 2,034,870��

F�nanc�al�A���t��at�Fa�r�Valu��Throu�h�
Prof�t�or�Lo���

1,451,083�� 878,095�� 15,770,333��

F�nanc�al�A���t��at�Fa�r�Valu��throu�h�
Oth�r��ompr�h�n��v��Incom��

21,152,593�� 20,904,786�� 11,445,497��

Inv��tm�nt���cur�t����at�Amort�z�d��o�t� 17,004,430�� 15,117,415�� 11,436,182��

Loan��and���c��vabl��� 153,860,322�� 155,701,605�� 129,615,561��

Inv��tm�nt��n��ub��d�ar���� 0�� 0�� 0��

Prop�rty�and��qu�pm�nt� 1,020,794�� 1,077,009�� 1,152,708��

Inv��tm�nt�Prop�rt���� 409,108� 420,330� 473,483�

D�f�rr�d�Tax�A���t�� 40,197�25� 14,539�19� 305,562�71�

Goodw�ll� 1,961,445�54� 1,961,445�54� 2,074,170�84�

Intan��bl��A���t�� 1,971,224�67� 1,977,676�56� 1,980,094�63�

Oth�r�A���t�� 407,556�38� 452,823�38� 339,684�32�

� 0�� 0�� 0��

����L�������� 234,031,842�� 237,642,585�� 207,365,298��



��
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�

��I��UNI��D�B�NK����P����I�N��ND��UB�IDI��I���

��N��LID���D������M�N����F���NDI�I�N�(2�of�2)�

�In�thousands�(P�P)� March�31,�2019�
December�31,�

2018�
March�31,�2018�

�� (Unaudited)� (�udited)� (Unaudited)�

LI�BILI�I����ND��QUI�Y�
� � �

Liabilities�
� � �

D�po��t�L�ab�l�t����
� � �

D�mand� 77,525,496�� 74,482,376�� 80,441,462��

�av�n��� 71,075,483�� 70,290,548�� 45,387,132��

T�m�� 38,293,575�� 47,410,944�� 39,734,526��

Lon��T�rm�N��ot�abl����rt�f�cat���of�
D�po��t��

0�� 900,000�� 900,000��

�
186,894,554�� 193,083,868�� 166,463,119��

B�ll��Payabl�� 5,235,812�� 4,922,286�� 3,236,436��

�ubord�nat�d�D�bt� 4,971,427�� 4,971,427�� 4,968,122��

Mana��r’���h�ck�� 402,125�� 319,388�� 414,814��

Incom��Tax�Payabl�� 200,287�� 46,889�� 186,815��

Accru�d�Tax��,�Int�r��t�and�Oth�r�
�xp�n����

1,464,411�� 1,393,977�� 1,053,668��

D�r�vat�v��L�ab�l�t���� 8,236�� 0�� 16,401��

D�f�rr�d�Tax�L�ab�l�t���� 3,300�� 0�� 1,378��

Oth�r�L�ab�l�t���� 3,634,615�� 3,688,489�� 3,403,765��

�otal�Liabilities� 202,814,768�� 208,426,323�� 179,744,518��

�
�� �� ��

�quity� �� �� ��

�qu�ty�Attr�butabl��to��qu�ty�Hold�r��of�
th��Par�nt��ompany�

�� �� ��

�ap�tal��tock� 4,853,105�� 4,853,105�� 4,853,105��

Add�t�onal�pa�d-�n�cap�tal� 6,622,819�� 6,622,819�� 6,622,819��

�urplu��r���rv��� 1,034,313�� 1,034,313�� 54,322��

�urplu�� 18,060,959�� 16,955,885�� 16,103,028��

N�t�unr�al�z�d��a�n�(lo��)�on�
ava�labl�-for-�al���nv��tm�nt��

405,047�� (491,308)� (306,588)�

�umulat�v��tran�lat�on�adju�tm�nt� 99,290�� 96,640�� 100,764��

�
31,075,534�� 29,071,454�� 27,427,450��

Non-controll�n��Int�r��t� 141,540�� 144,807�� 193,329��

�otal��quity� 31,217,074�� 29,216,262�� 27,620,780��

�
�� �� ��

����L�LI�BILI�I����ND��QUI�Y� 234,031,842�� 237,642,585�� 207,365,298��

�
See��cc�mp���i�g�N��es����I��erim�C��s�lid��ed�Fi���ci�l�S���eme��s.�
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��I��UNI��D�B�NK����P����I�N��ND��UB�IDI��I���

��N��LID���D������M�N����F�IN��M��
�
In�thousands�(P�P)� �hree-month�Period��nded�

�� March�31,�2019� March�31,�2018�

�� (Unaudited)� (Unaudited)�

IN�������IN��M��� �� ��

Loan��and�r�c��vabl��� 2,923,714�� 1,961,108��

Trad�n��and��nv��tm�nt���cur�t���� 372,857�� 264,939��
Int�rbank�loan��r�c��vabl��and����cur�t����purcha��d�
und�r��r��al��a�r��m�nt��

32,917�� 14,718��

D�po��t�w�th�bank��and�oth�r�� 16,929�� 7,932��

Oth�r�� 20,823�� 18,807��

�� 3,367,241�� 2,267,502��
IN��������XP�N��� �� ��

D�po��t�l�ab�l�t���� 1,081,168�� 480,027��

B�ll��payabl��and�oth�r�borrow�n��� 115,812�� 105,813��

�� 1,196,980�� 585,840��

N���IN�������IN��M��� 2,170,261�� 1,681,662��

Trad�n��and���cur�t�����a�n�-�n�t�� 254,149�� 142,998��

��rv�c��char���,�f����and��comm����on�� 191,798�� 226,899��

For���n��xchan����a�n�(lo��)�-�n�t� 23,940�� 27,588��

Tru�t��ncom��� 12,962�� 11,605��

Ga�n�on�a���t�for�clo�ur���and�dac�on�tran�act�on��� 0�� 0��
Ga�n�on�bar�a�n�purcha���(Not��36)� 0�� 0��
M��c�llan�ou�� 75,272�� 94,567��
�������P����ING�IN��M�� 558,121�� 503,657��
�� �� ��
����L��P����ING�IN��M�� 2,728,382�� 2,185,319��

�
�� ��

�omp�n�at�on�and�fr�n���b�n�f�t��� 387,706�� 357,836��
Prov���on�for�cr�d�t�and��mpa�rm�nt��lo����� 146,236�� 99,058��
D�pr�c�at�on�and�amort�zat�on� 94,151�� 108,686��
Tax���and�l�c�n���� 238,790�� 156,214��
��nt� 104,548�� 97,810��
In�uranc�� 120,790�� 91,457��
��cur�ty,�m����n��r�al�and�jan�tor�al� 37,275�� 31,385��
Fr���ht��xp�n���� 16,495�� 26,621��
Tran�portat�on�and�trav�l� 23,233�� 26,142��
Pow�r,�l��ht�and�wat�r� 17,622�� 15,216��
Po�ta��,�t�l�phon�,�cabl���and��t�l��ram�� 30,648�� 24,378��

Mana��m�nt�and�oth�r�prof����onal�f���� 4,431�� 29,548��

��pa�r��and�ma�nt�nanc�� 23,185�� 18,896��

Amort�zat�on�of��ntan��bl��� 10,634�� 9,673��
M��c�llan�ou��� 166,154�� 131,187��

����L��P����ING��XP�N���� 1,421,898�� 1,224,104��
IN��M��B�F����������IN�N���IN��M���F�
�UB�IDI��I���

1,306,484�� 961,215��

�har���n�N�t�Incom��of��ub��d�ar���� 0�� 0��

IN��M��B�F����IN��M����X� 1,306,484�� 961,215��

P�OVI�ION�FO��(B�N�FIT�F�OM)�IN�OM��TAX� 204,685�� 163,504��

N���IN��M�� 1,101,799�� 797,711��
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�
��I��UNI��D�B�NK����P����I�N��ND��UB�IDI��I���
��N��LID���D������M�N����F���MP����N�I���IN��M��
�
�

In�thousands�(P�P)� �hree-Month�Period��nded�

�� March�31,�2019� March�31,�2018�

N���IN��M��
������������������

1,101,799��
����������������������

797,711��
�� �� ��
��������MP����N�I���
IN��M�� �� ��
�han�����n�n�t�unr�al�z�d��a�n�
(lo��)�on�ava�labl�-for-�al��
�nv��tm�nt��

���������������������
896,364��

������������������������
74,639��

�umulat�v��tran�lat�on�
adju�tm�nt��

�������������������������
2,650��

��������������������������
6,532��

Oth�r�compr�h�n��v��lo���not�to�
b��r�cla���f��d��n�prof�t�or�lo����n�
�ub��qu�nt�p�r�od�� �� ��
Lo���on�r�m�a�ur�m�nt�of�
r�t�r�m�nt�obl��at�on-n�t�of�
�ncom��tax� �� ��

��
���������������������

899,013��
������������������������

81,171��
����L���MP����N�I���
IN��M��

������������������
2,000,812��

����������������������
878,881��

�ttributable�to:� �� ��
�qu�ty�hold�r��of�th��Par�nt�
�ompany�

������������������
2,004,080��

����������������������
869,325��

M�nor�ty��nt�r��t�
������������������������

(3,268)�
��������������������������

9,556��

��
������������������

2,000,812��
����������������������

878,881��

�� �� ��
�
See��cc�mp���i�g�N��es����I��erim�C��s�lid��ed�Fi���ci�l�S���eme��s.�
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��I��UNI��D�B�NK����P����I�N��ND��UB�IDI��I���
��N��LID���D������M�N����F������FL�W��(1�of�1)�
�
In�thou�and��(PHP)� ��onsolidated��

N�T��HANG��
March�31,�2019�
(Unaudited)�

March�31,�2018�
(Unaudited)�

��A�H�FLOW��F�OM�OP��ATING�A�TIVITI���
Incom��b�for���ncom��tax� ��������������1,306,484�� �����������������961,215��
Adju�tm�nt��for:�
���D�pr�c�at�om�and�Amort�zat�on� �������������������94,151�� �����������������108,686��
���Prov���on�for��mpa�rm�nt�and�cr�d�t�lo����� �����������������146,236�� �������������������99,058��

�han����n�Op�rat�n��A���t��and�L�ab�l�t����
�����Incr�a����n�F�nanc�al�A���t��at�FVTPL� ���������������(572,988)� ������������(7,732,889)�
�����Incr�a����n�Loan��and���c��vabl�� ��������������1,679,634�� ��������������1,339,616��
�����Incr�a����n�Oth�r����ourc��� �������������������26,061�� �����������������(22,304)�
�����Incr�a����n�D�po��t�L�ab�l�t��� ������������(6,189,314)� ��������������7,077,134��
����Incr�a����n�Accru�d��xp�n����and�oth�r�l�ab�l�t���� �����������������264,232�� �����������������185,693��

�a�h�G�n�rat�d�from�(u��d��n)�Op�rat�on�� ������������(3,245,504)� ��������������2,016,209��
�a�h�Pa�d�for�Incom��Tax��� ���������������(204,685)� ���������������(158,516)�
Net��ash�from�(Used�In)��perating��ctivities� ������������(3,450,189)� ��������������1,857,692��

��A�H�FLOW��F�OM�INV��TING�A�TIVITI���
�����N�t�Acqu���t�on�of�FVTO�I� �����������������648,556�� ��������������7,251,114��
�����N�t�Acqu���t�on�of�Inv��tm�nt���cur�t����at�Amort�z�d��o�t� ������������(1,887,015)� ����������(11,436,182)�
�����Proc��d��from��al��(Acqu���t�on)�of��nv��tm�nt�prop�rt����� �������������������22,687�� �������������������47,920��
�����N�t�Acqu���t�on�of�Bank�Pr�m����,�FF�� �����������������(33,989)� �����������������(51,823)�

Net��ash�from�(Used�In)�Investing��ctivities� ������������(1,249,760)� ������������(4,188,970)�

��A�H�FLOW��F�OM�FINAN�ING�A�TIVITI���
�����N�t�borrow�n���(paym�nt)�of�B�ll��Payabl�� �����������������313,527�� ���������������(614,667)�

Paym�nt�of�ca�h�d�v�d�nd��to��har�hold�r�� ���������������������������-���� ���������������������������-����
Net��ash�from�(Used�In)�Financing��ctivities� �����������������313,527�� ���������������(614,667)�
�FF��T�OF�FO��IGN��U���N�Y�T�AN�LATION�
ADJU�TM�NT� ���������������������2,650�� ���������������������6,532��
N���IN�������IN�������ND�������QUI��L�N��� ������������(4,383,773)� ������������(2,939,413)�

��a�h�b���nn�n��of�th��p�r�od�
�a�h�and�Oth�r��a�h�It�m�� ��������������3,764,798�� ��������������4,323,324��
Du��from�B�P� ������������29,011,848�� ������������26,562,142��
Du��from�Bank�� ��������������3,551,322�� ��������������1,290,303��
Int�rbank�Loan��&��PU�A� ��������������2,808,893�� ��������������3,535,666��

�� ������������39,136,861�� ������������35,711,435��

��a�h�at�th���nd�of�th��p�r�od�
�a�h�and�Oth�r��a�h�It�m�� ��������������3,206,696�� ��������������3,301,643��
Du��from�B�P� ������������28,913,960�� ������������25,816,309��
Du��from�Bank�� ��������������1,901,060�� ��������������1,619,201��
Int�rbank�Loan��&��PU�A� �����������������731,372�� ��������������2,034,870��

�� ������������34,753,089�� ������������32,772,022��

�
�
See��cc�mp���i�g�N��es����I��erim�C��s�lid��ed�Fi���ci�l�S���eme��s.�
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N��������IN���IM���N��LID���D�FIN�N�I�L������M�N���
�

G���ral���for�a��o��

�

A��a� Un�t�d� Bank� �orporat�on� (th�� Par�nt� �ompany)� wa�� �rant�d� author�ty� a�� a� comm�rc�al�
bank� und�r� th�� Mon�tary� Board� (MB)� ���olut�on� No�� 1149� dat�d� ��pt�mb�r� 3,� 1997� and�
comm�nc�d�op�rat�on��on�Octob�r�31,�1997��
�
Th�� Par�nt� �ompany� ��� a� dom��t�c� corporat�on� r����t�r�d� w�th� th�� ��cur�t���� and� �xchan���
�omm����on� (���)� on�Octob�r� 3,� 1997�� � Th��Par�nt��ompany� prov�d��� comm�rc�al� bank�n��
��rv�c����uch�a��d�po��t�product�,�loan��and�trad��f�nanc�,�dom��t�c�and�for���n�fund�tran�f�r�,�
tr�a�ury,� for���n� �xchan���and� tru�t� ��rv�c���� � Th��Par�nt��ompany� ���al�o� l�c�n��d� to� �nt�r�
�nto� r��ular�f�nanc�al�d�r�vat�v��� a��a�m�an��of�r�duc�n��and�mana��n��th��Par�nt��ompany’��
and��t��cu�tom�r�’�for���n��xchan����xpo�ur����Furth�r,�a��a�un�v�r�al�bank,��t�ha��th��pow�r�to�
�x�rc���� th�� follow�n�:� (�)� th�� pow�r�of� an� �nv��tm�nt� hou��,� �nclud�n�� ��cur�t���� und�rwr�t�n��
and�trad�n�,�loan��ynd�cat�on,�f�nanc�al�adv��ory,�pr�vat��plac�m�nt�of�d�bt�and��qu�ty���cur�t���,�
proj�ct�f�nanc��and�d�r�ct��qu�ty��nv��tm�nt;�and�(��)�th��pow�r�to��nv��t��n�all��d�and�non-all��d�
�nt�rpr����,� �ubj�ct� to� r��ulatory� cap�� on� th�� amount� of� �nv��tm�nt� r�lat�v�� to� th�� Par�nt�
�ompany’��cap�tal�and�own�r�h�p�p�rc�nta����
�
Th�� Par�nt� �ompany’�� pr�nc�pal� plac�� of� bu��n���� ��� locat�d� at� Joy-No�tal�� ��nt�r,� 17� ADB�
Av�nu�,� Ort��a�� ��nt�r,� Pa���� ��ty�� � Th�� Par�nt� �ompany� op�rat��� throu�h� �t�� 225� and�
228�dom��t�c�branch���a��at��March�31�2019�and�D�c�mb�r�31,�2018,�r��p�ct�v�ly��
�
Th��Par�nt��ompany’�� common��har���w�r�� l��t�d� at� th��ma�n� board�of� th�� Ph�l�pp�n���tock�
�xchan���(P��)�on�May�17,�2013��

�

�

Su��ary�of�S�g��f�ca���Accou����g�Pol�c��s�

�
Ba����of�Pr�parat�on�
Th�� accompany�n�� con�ol�dat�d� f�nanc�al� �tat�m�nt�� �nclud�� th�� con�ol�dat�d� f�nanc�al�
�tat�m�nt��of�th��Par�nt��ompany�and��t���ub��d�ar����(coll�ct�v�ly�r�f�rr�d�to�a��“th��Group”)�
a�� at� D�c�mb�r� 31,� 2018� and� 2017� and� for� �ach� of� th�� thr��� y�ar�� �n� th�� p�r�od� �nd�d�
D�c�mb�r�31,�2018,�and�of� th��Par�nt��ompany�a�� at�D�c�mb�r�31,�2018�and�2017�and� for�
�ach�of�th��thr���y�ar���n�th��p�r�od��nd�d�D�c�mb�r�31,�2018��
�
Th��accompany�n��f�nanc�al��tat�m�nt��hav��b��n�pr�par�d�on�a�h��tor�cal�co�t�ba�����xc�pt�for�
f�nanc�al�a���t��at�fa�r�valu��throu�h�prof�t�or�lo��� (FVPL),�f�nanc�al�a���t��at�fa�r�valu��throu�h�
oth�r� compr�h�n��v�� �ncom�� (FVO�I),� ava�labl�-for-�al�� (AF�)� �nv��tm�nt�� and� d�r�vat�v��
f�nanc�al��n�trum�nt��that�ar��m�a�ur�d�at�fa�r�valu�����
�
Th��accompany�n��f�nanc�al��tat�m�nt��of�th��Par�nt��ompany�r�fl�ct�th��account��ma�nta�n�d�
�n� th�����ular�Bank�n��Un�t�(�BU)�and�For���n��urr�ncy�D�po��t�Un�t� (F�DU)�� �Th��book��of�
account�� of� th���BU� ar�� ma�nta�n�d� �n� Ph�l�pp�n�� p��o,� th�� �BU’�� funct�onal� curr�ncy,� wh�l��
tho��� of� th�� F�DU� ar�� ma�nta�n�d� �n� Un�t�d� �tat��� dollar�� (U�D),� th�� F�DU’�� funct�onal�
curr�ncy�� �For�f�nanc�al�r�port�n��purpo���,�F�DU�account��and� for���n�curr�ncy-d�nom�nat�d�
account���n�th���BU�ar�� tran�lat�d� �nto� th��r��qu�val�nt�� �n�Ph�l�pp�n��p��o�(����pol�cy�on�th��
For���n��urr�ncy�Tran�lat�on)���Th��f�nanc�al��tat�m�nt���nd�v�dually�pr�par�d�for�th����un�t��ar��
comb�n�d�aft�r��l�m�nat�n���nt�r-un�t�account�����

� �



�

���
�

�ach� �nt�ty� �n� th�� Group� d�t�rm�n��� �t�� own� funct�onal� curr�ncy� and� �t�m�� �nclud�d� �n� th��
f�nanc�al��tat�m�nt��of��ach��nt�ty�ar��m�a�ur�d�u��n��that�funct�onal�curr�ncy���Th��funct�onal�
curr�ncy�of�th���ub��d�ar�������th��Ph�l�pp�n��p��o����

�
Th��f�nanc�al��tat�m�nt��ar��pr���nt�d��n�Ph�l�pp�n��p��o���All�valu���ar��round�d�to�th��n�ar��t�
thou�and���n�p��o��xc�pt�wh�n�oth�rw�����nd�cat�d��

�
�tat�m�nt�of��ompl�anc��
Th�� f�nanc�al� �tat�m�nt�� of� th�� Group� and� of� th�� Par�nt� �ompany� hav�� b��n� pr�par�d� �n�
compl�anc��w�th�PF����

�

Pr���ntat�on�of�F�nanc�al��tat�m�nt��
Th�� Group� pr���nt�� �t�� �tat�m�nt� of� cond�t�on� broadly� �n� th�� ord�r� of� l�qu�d�ty�� An� analy����
r��ard�n��r�cov�ry�or���ttl�m�nt�w�th�n�12�month��aft�r�th���tat�m�nt�of�cond�t�on�dat��(curr�nt)�
and�mor�� than� 12�month�� aft�r� th�� �tat�m�nt� of� cond�t�on� dat�� (non-curr�nt)� ��� pr���nt�d� �n�
Not��22��

�
F�nanc�al� a���t�� and� f�nanc�al� l�ab�l�t���� ar�� off��t� and� th�� n�t� amount� ��� r�port�d� �n� th��
�tat�m�nt� of� f�nanc�al� po��t�on� �f� th�r�� ��� a� curr�ntly� �nforc�abl�� l��al� r��ht� to� ��t� off� th��
r�co�n�z�d�amount��and�th�r�� ��� �nt�nt�on� to���ttl��on�a�n�t�ba���,�or� to� r�al�z�� th��a���t�and�
��ttl��th��l�ab�l�ty���multan�ou�ly��Th��Group�a��������that��t�ha��a�curr�ntly��nforc�abl��r��ht�of�
off��t� �f� th�� r��ht� ��� not� cont�n��nt� on� a� futur���v�nt,� and� ��� l��ally� �nforc�abl�� �n� th�� normal�
cour���of�bu��n���,��v�nt�of�d�fault,�and��v�nt�of��n�olv�ncy�or�bankruptcy�of�th��Group�and�all�
of�th��count�rpart�����

�
Ba����of��on�ol�dat�on�
Th�� Group’�� con�ol�dat�d� f�nanc�al� �tat�m�nt�� �nclud�� th�� f�nanc�al� �tat�m�nt�� of� th�� Par�nt�
�ompany�and�th��follow�n���ub��d�ar���:�

�
�

�ub��d�ary�
�

Pr�nc�pal�Act�v�t����
�ountry�of�
Incorporat�on�

�ff�ct�v��P�rc�nta���
of�Own�r�h�p�

�av�t��Un�t�d��ural�Bank�(�U�B)� �ural�bank�n�� Ph�l�pp�n��� 100�00%�

��d�Mon�y��xpr����Pt��Ltd��(form�rly�
P�noy��xpr����Pt��Ltd�)�(��PL)� ��m�ttanc����rv�c��� ��n�apor�� 100�00%�

�ural�Bank�of�An��l���(�BA)� �ural�bank�n�� Ph�l�pp�n��� 99�54%�

A��a�Un�t�d�L�a��n��and�F�nanc��
�orporat�on�(AULF�)�

L�a��n��and�
f�nanc�n��bu��n���� -�do�-� 39�00%�

A��a�Un�t�d�Fl��t�Mana��m�nt�
��rv�c��,�Inc��

Op�rat�n��l�a���
bu��n���� -�do�-� 39�00%�

�
Th��Group�control��th���nv��t����f�and�only��f�th��Group�ha�:�

�
��Pow�r�ov�r�th���nv��t���(����,��x��t�n��r��ht��that���v���t�th��curr�nt�ab�l�ty�to�d�r�ct�th��r�l�vant�

act�v�t����of�th��nv��t��)�

���xpo�ur�,�or�r��ht�,�to�var�abl��r�turn��from��t���nvolv�m�nt�w�th�th���nv��t��,and�

��Th��ab�l�ty�to�u����t��pow�r�ov�r�th���nv��t���to�aff�ct��t�r�turn��
�

Wh�n�th��Group�ha��l����than�a�major�ty�of�th��vot�n��or���m�lar�r��ht��of�an��nv��t��,�th��Group�
con��d�r��all�r�l�vant�fact��and�c�rcum�tanc���wh�th�r��t�ha��pow�r�ov�r�an��nv��t��,��nclud�n�:�

�

��Th��contractual�arran��m�nt�w�th�th��oth�r�vot��hold�r��of�th��nv��t���

�����ht��ar���n��from�oth�r�contractualarran��m�nt��

��Th��Group’��vot�n��r��ht��and�pot�nt�al�vot�n�r��ht��



�

���
�

Th��f�nanc�al�pol�c����and�op�rat�on��of�AULF�����controll�d�by�th��Par�nt��ompany�by�v�rtu��of�
th���rr�vocabl��vot�n��tru�t�a�r��m�nt�that�ha��th���ff�ct�of�tran�f�rr�n��th��vot�n��r��ht��of�th��
�nd�v�dual��har�hold�r��of�th���ub��d�ar����to�th��Par�nt��ompany��

�
Th��Group�r�a��������wh�th�r�or�not��t�ha��control�ov�r�an��nv��t����f�fact��and�c�rcum�tanc���
�nd�cat��that�th�r��ar��chan����to�on��or�mor��of�th��thr����l�m�nt��of�control���on�ol�dat�on�of�
a��ub��d�ary�b���n��wh�n� th��Group�obta�n��control�ov�r� th���ub��d�ary�and�c�a����wh�n� th��
Group� lo���� control�of� th�� �ub��d�ary��A���t�,� l�ab�l�t���,� �ncom��and��xp�n����of� a� �ub��d�ary�
acqu�r�d� or� d��po��d� of� dur�n�� th�� y�ar� ar�� �nclud�d� �n� th�� �tat�m�nt� of� cond�t�on� and�
�tat�m�nt��of� �ncom��from�th��dat��th��Group��a�n��control�unt�l� th��dat��th��Group�c�a����to�
control�th���ub��d�ary��

�
Th�� f�nanc�al��tat�m�nt��of� th���ub��d�ar����ar��pr�par�d�on� th���am��r�port�n��p�r�od�a�� th��
Par�nt� �ompany� u��n�� con���t�nt� account�n�� pol�c����� Prof�t� or� lo��� and� �ach� compon�nt� of�
oth�r�compr�h�n��v���ncom��(O�I)�ar��attr�but�d�to�th���qu�ty�hold�r��of�th��Par�nt��ompany�
and� to� th��non-controll�n�� �nt�r��t�,� �v�n� �f� th��� r��ult�� �n� th��non-controll�n�� �nt�r��t� hav�n��a�
d�f�c�t� balanc��� Wh�n� n�c���ary,� adju�tm�nt�� ar�� mad�� to� th�� f�nanc�al� �tat�m�nt�� of�
�ub��d�ar���� to� br�n�� th��r� account�n�� pol�c���� �n� l�n�� w�th� th��Group’�� account�n�� pol�c����� All�
���n�f�cant� �ntra-�roup� balanc��,� tran�act�on�,� �ncom�� and� �xp�n���� and� prof�t�� and� lo�����
r��ult�n��from��ntra-�roup�tran�act�on��ar���l�m�nat�d��n�full��n�th��con�ol�dat�on��

�
A�chan����n�th��own�r�h�p��nt�r��t�of�a��ub��d�ary,�w�thout�lo���of�control,����account�d�for�a��an�
�qu�ty�tran�act�on��If�th��Group�lo����control�ov�r�a��ub��d�ary,�th��Group:�

�

��d�r�co�n�z���th��a���t��(�nclud�n���oodw�ll)�and�l�ab�l�t����of�th��ub��d�ary�

��d�r�co�n�z���th��carry�n��amount�of�any�non-controll�n��nt�r��t�

��d�r�co�n�z���th��cumulat�v��tran�lat�on�d�ff�r�nc���r�cord�d��n�qu�ty�

��r�co�n�z���th��fa�r�valu��of�th��con��d�rat�onr�c��v�d�

��r�co�n�z���th��fa�r�valu��of�any��nv��tm�ntr�ta�n�d�

��r�co�n�z���any��urplu��or�d�f�c�t��n�prof�t�orlo���

��r�cla���f����th��par�nt’���har��of�compon�nt��pr�v�ou�ly�r�co�n�z�d��n�O�I�to�prof�t�or�lo���or�
�urplu�,� a�� appropr�at�,� a�� would� b�� r�qu�r�d� �f� th�� Group� had� d�r�ctly� d��po��d� of� th��
r�lat�d�a���t��or�l�ab�l�t����

�
Non-controll�n��Int�r��t��
Non-controll�n���nt�r��t�r�pr���nt��th��port�on�of�prof�t�or�lo���and�n�t�a���t��not�own�d,�d�r�ctly�
or��nd�r�ctly,�by�th��Par�nt��ompany��

�
Non-controll�n�� �nt�r��t�� ar�� pr���nt�d� ��parat�ly� �n� th�� con�ol�dat�d� �tat�m�nt�� of� �ncom�,�
con�ol�dat�d� �tat�m�nt� of� compr�h�n��v�� �ncom�,� and� w�th�n� �qu�ty� �n� th�� con�ol�dat�d�
�tat�m�nt� of� cond�t�on,� ��parat�ly� from� Par�nt� �ompany’�� �har�hold�r�'� �qu�ty�� Any� lo�����
appl�cabl�� to� th�� non-� controll�n�� �nt�r��t�� ar�� allocat�d� a�a�n�t� th�� �nt�r��t�� of� th�� non-
controll�n�� �nt�r��t� �v�n� �f� th��� r��ult�� �n� th�� non-controll�n�� �nt�r��t� hav�n�� a� d�f�c�t� balanc���
Acqu���t�on��of�non-controll�n�� �nt�r��t��that�do�not�r��ult� �n�a� lo���of�control�ar��account�d�for�
a���qu�ty�tran�act�on�,Wh�r�by�any�d�ff�r�nc��b�tw��n�th��amount�by�wh�ch�th��non-controll�n��
�nt�r��t�� ar�� adju�t�d� and� th�� fa�r� valu�� of� th�� con��d�rat�on� pa�d� or� r�c��v�d� �hall� b��
r�co�n�z�d�d�r�ctly��n��qu�ty�and�attr�but�d�to�th��own�r��of�th��Par�nt��ompany��
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�han�����n�Account�n��Pol�c����and�D��clo�ur���
Th��account�n��pol�c����adopt�d�ar��con���t�nt�w�th�tho���of�th��pr�v�ou��f�nanc�al�y�ar��xc�pt��
for�th��adopt�on�of�th��follow�n��am�nd�d��tandard�,�wh�ch�b�cam���ff�ct�v��b���nn�n���
January�1,�2018���Unl����oth�rw�����nd�cat�d,�adopt�on�of�th����am�nd�d��tandard��d�d�not�hav��
mat�r�al��mpact�to�th��Group��

�

�� New���d�Ame�ded�S���d�rds�
�� Am�ndm�nt��to�PF���2,�S��re-b�sed�P��me��,�Cl�ssific��i�����d��e�sureme����f�S��re-

b�sed�P��me���Tr��s�c�i��s�
�� Am�ndm�nt��to�PF���4,�Appl�i�g�PFRS�9�Fi���ci�l� I�s�rume��s�wi���PFRS�4� I�sur��ce�

C���r�c�s�
�� Ph�l�pp�n�� Int�rpr�tat�on� IF�I�-22,� F�reig�� Curre�c�� Tr��s�c�i��s� ��d� Adv��ce�

C��sider��i���
�

�� A��u�l�Impr�veme��s����PFRSs�(2014-2017�C�cle)�
�� Am�ndm�nt�� to� PA�� 28,� I�ves�me��s� i�� Ass�ci��es� ��d� J�i��� Ve��ures,��e�suri�g� ���

Ass�ci��e� �r� J�i��� Ve��ure� ��� F�ir� V�lue� (Part� of� A��u�l� Impr�veme��s� ����
PFRSs�2014�-�2016��ycl�)�

�� Am�ndm�nt��to�PA��40,�I�ves�me���Pr�per��,�Tr��sfers��f�I�ves�me���Pr�per���
�
�tandard�that�ha��b��n�adopt�d�and�that����d��m�d�to�hav�����n�f�cant��mpact�on�th��f�nanc�al�
�tat�m�nt��or�p�rformanc��of�th��Group����d��cr�b�d�b�low:�

�
�� PF���9,�Fi���ci�l�I�s�rume��s�

PF���9�r�fl�ct��all�pha����of�th��f�nanc�al��n�trum�nt��proj�ct�and�r�plac���PA��39,�Fi���ci�l�
I�s�rume��s:�Rec�g�i�i�����d��e�sureme���and�all�pr�v�ou��v�r��on��of�PF���9���Th��
�tandard��ntroduc���n�w�r�qu�r�m�nt��for�cla���f�cat�on�and�m�a�ur�m�nt,��mpa�rm�nt,�and�
h�d���account�n�����
�
Th��Group�and�th��Par�nt��ompany�ha��adopt�d�PF���9��ff�ct�v��January�1,�2018�u��n��th��
mod�f��d�r�tro�p�ct�v��approach���Th��Group�and�th��Par�nt��ompany�ha��not�r��tat�d�th��
comparat�v���nformat�on�for�2017,�wh�ch�cont�nu�d�to�b��r�port�d�und�r�PA��39���Accord�n�ly,�
th��comparat�v���nformat�on�for�2017����not�comparabl��w�th�th���nformat�on�pr���nt�d�for�
2018���Adju�tm�nt��ar���n��from�th��adopt�on�of�PF���9�hav��b��n�r�co�n�z�d��n��urplu��and�
oth�r�compr�h�n��v���ncom�,�a��appl�cabl�,�a��of�January�1,�2018����
�
Cl�ssific��i�����d��e�sureme���
Und�r�PF���9,�th��cla���f�cat�on����ba��d�on�th��Group’��and�th��Par�nt��ompany’��bu��n����
mod�l�for�mana��n��th��f�nanc�al�a���t��and�wh�th�r�th��f�nanc�al��n�trum�nt’��contractual�ca�h�
flow��r�pr���nt�“�ol�ly�paym�nt��of�pr�nc�pal�and��nt�r��t�”�or�“�PPI”�on�th��pr�nc�pal�amount�
out�tand�n����Th���PPI�and�bu��n����mod�l�a�����m�nt��ar��appl��d�to�all�f�nanc�al�a���t�,�
�xc�pt��qu�ty��n�trum�nt��and�d�r�vat�v������

�
Th��PA��39�m�a�ur�m�nt�cat��or����of�f�nanc�al�a���t��(�����fa�r�valu��throu�h�prof�t�or�lo��,�
ava�labl�-for-�al�,�h�ld-to-matur�ty�and�loan��and�r�c��vabl��)�hav��b��n�r�plac�d�by:�
�� D�bt��n�trum�nt��at�amort�z�d�co�t�(A�);�
�� D�bt��n�trum�nt��at�fa�r�valu��throu�h�oth�r�compr�h�n��v���ncom��(FVO�I)�w�th��a�n��or�

lo�����r�cycl�d�to�prof�t�or�lo���on�d�r�co�n�t�on;�
�� �qu�ty� �n�trum�nt�� at� FVO�I,� w�th� no� r�cycl�n�� of� �a�n�� or� lo����� �n� prof�t� or� lo��� on�

d�r�co�n�t�on;�and�
�� F�nanc�al�a���t��at�fa�r�valu��throu�h�prof�t�or�lo���(FVTPL)�

Th��account�n��for�f�nanc�al�l�ab�l�t����r�ma�n��lar��ly�th���am��a���t�wa��und�r�PA��39,��xc�pt�
for�th��tr�atm�nt�of��a�n��or�lo�����ar���n��from�an��nt�ty’��own�cr�d�t�r��k�r�lat�n��to�l�ab�l�t����
d����nat�d�at�FVPL����uch�mov�m�nt��ar��pr���nt�d��n�oth�r�compr�h�n��v���ncom��w�th�no�
�ub��qu�nt�r�cla���f�cat�on�to�prof�t�or�lo����

�
Und�r�PF���9,��mb�dd�d�d�r�vat�v���ar�� no� lon��r� ��parat�d� from� th��ho�t� f�nanc�al�a���t���
In�t�ad,� f�nanc�al� a���t�� ar�� cla���f��d� ba��d� on� th�� bu��n���� mod�l� and� th��r� contractual�
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t�rm����Th��account�n��for�d�r�vat�v����mb�dd�d��n�f�nanc�al�l�ab�l�t����and��n�non-f�nanc�al�ho�t�
contract��ha��not�chan��d����

�
Th��a�����m�nt�of� th��Group’��and� th��Par�nt��ompany’��bu��n����mod�l�wa��mad��a��at��
January�1,�2018���Th��a�����m�nt�of�wh�th�r�th���n�trum�nt�’�contractual�ca�h�flow��ar���PPI�
wa��mad��ba��d�on� th�� fact�� and�c�rcum�tanc���a�� at� th�� �n�t�al� r�co�n�t�on� of� th�� f�nanc�al�
a���t�����
�
Imp�irme���
Th��adopt�on�of�PF���9�ha�� fundam�ntally� chan��d� th��Group’��and� th��Par�nt��ompany’��
m�a�ur�m�nt� of� �mpa�rm�nt� lo����� for� �t�� f�nanc�al� a���t�� –� from� PA�� 39’�� �ncurr�d� lo���
approach�to�a�forward-look�n���xp�ct�d�cr�d�t�lo���(��L)�approach���Und�r�PF���9,�th��Group�
and� th�� Par�nt� �ompany� ar�� r�qu�r�d� to� prov�d����L� for� all� loan�� and� oth�r� d�bt� f�nanc�al�
a���t��not� h�ld� at�FVPL,� wh�ch� �nclud�,� but� ar��not� l�m�t�d� to,� comm�rc�al� loan�,� con�um�r�
loan�,� and� �nv��tm�nt� �n� bond�,� to��th�r� w�th� loan� comm�tm�nt�� and� f�nanc�al� �uarant���
contract����Th��allowanc�����ba��d�on�th����L��a��oc�at�d�w�th�th��r��k�of�d�fault� �n�th��n�xt�
tw�lv��month��unl����th�r��ha��b��n�a����n�f�cant��ncr�a����n�cr�d�t�r��k���nc��or���nat�on�or�th��
f�nanc�al�a���t��ar�� �mpa�r�d�wh�r�� l�f�t�m����L� ���prov�d�d�� �If� th��f�nanc�al�a���t�m��t�� th��
d�f�n�t�on� of� purcha��d� or� or���nat�d� cr�d�t� �mpa�r�d� (PO�I),� th�� allowanc�� ��� ba��d� on� th��
chan����n� th����L��ov�r� th�� l�f��of�th��a���t�� �On�th��oth�r�hand,�th��pr�v�ou���ncurr�d�lo���
approach�und�r�PA��39�r�co�n�z�d�cr�d�t� lo�����only�wh�n�th�r�� ���an�obj�ct�v���v�d�nc��of�
�mpa�rm�nt����

�
��L��ar��ba��d�on�th��d�ff�r�nc��b�tw��n�th��contractual�ca�h�flow��du���n�accordanc��w�th�
th��contract�and�all�th��ca�h�flow��that�th��Group��xp�ct��to�r�c��v����Th��ca�h��hortfall����th�n�
d��count�d�at�th��f�nanc�al�a���t’��or���nal��ff�ct�v���nt�r��t�rat����Und�r�th����n�ral�approach�
that� con��d�r�� a�����m�nt� of� th�� ���n�f�cant� �ncr�a��� �n� cr�d�t� r��k,� th�� ��L� calculat�on� ���
compr���d� of� thr��� compon�nt�� -� probab�l�ty� of� d�fault� (PD),� lo��� ��v�n� d�fault� (LGD),� and�
�xpo�ur��at� d�fault� (�AD)�� �PD� captur��� th�� count�rparty’�� r��k�of�d�fault�� � LGD�r�fl�ct�� th��
amount�of��xp�ct�d�lo�����upon�d�fault����AD����lar��ly�th��on-balanc���h��t�amount��and�off-
balanc���h��t�amount���n�th���v�nt�of�a�d�fault���

�
In�th���ta��n��a�����m�nt,�th��Group�d�t�rm�n����f�th��f�nanc�al�a���t��d�mon�trat�����n�f�cant�
�ncr�a��/�mprov�m�nt� �n� cr�d�t� r��k� a�� of� th�� r�port�n�� dat���� � A� comb�nat�on� of� quant�tat�v��
thr��hold�� and� �xp�rt� jud�m�nt� ��� appl��d� �n� cla���fy�n�� th�� f�nanc�al� a���t�� �nto� �ta������
F�nanc�al�a���t��that�do�not�d�mon�trat�����n�f�cant��ncr�a����n�cr�d�t�r��k�ar��cla���f��d�und�r�
�ta��� 1,� wh�l�� f�nanc�al� a���t�� that� d�mon�trat�� ���n�f�cant� �ncr�a��� �n� cr�d�t� r��k� ��nc��
or���nat�on�but�th�r�� ���no�obj�ct�v���v�d�nc��of��mpa�rm�nt�a��of�r�port�n��dat��ar��cla���f��d�
und�r� �ta��� 2�� � F�nanc�al� a���t�� w�th� obj�ct�v�� �v�d�nc�� of� �mpa�rm�nt� ar�� cla���f��d� und�r�
�ta���3����

�
Accord�n�ly,� th�� 12-month���L� ��� comput�d� for��ta��� 1�account�,�wh�l�� th�� l�f�t�m����L� ���
calculat�d� for��ta��� 2�and��ta���3�account��� � Furth�rmor�,� �n� comput�n�� for� th��probab�l�ty-
w���ht�d���L,� cal�brat�on� factor�,��uch�a�� po�nt-�n-t�m��PD� a��of� th�� r�port�n��dat�,� forward�
look�n�� �nput�� �uch� a�� macro-�conom�c� factor�� and� �c�nar�o� w���ht�� ar�� �mput�d� �nto� th��
ba��l�n��mod�l����
�
Th��Group’��and�th��Par�nt��ompany’���mpa�rm�nt�m�thodolo�y����d��clo��d��n�Not��4����
�
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�
A�r�conc�l�at�on�b�tw��n�th��carry�n��amount��und�r�PA��39�to�th��balanc���r�port�d�und�r�
PF���9�a��of�January�1,�2018����a��follow�:�
�
�

�� �ef� PAS�39�M�asur������ �R�class�f�ca��o�� R���asur������ P�RS�9�

��
� Ca��go

ry�
A�ou���

�
ECL�

O�h�r� Ca��gory� A�ou���

Financial�assets� � � � � � � � �
�ash�and�other�cash�
� items� A� L&�� P=4,323,324� P=−� P=−� P=−� A�� P=4,323,324��
Due�from�B�P� A� L&�� 26,562,142�� −� −� −� A�� 26,562,142��
Due�from��ther�
� Banks� A� L&�� 1,290,303�� −� −� −� A�� 1,290,303��
IBL��and��PU��� A� L&�� 3,535,666�� −� −� −� A�� 3,535,666��
�� � L&�� P=35,711,435�� P=−� P=−� P=−� ��� P=35,711,435��

� � � � � � � � �
Financial�assets�at�
� F�PL� � � � � � � � �
F�nanc�al�a���t��h�ld�for�trad�n�� � � � � � � � �
D�bt��n�trum�nt�� � FVPL� P=7,947,236�� (P=103,137)� P=−� P=−� FVPL� P=7,844,099�
Fr�m:�AFS�I�ves�me��s� D� �� 140,600�� −� −� �
T�:�I�ves�me���securi�ies����AC� B� �� �(243,737)� −� −� �
� � � � � � � � �
D����nat�d�at�FVPL� � � � � � � � �
Quot�d��qu�ty���cur�t���� � FVPL� 27,171� (27,171)� −� −� N/A� −�
T�:�Fi���ci�l��sse�s����FVPL� � � � (27,171)� −� −� � �
� � � � � � � � �

D�r�vat�v��a���t�� � FVPL� 63,037� −� −� −�
FVPL�

(mandatory)� 63,037�
� � � � � � � � �
F�nanc�al�a���t��at�fa�r�valu��
throu�h�
prof�t�or�lo���(mandatory)� � � � 1,035,175� −�

�
(153,500

)�
FVPL�

(mandatory)� 881,675�
Fr�m:��esig���ed����FVPL� � 27,171�� −� −�

Fr�m:�L���s���d�receiv�bles�
��

�
�� 499,300�� −�

�
(153,500

)�
�

��
Fr�m:�AFS�I�ves�me��s�� D� � � 508,704� −� −� � �

��
� F�PL� P=8,037,444�� P=904,867� P=−�

�
(153,500

)� F�PL� P=8,788,811��

� � � � � � � � �
�F��investments� � � � � � � � �
D�bt��n�trum�nt�� � AF�� P=18,712,150�� (P=18,712,150)� P=−� P=−� N/A� P=−�
T�:�Fi���ci�l��sse�s����FVPL� D� � � (649,304)� −� −� � �
T�:�I�ves�me���securi�ies����
FVOCI� F� � � (8,891,404)� −� −� � �
T�:�I�ves�me���securi�ies����AC� �� � � (9,171,442)� −� −� � �
� � � � � � � � �
�qu�ty��n�trum�nt�� � AF�� 12,088� (12,088)� −� −� N/A� −�
T�:�I�ves�me���securi�ies����
FVOCI� G� � � (12,088)�

−� −�
� �

� � �F�� P=18,724,238� (P=18,724,238)� P=−� P=−� N/�� P=−�

� � � � � � � � �
Investment�securities�at�
F���I� � � � � � � � �

D�bt��n�trum�nt��
� � P=−� P=8,891,404�

(P=
415,237)� P=−� FVO�I� P=8,476,167�

T�:�I�ves�me���securi�ies����
FVOCI� F� � � 8,891,404�

(415,237
)� −� � �

� � � � � � � � �
�qu�ty��n�trum�nt�� � � � 12,088� −� −� FVO�I� 12,088�
T�:�I�ves�me���securi�ies����
FVOCI� G� � � 12,088�

−� −�
� �

�
� � P=−� P=8,903,492�

(P=
415,237)� P=−� F���I� P=8,488,255�

� � � � � � � � �
Investment�securities�at���� � � � � � � � �

D�bt��n�trum�nt���
� � P=−� P=9,415,179� P=−�

P=
544,213� A�� P=9,959,392�

Fr�m:�Fi���ci�l��sse�s����FVPL� B� � �� 243,737� −� −� � �
Fr�m:�AFS�i�ves�me��s� �� � � 9,171,442� −� 544,213� � �

�
� � P=−� P=9,415,179� P=−�

P=
544,213� ��� P=9,959,392�

� � � � � � � � �
Loans�and�receivables� � � � � � � � �

D�bt��n�trum�nt��
� L&�� P=131,069,648� (P=499,300)��

P=
768,790�

−�
A��

P=
131,339,138�

T�:�Fi���ci�l��sse�s����FVTPL� �� � �� (499,300)�� 768,790� −� � ��

�
� L&�� P=131,069,648� (P=499,300)��

P=
768,790�

−�
���

P=
131,339,138�

�
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� � Parent��ompany�

��
�e
f�

PAS�39�M�asur������
�R�class�f�ca��

o��
R���asur������ P�RS�9�

��
� Ca��go

ry�
A�ou���

�
ECL�

O�h�r� Ca��gory� A�ou���

Financial�assets� � � � � � � � �
�ash�and�other�cash�
� items� A� L&�� P=4,294,228�� P=−� P=−� P=−� A�� P=4,294,228��
Due�from�B�P� A� L&�� �26,512,281�� −� −� −� A�� �26,512,281��
Due�from��ther�
� Banks� A� L&�� �773,174�� −� −� −� A�� �773,174��
IBL��and��PU��� A� L&�� �3,535,666�� −� −� −� A�� �3,535,666��
�� � L&�� P=35,115,349�� P=−� P=−� P=−� ��� P=35,115,349��

� � � � � � � � �
Financial�assets�at�
� F�PL� � � � � � � � �
F�nanc�al�a���t��h�ld�for�trad�n�� � � � � � � � �
D�bt��n�trum�nt�� � FVPL� P=7,947,236�� (P=103,137)� P=−� P=−� FVTPL� P=7,844,099�
Fr�m:�AFS�I�ves�me��s� D� �� 140,600�� −� −� �
T�:�I�ves�me���securi�ies����AC� B� �� �(243,737)� −� −� �
� � � � � � � � �

D�r�vat�v��a���t�� � FVPL� 63,037� −� −� −�
FVTPL�

(mandatory)� 63,037�
� � � � � � � � �
F�nanc�al�a���t��at�fa�r�valu��
throu�h�
� prof�t�or�lo���
(mandatory)� � � � 1,008,004� −� �(153,500)�

FVTPL�
(mandatory)� 854,504�

Fr�m:�L���s���d�receiv�bles� �� �� 499,300�� −� �(153,500)� ��
Fr�m:�AFS�I�ves�me��s�� D� � � 508,704� −� −� � �

�� � F�PL� P=8,010,273�� P=904,867� P=−� �(153,500)� F��PL� P=8,761,640��

� � � � � � � � �
�F��investments� � � � � � � � �
D�bt��n�trum�nt�� � AF�� P=18,426,563�� (P=18,426,563)� P=−� P=−� N/A� P=−�
T�:�Fi���ci�l��sse�s����FVTPL� D� � � (649,304)� −� −� � �
T�:�I�ves�me���securi�ies����
FVOCI� F� � � (8,605,817)� −� −� � �
T�:�I�ves�me���securi�ies����AC� �� � � (9,171,442)� −� −� � �
� � � � � � � � �
�qu�ty��n�trum�nt�� � AF�� 12,088� (12,088)� −� −� N/A� −�
T�:�Fi���ci�l��sse�s����FVOCI� G� � � (12,088)� −� −� � �

� � �F�� P=18,438,651� (P=18,438,651)� P=−� P=−� N/�� P=−�

� � � � � � � � �
Investment�securities�at�F���I� � � � � � � � �
D�bt��n�trum�nt�� � � P=−� P=8,605,817� (P=415,237)� P=−� FVO�I� P=8,190,580�
T�:�I�ves�me���securi�ies����
FVOCI� F� � � 8,605,817� (415,237)� −� � �
� � � � � � � � �
�qu�ty��n�trum�nt�� � � � 12,088� −� −� FVO�I� 12,088�
T�:�I�ves�me���securi�ies����
FVOCI� G� � � 12,088�

−� −�
� �

� � � P=−� P=8,617,905� (P=415,237)� P=−� F���I� P=8,202,668�

� � � � � � � � �
Investment�securities�at���� � � � � � � � �
D�bt��n�trum�nt��� � � P=−� P=9,415,179� P=−� P=544,213� A�� P=9,959,392�
Fr�m:�Fi���ci�l��sse�s����FVPL� B� � �� 243,737� −� −� � �
Fr�m:�AFS�i�ves�me��s� �� � � 9,171,442� −� 544,213� � �

� � � P=−� P=9,415,179� P=−� P=544,213� ��� P=9,959,392�

� � � � � � � � �
Loans�and�receivables� � � � � � � � �

D�bt��n�trum�nt��
� L&��

P=
128,446,863� (P=499,300)�� P=809,187�

−�
A��

P=
128,756,750�

T�:�Fi���ci�l��sse�s����FVTPL� �� � �� (499,300)�� 809,187� −� � ��

�
� L&��

P=
128,446,863� (P=499,300)�� P=809,187�

−�
���

P=
128,756,750�

�
Th��follow�n��ar��th��chan�����n�th��cla���f�cat�on�and�m�a�ur�m�nt�of�th��Group’��and�Par�nt�
�ompany’��f�nanc�al�a���t��a��a�r��ult�of�th��adopt�on�of�PF���9:���
�
A�� �a�h�and�oth�r�ca�h��t�m�,�Du��from�Ban�ko���ntral�n��P�l�p�na��(B�P),�Du��from�Oth�r�

Bank�,�Int�rbank�Loan��and���c��vabl���(IBL�)�and���cur�t����Purcha��d�und�r�
��purcha���A�r��m�nt��(�PU�A)�cla���f��d�a��“Loan��and�r�c��vabl��”�und�r�PA��39�a��of��
D�c�mb�r�31,�2017�ar��h�ld�to�coll�ct�contractual�ca�h�flow��and���v��r����to�ca�h�flow��that�
ar���PPI���Accord�n�ly,�th����f�nanc�al�a���t��cont�nu��to�b��carr��d�at�amort�z�d�co�t,�and�
ar��cla���f��d�a��“F�nanc�al�a���t��at�amort�z�d�co�t”�und�r�PF���9��tart�n��January�1,�2018����

� �



�

���
�

B�� A��of�January�1,�2018,�th��Group�and�th��Par�nt��ompany�cla���f��d�a�port�on�of��t��FVTPL�
a���t��to�f�nanc�al�a���t��at�amort�z�d�co�t���Th�����n�trum�nt��m��t�th���PPI�cr�t�r�on�and�
ar��h�ld� �n�a�bu��n����mod�l�to�coll�ct�contractual�ca�h�flow��� �Th���� �nv��tm�nt��matur�d�
on��
��pt�mb�r�12,�2018����
�

��� Unquot�d�d�bt���cur�t����cla���f��d�a��loan��and�r�c��vabl���und�r�PA��39�that�d�d�not�m��t�
th���PPI�cr�t�r�on�w�r��cla���f��d�a��at�FVPL�a��of�January�1,�2018����

�
D�� A��of�January�1,�2018,� th��Group�and� th��Par�nt��ompany�hav��cla���f��d�a� port�on�of� �t��

AF��portfol�o�d�bt� �n�trum�nt��to�FVPL���D�bt� �n�trum�nt��amount�n��to�P=508�70�m�ll�on�d�d�
not�m��t�th���PPI�cr�t�r�on,�wh�l��d�bt� �n�trum�nt��w�th� fa�r�valu��of�P=140�60�m�ll�on�w�ll�b��
h�ld�for�trad�n���tart�n��January�1,�2018������

�
��� A��of�January�1,�2018,� th��Group�and� th��Par�nt��ompany�hav��cla���f��d�a� port�on�of� �t��

pr�v�ou��AF��portfol�o�d�bt��n�trum�nt��to� f�nanc�al�a���t��at�amort�z�d�co�t�and�pr���nt�d�
th�m� und�r� “Inv��tm�nt� ��cur�t���� at� amort�z�d� co�t”�� � Th���� �n�trum�nt�� m��t� th�� �PPI�
cr�t�r�on,�ar��not�act�v�ly�trad�d�and�ar��h�ld��n�a�bu��n����mod�l�to�coll�ct�contractual�ca�h�
flow��� � Th�� fa�r� valu�� of� th���� �n�trum�nt�� a�� of� D�c�mb�r� 31,� 2018� amount�d� to� P=8�44�
b�ll�on�� � Th�� chan��� �n� fa�r� valu�� that� would� hav�� b��n� r�cord�d� �n� oth�r� compr�h�n��v��
�ncom���n�2018�had�th�����nv��tm�nt��cont�nu�d�to�b��r�m�a�ur�d�throu�h�O�I,�would�hav��
b��n�P=736�m�ll�on�lo������

�
F�� A��of�January�1,�2018,�th��Group�and�th��Par�nt��ompany�hav��a������d�th��portfol�o�b��n��

h�ld�to�mana���th��r� l�qu�d�ty�and�cap�tal�r�qu�r�m�nt�,�wh�ch�had�pr�v�ou�ly�b��n�cla���f��d�
a�� AF�� d�bt� �n�trum�nt��� � Th�� Group� and� th�� Par�nt� �ompany� conclud�d� that� th����
�n�trum�nt��ar��mana��d�w�th�n�th��bu��n����mod�l�of�coll�ct�n��contractual�ca�h�flow��and�
��ll�n��f�nanc�al�a���t��� �Accord�n�ly,� th��Group�and�th��Par�nt��ompany�cla���f��d�th�m�a��
FVO�I��

�
G�� Th��Group�and�th��Par�nt��ompany�ha���l�ct�d�th��opt�on�to��rr�vocably�d����nat���om��of�

�t��pr�v�ou��AF���qu�ty��n�trum�nt��a���qu�ty��n�trum�nt��at�FVO�I���Th�y�w�r��cla���f��d�a��
�uch� a�� th���� ar��b��n�� h�ld� pr�mar�ly� for� �trat���c� purpo����� � Th�� cumulat�v�� �mpa�rm�nt�
lo�����pr�v�ou�ly�r�co�n�z�d�und�r�PA��39�amount�n�� to�P=9,732�and�P=9,332�for�th��Group�
and�Par�nt��ompany,�r��p�ct�v�ly,�ha��b��n�tran�f�rr�d�from��urplu��to�fa�r� valu��r���rv���
und�r�oth�r�compr�h�n��v���ncom�����

�
H�� Loan��and�r�c��vabl���cla���f��d�a���uch�a��of�D�c�mb�r�31,�2017�und�r�PA��39�cont�nu��to�

b��carr��d�at�amort�z�d�co�t�and�ar��cla���f��d�a��“F�nanc�al�a���t��at�amort�z�d�co�t”�und�r�
PF���9� �tart�n�� January�1,� 2018,� �xc�pt� for� c�rta�n� unquot�d�d�bt� ��cur�t����d��cu���d� �n�
Not����abov�����

�
I�� �qu�ty� �nv��tm�nt�� d����nat�d� a�� FVPL� und�r� PA�� 39� hav�� b��n� r�cla���f��d� to� f�nanc�al�

a���t�� mandator�ly� cla���f��d� at� FVTPL�� � B���nn�n�� January� 1,� 2018,� th�� cr�t�r�on� for�
d����nat�n�� th���� �nv��tm�nt�� at� FVTPL� (����� �l�m�nat��� or� r�duc��� ���n�f�cant� account�n��
m��match)����no�lon��r�m�t����

�
Th��follow�n��tabl��r�conc�l���th��a��r��at��op�n�n��loan�lo���prov���on��und�r�PA��39�and�
prov���on�� for� loan� comm�tm�nt�� and� f�nanc�al� �uarant��� contract�� �n� accordanc�� w�th��
PA��37�to�th����L�allowanc���und�r�PF���9����

�
�
�
�
�
�
�
�
�
�
�

�



�

���
�

�
� �onsolidated�

Impairment�for:�

Impairment�
under�

P���39�as�of�
Dec�31,�2017�

�e-
measurement�

��Ls�under�
PF���9�as�of�

January�1,�
2018�

Loan��and�r�c��vabl���p�r�PA��39/�
� F�nanc�al�a���t��at�amort�z�d�

co�t�und�r�PF���9� P=2,612,966� (P=768,790)� P=1,844,176�
Ava�labl�-for-�al��d�bt��nv��tm�nt��
� p�r�PA��39/�D�bt��n�trum�nt��

at�� FVO�I�und�r�PF���9� −� 415,246� 415,246�
� P=2,612,966� (P=353,544)� P=2,259,422�

�
� Parent��ompany�

Impairment�for:�

Impairment�
under�

P���39�as�of�
Dec�31,�2017�

�e-
measurement�

��Ls�under�
PF���9�as�of�

January�1,�
2018�

Loan��and�r�c��vabl���p�r�PA��39/�
� F�nanc�al�a���t��at�amort�z�d�

co�t�und�r�PF���9� P=2,484,612� (P=809,187)� P=1,675,425�
Ava�labl�-for-�al��d�bt��nv��tm�nt��
� p�r�PA��39/�D�bt��n�trum�nt��

at��
� FVO�I�und�r�PF���9� −� 415,246� 415,246�

� P=2,484,612� (P=393,941)� P=2,090,671�

�
A��of�January�1,�2018,�th��Group�and�th��Par�nt��ompany�a������d�that�th���mpact�of���L��on�
d�bt��n�trum�nt��at�amort�z�d�co�t��(������nv��tm�nt���cur�t����at�amort�z�d�co�t�,�Du��from�B�P,�
Du��from�Oth�r�Bank�,�IBL��and��PU�A)����not����n�f�cant,�a��th����ar��con��d�r�d�low�cr�d�t�
r��k�f�nanc�al�a���t�����
�
Th���mpact�of�tran��t�on�to�PF���9�r�lat�d�to�cla���f�cat�on�and�m�a�ur�m�nt�and��mpa�rm�nt�on�
th��Group’��and�Par�nt��ompany’���urplu�,�oth�r�compr�h�n��v���ncom��and�oth�r��t�m��w�th�n�
�qu�ty�a��of�January�1,�2018����a��follow�:�
�

�onsolidated�
� �quity��ttributable�to�Parent��ompany�

Non-
controlling�

Interest� �otal�

�

�urplus�

Fair�value�
reserves�on�

Financial�
�ssets�at�

F���I�

Fair�value�
reserves�on�

�F��
Investments� �otal�

�lassification�and�measurement�
�

�
� � � �

��cla���f�cat�on�of�n�t�unr�al�z�d�lo���for�d�bt�
� ��cur�t����r�cla���f��d�from�AF��
� �nv��tm�nt��to�f�nanc�al�a���t��at�
� FVO�I� P=−� P=183,430� (P=183,430)� P=−� P=−� P=−�
��cla���f�cat�on�of�n�t�unr�al�z�d�lo���for�d�bt�
� ��cur�t����r�cla���f��d�from�AF��
� �nv��tm�nt��to�f�nanc�al�a���t��at�
� FVPL� (15,456)� −� 15,456� −� −� −�
��v�r�al�of�n�t�unr�al�z�d�lo�����for�
� d�bt���cur�t����r�cla���f��d�from�AF��
� �nv��tm�nt��to�f�nanc�al�a���t��at��
� amort�z�d�co�t� −� −� 544,213� 544,213� −� 544,213�
��co�n�t�on�of�fa�r�valu��lo�����of�
� f�nanc�al�a���t��r�cla���f��d�from�loan��
� and�r�c��vabl���to�FVPL� (153,500)� −� −� (153,500)� −� (153,500)�
��v�r�al�of�pr�v�ou�ly�r�co�n�z�d��mpa�rm�nt�
� lo�����on�AF���qu�ty��nv��tm�nt��and�
� r�co�n�t�on�of�fa�r�valu��lo�����on�
� �qu�ty��nv��tm�nt��at�FVO�I� 9,332� (9,332)� −� −� −� −�
�

(159,624)� 174,098� 376,239� 390,713� � 390,713�
�
� � � � � � �



�

�0�
�

�
�
�
�
�xpected�credit�loss�
��L�adju�tm�nt��on�f�nanc�al�a���t��at��
� amort�z�d�co�t�� 781,889� −� −� 781,889� (13,099)� 768,790�
��L�adju�tm�nt��on�f�nanc�al�a���t���
� at�FVO�I� (415,246)� 415,246� −� −� −� −�
D�f�rr�d�tax��mpact�of�th��abov��adju�tm�nt�� (238,158)� −� −� (238,158)� −� (238,158)�
� 128,485� 415,246� −� 543,731� (13,099)� 530,632�
� (P=31,139)� P=589,344� P=376,239� P=934,444� (P=13,099)� P=921,345�

�
Parent��ompany�

�

�urplus�

Fair�value�
reserves�on�

Financial�
�ssets�

at�F���I�

Fair�value�
reserves�on�

�F��
Investments� �otal�

�lassification�and�measurement� � � � �
��cla���f�cat�on�of�n�t�unr�al�z�d�lo���for�d�bt�
� ��cur�t����r�cla���f��d�from�AF��
� �nv��tm�nt��to�f�nanc�al�a���t��at�
� FVO�I� P=−� P=183,430� (P=183,430)� P=−�
��cla���f�cat�on�of�n�t�unr�al�z�d�lo���for�d�bt�
� ��cur�t����r�cla���f��d�from�AF��
� �nv��tm�nt��to�f�nanc�al�a���t��at�
� FVPL� (15,456)� −� 15,456� −�
��v�r�al�of�n�t�unr�al�z�d�lo�����for�
� d�bt���cur�t����r�cla���f��d�from�������
AF��
� �nv��tm�nt��to�f�nanc�al�a���t��at��
� amort�z�d�co�t� −� −� 544,213� 544,213�
��co�n�t�on�of�fa�r�valu��lo�����of�
� f�nanc�al�a���t��r�cla���f��d�from�
loan��
� and�r�c��vabl���to�FVPL� (153,500)� −� −� (153,500)�
��v�r�al�of�pr�v�ou�ly�r�co�n�z�d��mpa�rm�nt�
� lo�����on�AF���qu�ty��nv��tm�nt��
and�
� r�co�n�t�on�of�fa�r�valu��lo�����on�
� �qu�ty��nv��tm�nt��at�FVO�I� 9,332� (9,332)� −� −�
� (159,624)� 174,098� 376,239� 390,713�
�xpected�credit�loss� � � � �
��L�adju�tm�nt��on�f�nanc�al�a���t��at��
� amort�z�d�co�t�� P=809,187� P=−� P=−� P=809,187�
��L�adju�tm�nt��on�f�nanc�al�a���t���
� at�FVO�I� (415,246)� 415,246� −� −�
D�f�rr�d�tax��mpact�of�th��abov��adju�tm�nt�� (238,158)� −� −� (238,158)�
� 155,783� 415,246� 415,246� 571,029�
�har���n��mpact�of�PF���9�adopt�on�by�th��
� �ub��d�ar���� (27,298)� � −� (27,298)�
� (P=31,139)� P=589,344� P=376,239� P=934,444�

�
�
�� PF���15,�Reve�ue�fr�m�C���r�c�s�wi���Cus��mers�

PF��� 15� �up�r��d��� PA�� 11� C��s�ruc�i��� C���r�c�s,� PA�� 18� Reve�ue� and� r�lat�d�
�nt�rpr�tat�on��� � It� appl���,� w�th� l�m�t�d� �xc�pt�on�,� to� all� r�v�nu�� ar���n�� from� contract�� w�th�
cu�tom�r��� � Und�r� PF��� 15’�� n�w� f�v�-�t�p�mod�l,� r�v�nu�� ��� r�co�n�z�d� at� an� amount� that�
r�fl�ct�� th�� con��d�rat�on� to�wh�ch� an� �nt�ty��xp�ct�� to� b�� �nt�tl�d� �n��xchan��� for� tran�f�rr�n��
�ood��or���rv�c���to�a�cu�tom�r���Th��pr�nc�pl����n�PF���15�prov�d��a�mor���tructur�d�approach�
to�m�a�ur�n��and�r�co�n�z�n��r�v�nu�����
�
Th��Group�adopt�d�PF���15��ff�ct�v��January�1,�2018�u��n��a�mod�f��d�r�tro�p�ct�v��approach���
Und�r� th��� m�thod,� th�� �tandard� can� b�� appl��d� ��th�r� to� all� contract�� at� th�� dat�� of� �n�t�al�
appl�cat�on� or� only� to� contract�� that� ar�� not� compl�t�d� at� th��� dat��� � Th�� Group� appl��d� th���
m�thod�for�all�contract��at�th��dat��of��n�t�al�appl�cat�on����
�
Th�� adopt�on� of� PF��� 15� ha�� no� ���n�f�cant� �mpact� on� th�� Group’�� and� Par�nt� �ompany’��
f�nanc�al��tat�m�nt����nc��major�ty�of� th��Group’�� and�Par�nt��ompany’�� r�v�nu���ar�� �nt�r��t�



�

���
�

�ncom�� and� r�lat�d� to� f�nanc�al� �n�trum�nt�,�wh�ch� ar�� out��d�� th�� �cop�� of� th��� �tandard� (�����
�cop�d� �n� und�r� PF��� 9)�� � In� add�t�on,� th�� Group� and� Par�nt� �ompany� a������d� that� th��
r�v�nu�� r�co�n�t�on� for�oth�r� typ��� of� �ncom���uch�a�� ��rv�c�� char���,� f����and� comm����on��
and��a�n�on��al��of�non-f�nanc�al�a���t��r�ma�n�th���am��wh�n�th��Group�and�Par�nt��ompany�
apply�th��f�v�-�t�p�mod�l�und�r�PF���15����

S�g��f�ca���Accou����g�Pol�c��s�

�
For���n��urr�ncy�Tran�lat�on�
Th�� f�nanc�al� �tat�m�nt�� ar�� pr���nt�d� �n� Ph�l�pp�n�� p��o,� wh�ch� ��� th�� Par�nt� �ompany’��
funct�onal�curr�ncy���Th��book��of�account��of�th���BU�ar��ma�nta�n�d��n�Ph�l�pp�n��p��o,�wh�l��
tho���of�th��F�DU�ar��ma�nta�n�d��n�U��dollar��

�
RBU�
A��at�r�port�n��dat�,�for���n�curr�ncy�mon�tary�a���t��and�l�ab�l�t����of�th���BU�ar��tran�lat�d�to�
Ph�l�pp�n��p��o�ba��d�on� th��Ph�l�pp�n��D�al�n���y�t�m� (PD�)�clo��n��rat��pr�va�l�n��at��nd�of�
th��y�ar,�and�for���n�curr�ncy-d�nom�nat�d��ncom��and��xp�n���,�at�th���xchan���rat���a��at�
th�� dat�� of� th�� tran�act�on�� � For���n� �xchan��� d�ff�r�nc��� ar���n�� from� tran�lat�on�� of� for���n�
curr�ncy-d�nom�nat�d�a���t��and�l�ab�l�t�����n�th���BU�ar��cr�d�t�d�to�or�char��d�a�a�n�t�prof�t�or�
lo��� �n� th��y�ar� �n�wh�ch� th��rat���chan���� �Non-mon�tary� �t�m�� that�ar��m�a�ur�d� �n�t�rm��of�
h��tor�cal�co�t��n�a�for���n�curr�ncy�ar��tran�lat�d�u��n��th���xchan���rat���a��at�th��dat���of�th��
�n�t�al� tran�act�on��� � Non-mon�tary� �t�m�� m�a�ur�d� at� fa�r� valu�� �n� a� for���n� curr�ncy� ar��
tran�lat�d�u��n��th���xchan���rat���at�th��dat��wh�n�th��fa�r�valu�����d�t�rm�n�d��

�
FC�U�
A�� at� th�� r�port�n�� dat�,� th�� a���t�� and� l�ab�l�t���� of� th�� F�DU� ar�� tran�lat�d� to� th�� Par�nt�
�ompany’��pr���ntat�on�curr�ncy�(th��Ph�l�pp�n��p��o)�at� th��PD��clo��n��rat��pr�va�l�n��at� th��
�tat�m�nt� of� cond�t�on� dat�,� and� �t�� �ncom�� and� �xp�n���� ar�� tran�lat�d� at� PD�� monthly�
w���ht�d� av�ra��� rat�� for� th�� y�ar�� � �xchan��� d�ff�r�nc��� ar���n�� on� tran�lat�on� to� th��
pr���ntat�on� curr�ncy� ar�� tak�n� to� th�� �tat�m�nt� of� compr�h�n��v�� �ncom�� und�r� ‘�umulat�v��
tran�lat�on�adju�tm�nt�’��Upon�d��po�al�of�th��F�DU,�th��d�f�rr�d�cumulat�v��amount�r�co�n�z�d�
�n�th���tat�m�nt�of�compr�h�n��v���ncom�����r�co�n�z�d��n�th���tat�m�nt��of��ncom����

�
Fa�r�Valu��M�a�ur�m�nt�
Th��Group�m�a�ur��� f�nanc�al� �n�trum�nt�� �uch�a��f�nanc�al�a���t��at�FVPL,�AF���nv��tm�nt�,�
FVO�I��nv��tm�nt��and�d�r�vat�v��f�nanc�al��n�trum�nt��at�fa�r�valu��at��ach�r�port�n��dat���Al�o,�
fa�r�valu��of�f�nanc�al�a���t��and�l�ab�l�t����carr��d�at�amort�z�d�co�t�and��nv��tm�nt�prop�rt����ar��
d��clo��d��n�Not��5��
Fa�r�valu�����th��pr�c�� that�would�b�� r�c��v�d� to���ll�an�a���t�or�pa�d�to�tran�f�r�a�l�ab�l�ty� �n�an�
ord�rly� tran�act�on� b�tw��n� mark�t� part�c�pant�� at� th�� m�a�ur�m�nt� dat��� � Th�� fa�r� valu��
m�a�ur�m�nt� ���ba��d�on� th��pr��umpt�on� that� th�� tran�act�on� to���ll� th��a���t�or� tran�f�r� th��
l�ab�l�ty�tak���plac����th�r:�

�
�� In�th��pr�nc�pal�mark�t�for�th��a���t�or�l�ab�l�ty,�or�
�� In�th��ab��nc��of�a�pr�nc�pal�mark�t,��n�th��mo�t�advanta��ou��mark�t�for�th��a���t�or�l�ab�l�ty�

�
Th��pr�nc�pal�or�th��mo�t�advanta��ou��mark�t�mu�t�b��acc����bl��to�by�th��Group��

�
Th��fa�r�valu��of�an�a���t�or�a�l�ab�l�ty����m�a�ur�d�u��n��th��a��umpt�on��that�mark�t�part�c�pant��
would� u��� wh�n� pr�c�n�� th�� a���t� or� l�ab�l�ty,� a��um�n�� that� mark�t� part�c�pant�� act� �n� th��r�
�conom�c�b��t� �nt�r��t���A�fa�r�valu��m�a�ur�m�nt�of�a�non-f�nanc�al�a���t� tak����nto�account�a�
mark�t�part�c�pant'�� ab�l�ty� to� ��n�rat���conom�c� b�n�f�t�� by� u��n�� th�� a���t� �n� �t�� h��h��t� and�
b��t�u���or�by���ll�n���t�to�anoth�r�mark�t�part�c�pant�that�would�u���th��a���t��n��t��h��h��t�and�
b��t�u����
�
Th��Group� u���� valuat�on� t�chn�qu��� that� ar�� appropr�at�� �n� th�� c�rcum�tanc��� and� for� wh�ch�
�uff�c��nt� data� ar�� ava�labl�� to�m�a�ur�� fa�r� valu�,� max�m�z�n�� th�� u��� of� r�l�vant� ob��rvabl��
�nput��and�m�n�m�z�n��th��u���of�unob��rvabl���nput���

�



�

���
�

All�a���t��and�l�ab�l�t����for�wh�ch�fa�r�valu�����m�a�ur�d�or�d��clo��d� �n�th��f�nanc�al��tat�m�nt��
ar��cat��or�z�d�w�th�n� th�� fa�r�valu�� h��rarchy,�d��cr�b�d�a�� follow�,� ba��d�on� th�� low��t� l�v�l�
�nput�that�������n�f�cant�to�th��fa�r�valu��m�a�ur�m�nt�a��a�whol�:�

�
�� L�v�l�1�-�quot�d�pr�c���(unadju�t�d)��n�act�v��mark�t��for��d�nt�cal�a���t��or�l�ab�l�t����that�th��

Group�can�acc����at�th��m�a�ur�m�nt�dat��
�� L�v�l�2� -� �nput��oth�r� than�quot�d�pr�c��� �nclud�d�w�th�n�L�v�l�1� that�ar��ob��rvabl����th�r�

d�r�ctly�or��nd�r�ctly�
�� L�v�l�3�-��nput��ar��unob��rvabl���nput��for�th��a���t�or�l�ab�l�ty�

�
For�a���t��and�l�ab�l�t����that�ar��r�co�n�z�d��n�th��f�nanc�al��tat�m�nt��on�a�r�curr�n��ba���,�th��
Group� d�t�rm�n��� wh�th�r� tran�f�r�� hav�� occurr�d� b�tw��n� L�v�l�� �n� th�� h��rarchy� by� r�-
a������n�� cat��or�zat�on� (ba��d� on� th�� low��t� l�v�l� �nput� that� ��� ���n�f�cant� to� th�� fa�r� valu��
m�a�ur�m�nt�a��a�whol�)�at�th���nd�of��ach�r�port�n��p�r�od����xt�rnal�appra���r��ar���nvolv�d�
for�valuat�on�of����n�f�cant�a���t�,��uch�a���nv��tm�nt�prop�rt�����

�
For� th�� purpo��� of� fa�r� valu�� d��clo�ur��,� th�� Group� ha�� d�t�rm�n�d� cla����� of� a���t�� and�
l�ab�l�t����on�th��ba����of�th��natur�,�charact�r��t�c��and�r��k��of�th��a���t�or�l�ab�l�ty�and�th��l�v�l�
of�th��fa�r�valu��h��rarchy�a���xpla�n�d�abov���

�
F�nanc�al�In�trum�nt��-�In�t�al���co�n�t�on�
���e��f�rec�g�i�i���
Th��Group�r�co�n�z���f�nanc�al��n�trum�nt��wh�n,�and�only�wh�n,�th��Group�b�com���a�party�to�
th��contractual� t�rm��of� th�� f�nanc�al� �n�trum�nt��� ����ular�way�purcha����or� �al��� of� f�nanc�al�
a���t�� that� r�qu�r�� d�l�v�ry� of� a���t�� w�th�n� th�� t�m�� fram�� ��tabl��h�d� by� r��ulat�on� or�
conv�nt�on� �n� th�� mark�tplac�,� ar�� r�co�n�z�d� on� ��ttl�m�nt� dat�� -� th�� dat�� that� an� a���t� ���
d�l�v�r�d�to�by�th��Group�����cur�t����tran�act�on��ar��al�o�r�co�n�z�d�on���ttl�m�nt�dat��ba������
D�po��t�,�amount��du��to�or�from�bank��and�cu�tom�r��and�loan��ar��r�co�n�z�d�wh�n�ca�h����
r�c��v�d�by�th��Group�or�advanc�d�to�th��borrow�r����
�
‘����1’�differe�ce�
Wh�r�� th�� tran�act�on� pr�c�� ��� d�ff�r�nt� from� th�� fa�r� valu�� or� from� oth�r� ob��rvabl�� curr�nt�
mark�t� tran�act�on�� �n� th���am�� �n�trum�nt� or�ba��d�on�a�valuat�on� t�chn�qu��who���var�abl���
�nclud�� only� data� from� ob��rvabl�� mark�t,� th�� Group� r�co�n�z��� th�� d�ff�r�nc�� b�tw��n� th��
tran�act�on� pr�c�� and� fa�r� valu�� (a� ‘Day� 1’� d�ff�r�nc�)� �n� th�� �tat�m�nt�� of� �ncom�� �n� unl���� �t�
qual�f���� for�r�co�n�t�on�a���om��oth�r�typ��of�a���t�or�l�ab�l�ty�� � In�ca����wh�r�� u��� ���mad��of�
data�wh�ch� ��� not� ob��rvabl�,� th�� d�ff�r�nc��b�tw��n� th�� tran�act�on� pr�c�� and�mod�l� valu�� ���
only� r�co�n�z�d� �n� th�� �tat�m�nt�� of� �ncom��wh�n� th�� �nput�� b�com��ob��rvabl�� or�wh�n� th��
�n�trum�nt����d�r�co�n�z�d���For��ach�tran�act�on,�th��Group�d�t�rm�n���th��appropr�at��m�thod�
of�r�co�n�z�n��th��‘Day�1’�d�ff�r�nc��amount��
�
C�s����d�C�s��Equiv�le��s�
For� purpo����of� r�port�n��ca�h� flow�,� ca�h�and� ca�h� �qu�val�nt�� �nclud�� ca�h�and� oth�r� ca�h�
�t�m�,�amount��du�� from�B�P�and� oth�r�bank�,� and� IBL��and��PU�A�w�th�matur�t����of� thr���
month�� or� l���� from� or���nal� dat��� of� plac�m�nt�� and� that� ar�� �ubj�ct� to� �n���n�f�cant� r��k� of�
chan�����n�valu���
�
Pol�cy�appl�cabl��b���nn�n��January�1,�2018�
I�i�i�l�me�sureme����f�fi���ci�l�i�s�rume��s�
Th��cla���f�cat�on�of�f�nanc�al��n�trum�nt��at��n�t�al�r�co�n�t�on�d�p�nd��on�th��r�contractual�t�rm��
and�th��bu��n����mod�l�for�mana��n��th���n�trum�nt�,�a��d��cr�b�d�b�low���F�nanc�al��n�trum�nt��
ar�� �n�t�ally� m�a�ur�d� at� th��r� fa�r� valu�;� �xc�pt� �n� th�� ca��� of� f�nanc�al� a���t�� and� f�nanc�al�
l�ab�l�t���� r�cord�d� at�FVTPL,� tran�act�on� co�t�� ar�� add�d� to,� or� �ubtract�d� from,� th��� amount���
Wh�n�th��fa�r�valu��of�f�nanc�al��n�trum�nt��at��n�t�al�r�co�n�t�on�d�ff�r��from�th��tran�act�on�pr�c�,�
th��Group�account��for�th��Day�1�prof�t�or�lo��,�a��d��cr�b�d�abov���
�
�e�sureme���c��eg�ries��f�fi���ci�l��sse�s���d�li�bili�ies�
B���nn�n�� January� 1,� 2018,� f�nanc�al� a���t�� ar�� cla���f��d� �n� th��r� �nt�r�ty� ba��d� on� th��
contractual�ca�h�flow��charact�r��t�c��of�th��f�nanc�al�a���t��and�th��Group’��bu��n����mod�l�for�
mana��n��f�nanc�al�a���t����Th��Group�cla���f�����t��f�nanc�al�a���t���nto�f�nanc�al�a���t���nto�th��
follow�n�� cat��or���:� f�nanc�al� a���t�� at� FVPL,� FVO�I� and� A��� � Th�� Group� cla���f���� and�
m�a�ur��� �t�� d�r�vat�v�� and� trad�n�� portfol�o� at� FVPL�� � Th�� Group� may� d����nat�� f�nanc�al�
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�n�trum�nt��at�FVPL,� �f� �o�do�n���l�m�nat���or����n�f�cantly� r�duc���m�a�ur�m�nt�or� r�co�n�t�on�
�ncon���t�nc�������
�
�
C���r�c�u�l�c�s��fl�ws�c��r�c�eris�ics�
If�th��f�nanc�al�a���t����h�ld�w�th�n�a�bu��n����mod�l�who���obj�ct�v����� to�hold�a���t��to�coll�ct�
contractual�ca�h�flow��or�w�th�n�a�bu��n����mod�l�who���obj�ct�v�����ach��v�d�by�both�coll�ct�n��
contractual�ca�h�flow��and���ll�n�� f�nanc�al�a���t�,� th��Group�a��������wh�th�r�th��ca�h�flow��
from�th��f�nanc�al�a���t�r�pr���nt��ol�ly�paym�nt��of�pr�nc�pal�and��nt�r��t�(�PPI)�on�th��pr�nc�pal�
amount�out�tand�n�����
�
‘Pr�nc�pal’� for� th�� purpo���of� th���PPI� t��t� ���d�f�n�d�a�� th�� fa�r� valu��of� th�� f�nanc�al� a���t�at�
�n�t�al�r�co�n�t�on�and�may�chan���ov�r�th��l�f��of�th��f�nanc�al�a���t�(������f�th�r��ar��r�paym�nt��
of�pr�nc�pal�or�amort�zat�on�of�th��pr�m�um�or�d��count)�� �In�mak�n��th��a�����m�nt�of� ‘�nt�r��t’,�
th�� Group� d�t�rm�n��� wh�th�r� th�� contractual� ca�h� flow�� ar�� con���t�nt� w�th� a� ba��c� l�nd�n��
arran��m�nt,�����,��nt�r��t��nclud���con��d�rat�on�only�for�th��t�m��valu��of�mon�y,�cr�d�t�r��k�and�
oth�r� ba��c� l�nd�n�� r��k�� and� co�t�� a��oc�at�d�w�th� hold�n�� th�� f�nanc�al� a���t� for� a� part�cular�
p�r�od�of�t�m����
�
In�trum�nt��w�th�ca�h�flow��that�do�not�r�pr���nt�a���uch�ar��cla���f��d�a��at�FVPL����
�
Busi�ess�m�del�
Th��Group’��bu��n����mod�l����d�t�rm�n�d�at�a�l�v�l�that�r�fl�ct��how��roup��of�f�nanc�al�a���t��
ar��mana��d� to��th�r� to�ach��v��a�part�cular� bu��n����obj�ct�v��� �Th��Group’��bu��n����mod�l�
do���not�d�p�nd�on�mana��m�nt’���nt�nt�on��for�an��nd�v�dual��n�trum�nt,�rath�r��t�r�f�r��to�how��t�
mana�����t��f�nanc�al�a���t���n�ord�r�to���n�rat��ca�h�flow���

�
Th��Group’��bu��n����mod�l�d�t�rm�n���wh�th�r�ca�h�flow��w�ll�r��ult�from�coll�ct�n��contractual�
ca�h� flow�,� ��ll�n�� f�nanc�al� a���t�� or� both�� � ��l�vant� factor�� con��d�r�d� by� th�� Group� �n�
d�t�rm�n�n��th��bu��n����mod�l�for�a��roup�of�f�nanc�al�a���t���nclud�:�
�� how�th��p�rformanc��of�th��bu��n����mod�l�and�th��f�nanc�al�a���t��h�ld�w�th�n�that�bu��n����

mod�l�ar���valuat�d�and�r�port�d�to�th��Group’��k�y�mana��m�nt�p�r�onn�l;��
�� th�� r��k�� that� aff�ct� th�� p�rformanc�� of� th�� bu��n����mod�l� (and� th�� f�nanc�al� a���t�� h�ld�

w�th�n�that�bu��n����mod�l)�and�how�th����r��k��ar��mana��d;��
�� how�mana��r��of�th��bu��n����ar��comp�n�at�d;�and��
�� th���xp�ct�d�fr�qu�ncy,�valu��and�t�m�n��of��al���ar��al�o��mportant�a�p�ct��of�th��Group’��

a�����m�nt��
�
Th��bu��n����mod�l�a�����m�nt����ba��d�on�r�a�onably��xp�ct�d��c�nar�o��w�thout�tak�n��'wor�t�
ca��'�or�'�tr����ca��’��c�nar�o���nto�account���If�ca�h�flow��aft�r��n�t�al�r�co�n�t�on�ar��r�al�z�d��n�a�
way� that� ��� d�ff�r�nt� from� th�� Group'�� or���nal� �xp�ctat�on�,� th�� Group� do��� not� chan��� th��
cla���f�cat�on�of�th��r�ma�n�n��f�nanc�al�a���t��h�ld��n�that�bu��n����mod�l,�but��ncorporat����uch�
�nformat�on�wh�n�a������n��n�wly�or���nat�d�or�n�wly�purcha��d�f�nanc�al�a���t���o�n��forward��
�
Th��Group’��m�a�ur�m�nt�cat��or����ar��d��cr�b�d�b�low:�
�
Fi���ci�l��sse�s�����m�r�ized�c�s���
A�d�bt�f�nanc�al�a���t����m�a�ur�d�at�amort�z�d�co�t��f�(�)��t����h�ld�w�th�n�a�bu��n����mod�l�who���
obj�ct�v�� ��� to� hold� f�nanc�al� a���t�� �n� ord�r� to� coll�ct� contractual� ca�h� flow�� and� (��)� th��
contractual�t�rm��of�th��f�nanc�al�a���t���v��r����on��p�c�f��d�dat���to�ca�h�flow��that�ar���ol�ly�
paym�nt��of�pr�nc�pal�and� �nt�r��t� on� th��pr�nc�pal� amount�out�tand�n��� �Th���� f�nanc�al�a���t��
ar���n�t�ally� r�co�n�z�d�at� fa�r�valu��plu��d�r�ctly�attr�butabl�� tran�act�on�co�t��and��ub��qu�ntly�
m�a�ur�d�at�amort�z�d�co�t�u��n��th���ff�ct�v��Int�r��t��at��(�I�)�m�thod,� l����any��mpa�rm�nt�
�n� valu��� � Amort�z�d� co�t� ��� calculat�d� by� tak�n�� �nto� account� any� d��count� or� pr�m�um� on�
acqu���t�on�and�f����and�co�t��that�ar���nt��ral�part�of� th���I����Th��amort�zat�on���� �nclud�d� �n�
‘Int�r��t� Incom�’��n�th��prof�t�or� lo���and� ���calculat�d�by�apply�n��th���I��to�th���ro���carry�n��
amount� of� th�� f�nanc�al� a���t,� �xc�pt� for� (�)� purcha��d� or� or���nat�d� cr�d�t-�mpa�r�d� f�nanc�al�
a���t�� and� (��)� f�nanc�al� a���t�� that� hav�� �ub��qu�ntly� b�com�� cr�d�t-�mpa�r�d,� wh�r�,� �n�both�
ca���,� th�� �I�� ��� appl��d� to� th�� amort�z�d� co�t� of� th�� f�nanc�al� a���t�� � Lo����� ar���n�� from�
�mpa�rm�nt�ar��r�co�n�z�d��n�‘Prov���on�for�cr�d�t�and��mpa�rm�nt�lo����’��n�prof�t�or�lo������
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Th��Group’�� f�nanc�al� a���t�� at� amort�z�d� co�t�� compr���d� of� Du�� from�B�P,� Du�� from� oth�r�
bank�,�IBL�,��PU�A,�Inv��tm�nt���cur�t����at�amort�z�d�co�t,�Loan��and�r�c��vabl���and�c�rta�n�
f�nanc�al�a���t��und�r�‘Oth�r�a���t�’��

�
�
�
Fi���ci�l��sse�s����f�ir�v�lue���r�ug�����er�c�mpre�e�sive�i�c�me�(FVOCI)�
�eb��fi���ci�l��sse�s�
A� d�bt� f�nanc�al� a���t� ��� m�a�ur�d� at� FVO�I� �f� (�)� �t� ��� h�ld� w�th�n� a� bu��n���� mod�l� who���
obj�ct�v�� ��� ach��v�d� by�both� coll�ct�n�� contractual� ca�h� flow��and���ll�n�� f�nanc�al� a���t�� and�
(��)��t��contractual�t�rm����v��r����on�th���p�c�f��d�dat���to�ca�h�flow��that�ar���ol�ly�paym�nt��of�
pr�nc�pal� and� �nt�r��t� on� th�� pr�nc�pal� amount� out�tand�n��� � Th���� f�nanc�al� a���t�� ar�� �n�t�ally�
r�co�n�z�d�at�fa�r�valu��plu��d�r�ctly�attr�butabl��tran�act�on�co�t��and��ub��qu�ntly�m�a�ur�d�at�
fa�r� valu��� � Ga�n�� and� lo����� ar���n�� from� chan���� �n� fa�r� valu�� ar�� �nclud�d� �n� oth�r�
compr�h�n��v�� �ncom�� w�th�n� a� ��parat�� compon�nt� of� �qu�ty�� � Int�r��t� �ncom�� and� for���n�
�xchan��� �a�n�� and� lo����� ar�� r�co�n�z�d� �n� prof�t� and� lo��� unt�l� th�� f�nanc�al� a���t� ���
d�r�co�n�z�d���Impa�rm�nt�lo�����or�r�v�r�al��ar��ba��d�on���L�and�r�co�n�z�d��n�‘Prov���on�for�
cr�d�t�and��mpa�rm�nt�lo����’��n�prof�t�or�lo��,�w�th�corr��pond�n��cr�d�t� to�oth�r�compr�h�n��v��
�ncom��� � Upon� d�r�co�n�t�on,� th�� cumulat�v�� �a�n� or� lo��� pr�v�ou�ly� r�co�n�z�d� �n� oth�r�
compr�h�n��v�� �ncom�� ��� r�cla���f��d� from��qu�ty� to�prof�t� or� lo���und�r� ‘Trad�n��and���cur�t����
�a�n�–�n�t’����

�
Equi���i�s�rume��s�
Th��Group�may�al�o�mak��an��rr�vocabl���l�ct�on�to�m�a�ur��at�FVO�I�on��n�t�al�r�co�n�t�on�w�th�
�nv��tm�nt�� �n� �qu�ty� �n�trum�nt�� that� ar��n��th�r� h�ld� for� trad�n��nor� cont�n��nt� con��d�rat�on�
r�co�n�z�d��n�a�bu��n����comb�nat�on��n�accordanc��w�th�PF���9���Amount��r�co�n�z�d��n�O�I�
ar�� not� �ub��qu�ntly� tran�f�rr�d� to� prof�t� or� lo���� � How�v�r,� th�� Group� may� tran�f�r� th��
cumulat�v�� �a�n� or� lo���w�th�n� �qu�ty� upon� adopt�on� dat��� � D�v�d�nd��on��uch� �nv��tm�nt�� ar��
r�co�n�z�d��n�prof�t�or�lo��,�unl����th��d�v�d�nd�cl�arly�r�pr���nt��r�cov�ry�of�part�of�th��co�t�of�
th���nv��tm�nt��
�
D�v�d�nd��ar��r�co�n�z�d��n�prof�t�or�lo���only�wh�n:�
�� th��Group’��r��ht�to�r�c��v��paym�nt�of�th��d�v�d�nd������tabl��h�d�
�� �t� ���probabl��that�th���conom�c�b�n�f�t��a��oc�at�d�w�th�th��d�v�d�nd�w�ll�flow�to�th��Group;�

and�
�� th��amount�of�th��d�v�d�nd�can�b��m�a�ur�d�r�l�ably��

Fi���ci�l��sse�s����f�ir�v�lue���r�ug��pr�fi���r�l�ss�(FVTPL)�
F�nanc�al� a���t�� ar��m�a�ur�d� at� FVTPL� unl���� th���� ar�� m�a�ur�d� at� amort�z�d� co�t� or� at�
FVO�I���Includ�d��n�th���cla���f�cat�on�ar���qu�ty�and�d�bt� �nv��tm�nt��h�ld�for�trad�n��and�d�bt�
�n�trum�nt��w�th�contractual�t�rm��that�do�not�r�pr���nt��PPI����
�
A�f�nanc�al�a���t����con��d�r�d�a��h�ld�for�trad�n���f:�
�
�� �t�ha��b��n�acqu�r�d�pr�nc�pally�for�th��purpo���of���ll�n���t��n�th��n�ar�t�rm;��
�� on��n�t�al� r�co�n�t�on,��t� ���part�of�a�portfol�o�of� �d�nt�f��d�f�nanc�al� �n�trum�nt�� that� th��Group�

mana����to��th�r�and�ha���v�d�nc��of�a�r�c�nt�actual�patt�rn�of��hort-t�rm�prof�t-tak�n�;�or,�
�� �t����a�d�r�vat�v��that����not�d����nat�d�a��a�h�d��n���n�trum�nt�or�f�nanc�al��uarant����
�
F�nanc�al� a���t�� h�ld� at� FVTPL� ar�� �n�t�ally� r�co�n�z�d� at� fa�r� valu�,� w�th� tran�act�on� co�t��
r�co�n�z�d� �n� th�� �tat�m�nt� of� �ncom�� a�� �ncurr�d�� � �ub��qu�ntly,� th�y� ar�� m�a�ur�d� at� fa�r�
valu��and�any��a�n��or�lo�����ar��r�co�n�z�d�und�r�‘Trad�n��and���cur�t�����a�n�–�n�t’��n�prof�t�or�
lo������
�
Add�t�onally,� �v�n� �f� th�� a���t�m��t�� th�� amort�z�d� co�t� or� th��FVO�I� cr�t�r�a,� th��Group�may�
choo���at� �n�t�al� r�co�n�t�on� to�d����nat�� th�� f�nanc�al�a���t� at�FVTPL� �f� do�n�� �o� �l�m�nat���or�
���n�f�cantly�r�duc���a�m�a�ur�m�nt�or�r�co�n�t�on��ncon���t�ncy�(an�account�n��m��match)�that�
would�oth�rw����ar����from�m�a�ur�n��f�nanc�al�a���t��on�a�d�ff�r�nt�ba�����
�
Int�r��t� �arn�d� on� th���� �nv��tm�nt�� ��� m�a�ur�d� u��n�� th�� mod�f��d� �ff�ct�v�� �nt�r��t� rat��
m�thod,� wh�r�� pr�m�um�� and� d��count�,� �xclud�n�� or���nat�on� f���� and� tran�act�on� co�t�� ar��
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con��d�r�d� �n� th���ff�ct�v�� �nt�r��t� rat�,�and� ��� r�port�d�und�r� ‘Int�r��t� �ncom�’� �n�prof�t� or� lo���
wh�l��d�v�d�nd��ncom�����r�port�d�und�r�‘M��c�llan�ou���ncom�’��n�prof�t�or�lo���wh�n�th��r��ht�of�
paym�nt�ha��b��n���tabl��h�d��
�
Furth�rmor�,�th��Group����a�count�rparty� to�d�r�vat�v��contract�,��uch�a��curr�ncy�forward��and�
�wap�� and�warrant��� � Th���� d�r�vat�v��� ar���nt�r�d� �nto� a�� a� ��rv�c�� to� cu�tom�r�� and� a�� a�
m�an��of�r�duc�n��or�mana��n��th��r�r��p�ct�v��for���n��xchan���and��nt�r��t�rat���xpo�ur��,�a��
w�ll�a�� for� trad�n��purpo����� � �uch�d�r�vat�v�� f�nanc�al� �n�trum�nt�� ar�� �n�t�ally� r�cord�d� at� fa�r�
valu�� on� th�� dat�� at� wh�ch� th�� d�r�vat�v�� contract� ��� �nt�r�d� �nto� and� ar�� �ub��qu�ntly� r�-
m�a�ur�d�at�fa�r�valu���

�
Any��a�n��or�lo�����ar���n��from�chan�����n�fa�r�valu���of�d�r�vat�v���(�xc�pt�tho���account�d�for�
a��account�n��h�d���)�ar��tak�n�d�r�ctly�to�th���tat�m�nt��of��ncom��and�ar���nclud�d��n�‘Trad�n��
and� ��cur�t���� �a�n� -� n�t’� for�warrant�,� and� �n� ‘For���n��xchan����a�n� (lo��)� -� n�t’� for� curr�ncy�
forward��and� �wap��� �D�r�vat�v��� ar�� carr��d� a�� a���t��wh�n� th�� fa�r� valu�� ��� po��t�v�� and� a��
l�ab�l�t����wh�n�th��fa�r�valu�����n��at�v���

�
�

Recl�ssific��i��s��f�fi���ci�l�i�s�rume��s�
Th��Group�r�cla���f�����t��f�nanc�al�a���t��wh�n,�and�only�wh�n,�th�r�����a�chan����n�th��bu��n����
mod�l�for�mana��n��th��f�nanc�al�a���t������cla���f�cat�on���hall�b��appl��d�pro�p�ct�v�ly�by�th��
Group�and�any�pr�v�ou�ly�r�co�n�z�d��a�n�,�lo�����or��nt�r��t��hall�not�b��r��tat�d���
I�
mpa�rm�nt�of�F�nanc�al�A���t��
PF��� 9� r�qu�r��� th�� Group� to� r�cord� ��L� for� all� loan�� and� oth�r� d�bt� f�nanc�al� a���t�� not�
cla���f��d�a��at�FVTPL,�to��th�r�w�th�loan�comm�tm�nt��and�f�nanc�al��uarant���contract�����

�
Expec�ed�credi��l�ss�me���d�l�g��
��L� r�pr���nt� cr�d�t� lo����� that� r�fl�ct� an� unb�a��d� and�probab�l�ty-w���ht�d�amount�wh�ch� ���
d�t�rm�n�d�by��valuat�n��a�ran���of�po���bl��outcom��,�th��t�m��valu��of�mon�y�and�r�a�onabl��
and� �upportabl�� �nformat�on� about� pa�t� �v�nt�,� curr�nt� cond�t�on�� and� for�ca�t�� of� futur��
�conom�c�cond�t�on������L�allowanc���w�ll�b��m�a�ur�d�at�amount���qual�to���th�r�(�)�12-month�
��L�or�(��)�l�f�t�m����L���Th��12-month���L����th��port�on�of�l�f�t�m����L�that�r��ult��from�d�fault�
�v�nt��on�a�f�nanc�al� �n�trum�nt�that�ar��po���bl��w�th�n�th��12�month��aft�r�th��r�port�n��dat����
L�f�t�m����L�ar��cr�d�t� lo�����that�r��ult��from�all�po���bl��d�fault��v�nt��ov�r�th���xp�ct�d�l�f��
of� a� f�nanc�al� �n�trum�nt� and� ar�� comput�d� for� tho��� f�nanc�al� �n�trum�nt�� wh�ch� hav��
�xp�r��nc�d� a� ���n�f�cant� �ncr�a��� �n� cr�d�t� r��k� (�I��)� ��nc�� �n�t�al� r�co�n�t�on� and� for� tho���
f�nanc�al�a���t��wh�ch�hav���nd�cat�on��of�obj�ct�v���v�d�nc��of��mpa�rm�nt���

�
Assessme����f�Sig�ific����I�cre�se�i��Credi��Risk/S��gi�g��ssessme���
For�non-cr�d�t-�mpa�r�d�f�nanc�al��n�trum�nt�:�
�� �ta���1����compr���d�of�all�non-�mpa�r�d�f�nanc�al��n�trum�nt��wh�ch�hav��not��xp�r��nc�d�a�

�I�����nc�� �n�t�al� r�co�n�t�on�� �Th��Group�r�co�n�z���a�12-month���L�for��ta���1�f�nanc�al�
�n�trum�nt���

�� �ta��� 2� ��� compr���d� of� all� non-�mpa�r�d� f�nanc�al� �n�trum�nt�� wh�ch� hav�� �xp�r��nc�d� a�
�I��� ��nc�� �n�t�al� r�co�n�t�on�� � Th��Group� r�co�n�z��� a� l�f�t�m����L� for��ta��� 2� f�nanc�al�
�n�trum�nt����

For�cr�d�t-�mpa�r�d�f�nanc�al��n�trum�nt�:�
�� F�nanc�al� �n�trum�nt�� ar�� cla���f��d� a�� �ta��� 3� wh�n� th�r�� ��� obj�ct�v�� �v�d�nc�� of�

�mpa�rm�nt�a��a�r��ult�of�on��or�mor��lo����v�nt��that�hav��occurr�d�aft�r� �n�t�al�r�co�n�t�on�
w�th�a�n��at�v�� �mpact� on� th����t�mat�d� futur�� ca�h� flow�� of�a� loan� or�a�portfol�o�of� loan����
Th�����nclud��tho���cla���f��d�a��non-p�rform�n��loan��and�r��tructur�d�account����Th����L�
mod�l�r�qu�r���that�l�f�t�m����L�b��r�co�n�z�d�for�th�����mpa�r�d�f�nanc�al�a���t���

�efi�i�i����f�“def�ul�”�
Th��Group�d�f�n���a�f�nanc�al��n�trum�nt�a���n�d�fault,�wh�ch����fully�al��n�d�w�th�th��d�f�n�t�on�of�
cr�d�t��mpa�r�d,��n�all�ca����wh�n�th��borrow�r�b�com���ov�r�90�day��pa�t�du��on��t��contractual�
paym�nt����A��a�part�of�a�qual�tat�v��a�����m�nt�of�wh�th�r�a�cu�tom�r�����n�d�fault,� th��Group�
al�o�con��d�r��a�var��ty� of� �n�tanc��� that�may� �nd�cat��obj�ct�v���v�d�nc��of� �mpa�rm�nt,�wh�ch�
�nclud�� but� not� l�m�t�d� to,� f�nanc�al� d�ff�culty� of� th�� borrow�r�� and� ���n�f�cant� probl�m�� �n� th��
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op�rat�on��of�th��count�rpart������Wh�n��uch��v�nt��occur,�th��Group�car�fully�con��d�r��wh�th�r�
th���v�nt��hould�r��ult� �n�tr�at�n��th��cu�tom�r�a��d�fault�d���An��n�trum�nt����con��d�r�d�to�b��
no�lon��r� �n�d�fault� (����,� to�hav��cur�d)�wh�n� �t�no� lon��r�m��t��any�of� th��d�fault�cr�t�r�a�and�
ha���xh�b�t�d�a� �at��factory� track� r�cord,� ����� con���t�nt� no�m����d�paym�nt�� for�a� con��cut�v��
p�r�od� of� ��x� (6)� month�� for� non-r��tructur�d� account�� and� tw�lv�� (12)�month� for� r��tructur�d�
account�����

�
Credi��risk����i�i�i�l�rec�g�i�i���
Th��Group�u�����nt�rnal�borrow�r�rat�n��a�����m�nt�and�approval��at�var�ou��l�v�l��to�d�t�rm�n��
th��cr�d�t�r��k�of��xpo�ur���at��n�t�al�r�co�n�t�on����

�
Sig�ific����i�cre�se�i��credi��risk�
Th��cr�t�r�a� for� d�t�rm�n�n��wh�th�r� cr�d�t� r��k�ha�� �ncr�a��d� ���n�f�cantly� vary� by�portfol�o�and�
�nclud�� quant�tat�v�� chan���� �n�PD,�and�qual�tat�v�� factor�,� �nclud�n�� down�rad�� �n� r��k� rat�n���
and�a�back�top�ba��d�on�d�l�nqu�ncy���Th��cr�d�t�r��k�of�a�part�cular��xpo�ur�����d��m�d�to�hav��
�ncr�a��d� ���n�f�cantly� ��nc�� �n�t�al� r�co�n�t�on� �f,�ba��d�on� th��Group’�� r��k� rat�n�� proc���,� th��
borrow�r�’� r��k� rat�n�� d�t�r�orat�d� by� c�rta�n�notch��� or� th�� PD� �ncr�a��d� r�lat�v�ly� by� c�rta�n�
p�rc�nta���a��of�th��r�port�n��dat��� �For��xpo�ur���w�thout� �nt�rnal�cr�d�t� r��k� rat�n�,�th��cr�d�t�
r��k� ��� d��m�d� to� hav�� �ncr�a��d� ���n�f�cantly,� �f� ba��d� on� a��n�� �nformat�on,� th�� borrow�r�
b�com���pa�t�du��on�th��contractual�paym�nt��for�ov�r�a�c�rta�n�numb�r�of�day����In��ub��qu�nt�
r�port�n��p�r�od�,��f�th��cr�d�t�r��k�of�th��f�nanc�al��n�trum�nt��mprov����uch�that�th�r�����no�lon��r�
a��I�����nc���n�t�al�r�co�n�t�on,�th��Group��hall�r�v�rt�to�r�co�n�z�n��a�12-month���L�
Res�ruc�uri�g�
In� c�rta�n� c�rcum�tanc��,� th�� Group� mod�f���� th�� or���nal� t�rm�� and� cond�t�on�� of� a� cr�d�t�
�xpo�ur��to� form�a�n�w�loan�a�r��m�nt�or�paym�nt��ch�dul����Th��mod�f�cat�on��can�b����v�n�
d�p�nd�n�� on� th�� borrow�r’�� or� count�rparty’�� curr�nt� or� �xp�ct�d� f�nanc�al� d�ff�culty�� � Th��
mod�f�cat�on�� may� �nclud�,� but� ar�� not� l�m�t�d� to,� chan��� �n� �nt�r��t� rat�� and� t�rm�,� pr�nc�pal�
amount,� matur�ty� dat�,� dat�� and� amount� of� p�r�od�c� paym�nt�� and� accrual� of� �nt�r��t� and�
char����� ����tructur�d� �mpa�r�d�account��ar��purcha��d�or�or���nat�d�cr�d�t� �mpa�r�d�account��
wh�r��l�f�t�m����L����prov�d�d����

�
ECL�c�lcul��i���
��L� ���a�funct�on�of� th��PD,�LGD�and��AD,�w�th� th�� t�m�n��of� th�� lo���al�o�con��d�r�d,� and� ���
��t�mat�d� by� �ncorporat�n�� forward-look�n�� �conom�c� �nformat�on� and� throu�h� th�� u��� of�
�xp�r��nc�d�cr�d�t�jud�m�nt��

�
Th��PD�r�pr���nt�� th�� l�k�l�hood� that� a� cr�d�t� �xpo�ur��w�ll� b�� �n�d�fault� ��th�r� �n� th��n�xt� 12�
month��for��ta���1�or�dur�n���t��l�f�t�m��for��ta���2���Th��PD�for��ach��nd�v�dual�f�nanc�al�a���t����
mod�ll�d� ba��d� on� h��tor�c� data� and� ��� ��t�mat�d� ba��d� on� curr�nt� mark�t� cond�t�on�� and�
r�a�onabl�� and� �upportabl�� �nformat�on� about� futur�� �conom�c� cond�t�on��� � Th�� Group�
���m�nt�d� �t�� cr�d�t� �xpo�ur��� ba��d� on� homo��nou�� r��k� charact�r��t�c�� (����� loan� product�
ba���)�and�d�v�lop�d�a�corr��pond�n��PD�m�thodolo�y�for��ach�portfol�o���Th��PD�m�thodolo�y�
for��ach� r�l�vant� portfol�o� ���d�t�rm�n�d�ba��d�on� th��und�rly�n��natur��or�charact�r��t�c�of� th��
portfol�o,� b�hav�or� of� th�� account�� and� mat�r�al�ty� of� th�� ���m�nt� a�� compar�d� to� th�� total�
portfol�o��

�AD����mod�ll�d�on�h��tor�c�data�and�r�pr���nt��an���t�mat��of�th��out�tand�n��amount�of�cr�d�t�
�xpo�ur��at� th�� t�m�� a�d�fault�may� occur�� � For�off-balanc�� �h��t�and� undrawn�amount�,� �AD�
�nclud��� an� ��t�mat�� of� any� furth�r� amount�� to� b�� drawn� at� th�� t�m�� of� d�fault�� � LGD� ��� th��
amount� that� may�not� b�� r�cov�r�d� �n� th���v�nt� of� d�fault� and� ���mod�ll�d� ba��d� on�h��tor�cal�
ca�h� flow� r�cov�ry� and� r�a�onabl�� and� �upportabl�� �nformat�on� about� futur�� �conom�c�
cond�t�on�,� wh�r�� appropr�at��� � LGD� tak��� �nto� con��d�rat�on� th�� amount� and� qual�ty� of� any�
collat�ral�h�ld���

�
Th��Group��ncorporat���ov�rlay���n��t��m�a�ur�m�nt�of���L���Th����ov�rlay��ar��ba��d�on�broad�
ran���of�macro-�conom�c�var�abl��,�wh�ch�ba��d�on�mana��m�nt’���xp�rt�cr�d�t� jud�m�nt�and�
ava�labl��and��upportabl���nformat�on,�r�fl�ct�th��r�a�onabl���xp�ctat�on�of�futur��cr�d�t�lo��������

�
C�ll��er�l�v�lu��i���
To�m�t��at���t��cr�d�t�r��k��on�f�nanc�al�a���t�,�th��Group����k��to�u���collat�ral,�wh�r��po���bl����
Th��collat�ral�com����n�var�ou��form�,��uch�a��ca�h,�r�al���tat��,�oth�r�non-f�nanc�al�a���t��and�
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cr�d�t� �nhanc�m�nt�� �uch� a�� n�tt�n�� a�r��m�nt��� � �ollat�ral,� unl���� r�po������d,� ��� not�
r�cord�d�on�th��Group’���tat�m�nt�of�cond�t�on���

�
Wri�e-�ffs�
F�nanc�al�a���t��ar��wr�tt�n�off���th�r�part�ally�or��n�th��r��nt�r�ty�only�wh�n�th��Group�ha���topp�d�
pur�u�n�� th�� r�cov�ry�� � If� th�� amount� to� b�� wr�tt�n� off� ��� �r�at�r� than� th�� accumulat�d� lo���
allowanc�,� th�� d�ff�r�nc�� ��� f�r�t� tr�at�d� a�� an� add�t�on� to� th�� allowanc�� that� ��� th�n� appl��d�
a�a�n�t� th�� �ro��� carry�n�� amount�� � Any� �ub��qu�nt� r�cov�r���� ar�� cr�d�t�d� to� ‘Prov���on� for�
cr�d�t�and��mpa�rm�nt�lo��’��n�th��prof�t�or�lo����

Fi���ci�l�gu�r���ees,�le��ers��f�credi����d�u�dr�w��l����c�mmi�me��s�
Th��Group����u���f�nanc�al��uarant���,�l�tt�r��of�cr�d�t�and�loan�comm�tm�nt���
�
F�nanc�al� �uarant����ar�� �n�t�ally� r�co�n�z�d� �n� th�� f�nanc�al� �tat�m�nt��at� fa�r�valu�,� b��n�� th��
pr�m�um�r�c��v�d����ub��qu�nt�to��n�t�al�r�co�n�t�on,�th��Group’��l�ab�l�ty�und�r��ach��uarant������
m�a�ur�d�at�th��h��h�r�of�th��amount��n�t�ally�r�co�n�z�d�l����cumulat�v��amort�zat�on�r�co�n�z�d�
�n�th���tat�m�nt�of��ncom��and�an���L�prov���on����
�
Th��pr�m�um�r�c��v�d����r�co�n�z�d��n�th���tat�m�nt�of��ncom��on�a��tra��ht� l�n��ba����ov�r�th��
l�f��of�th���uarant����
�
Undrawn� loan� comm�tm�nt�� and� l�tt�r�� of� cr�d�t�� ar�� comm�tm�nt�� und�r� wh�ch,� ov�r� th��
durat�on� of�th��comm�tm�nt,� th��Group���� r�qu�r�d�to�prov�d��a� loan�w�th�pr�-�p�c�f��d�t�rm��to�
th�� cu�tom�r�� ���m�lar� to� f�nanc�al� �uarant��� contract�,� th����contract�� ar�� �n� th���cop��of� th��
��L�r�qu�r�m�nt���
�
Th�� nom�nal� contractual� valu�� of� f�nanc�al� �uarant���,� l�tt�r�� of� cr�d�t� and� undrawn� loan�
comm�tm�nt�,�wh�r��th��loan�a�r��d�to�b��prov�d�d����on�mark�t� t�rm�,�ar��not�r�cord�d�on��n�
th���tat�m�nt�of�cond�t�on���

�
Pol�cy�appl�cabl��pr�or�to�January�1,�2018�
�
I�i�i�l�rec�g�i�i����f�fi���ci�l�i�s�rume��s�
All� f�nanc�al� �n�trum�nt�� ar�� �n�t�ally� m�a�ur�d� at� fa�r� valu��� � �xc�pt� for� f�nanc�al� a���t�� and�
l�ab�l�t���� valu�d� at� FVPL,� th�� �n�t�al� m�a�ur�m�nt� of� f�nanc�al� a���t�� and� l�ab�l�t���� �nclud���
tran�act�on�co�t����Th��Group�cat��or�z����t��f�nanc�al�a���t���n�th��follow�n��cat��or���:�f�nanc�al�
a���t�� at�FVPL,�AF�� �nv��tm�nt�,�HTM� �nv��tm�nt��and� loan��and� r�c��vabl��,�wh�l�� f�nanc�al�
l�ab�l�t���� ar�� cla���f��d� a�� f�nanc�al� l�ab�l�t���� at� FVPL� and� oth�r� f�nanc�al� l�ab�l�t���� carr��d� at�
amort�z�d� co�t�� � Th�� cla���f�cat�on�d�p�nd�� on� th�� purpo��� for�wh�ch� th�� f�nanc�al� �n�trum�nt��
w�r��acqu�r�d,��t��charact�r��t�c�,�and�wh�th�r�th�y�ar��quot�d��n�an�act�v��mark�t���Mana��m�nt�
d�t�rm�n��� th��cla���f�cat�on�of� �t�� f�nanc�al� �n�trum�nt��at� �n�t�al� r�co�n�t�on�and,�wh�r��allow�d�
and�appropr�at�,�r�-�valuat����uch�d����nat�on�at��v�ry�r�port�n��dat���

�
�eriv��ives�rec�rded����FVPL�
Th�� Group� ��� a� count�rparty� to� d�r�vat�v�� contract�,� �uch� a�� curr�ncy� forward�� and� �wap�,�
warrant�,�and��mb�dd�d�call,�put�and��qu�ty�conv�r��on�opt�on����Th����d�r�vat�v���ar���nt�r�d�
�nto�a��a���rv�c��to�cu�tom�r��and�a��a�m�an��of�r�duc�n��or�mana��n��th��r�r��p�ct�v��for���n�
�xchan���and��nt�r��t�rat���xpo�ur��,�a��w�ll�a��for�trad�n��purpo�������uch�d�r�vat�v��f�nanc�al�
�n�trum�nt�� ar�� �n�t�ally� r�cord�d� at� fa�r� valu�� on� th�� dat�� at� wh�ch� th�� d�r�vat�v�� contract� ���
�nt�r�d��nto�and�ar���ub��qu�ntly�r�m�a�ur�d�at�fa�r�valu���

�
Any��a�n��or�lo�����ar���n��from�chan�����n�fa�r�valu���of�d�r�vat�v���(�xc�pt�tho���account�d�for�
a��account�n��h�d���)�ar��tak�n�d�r�ctly�to�th���tat�m�nt��of��ncom��and�ar���nclud�d��n�‘Trad�n��
and���cur�t�����a�n�-�n�t’�for��mb�dd�d�d�r�vat�v���and�warrant�,�and��n�‘For���n��xchan����a�n�
(lo��)� -� n�t’� for� curr�ncy� forward�� and� �wap��� �D�r�vat�v��� ar�� carr��d�a�� a���t��wh�n� th�� fa�r�
valu�����po��t�v��and�a��l�ab�l�t����wh�n�th��fa�r�valu�����n��at�v���

�
Th��Group�ha��c�rta�n�d�r�vat�v���that�ar���mb�dd�d��n�ho�t�f�nanc�al�contract��wh�ch�con���t�of�
call�and�put�opt�on��and��qu�ty�conv�r��on�f�atur����

�
�mb�dd�d�d�r�vat�v���ar��b�furcat�d�from�th��r�ho�t�contract��and�carr��d�at� fa�r�valu�,�w�th� fa�r�
valu�� chan���� b��n�� r�port�d� �n� th�� �tat�m�nt�� of� �ncom�,� wh�n� th�� �nt�r�� hybr�d� contract��
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(compo��d� of� both� th�� ho�t� contract� and� th�� �mb�dd�d� d�r�vat�v�)� ar�� not� account�d� for� a��
f�nanc�al�a���t��at�FVPL,�wh�n�th��r��conom�c�r��k��and�charact�r��t�c��ar��not�clo��ly�r�lat�d�to�
tho���of� th��r� r��p�ct�v��ho�t� contract�and�wh�n�a���parat�� �n�trum�nt�w�th�th���am��t�rm��a��
th���mb�dd�d�d�r�vat�v���would�m��t�th��d�f�n�t�on�of�a�d�r�vat�v���

�
Th�� Group� a�������� wh�th�r� �mb�dd�d� d�r�vat�v��� ar�� r�qu�r�d� to� b�� ��parat�d� from� ho�t�
contract�� wh�n� th��Group� f�r�t� b�com��� a� party� to� th�� contract�� �ub��qu�nt� r�a�����m�nt� ���
proh�b�t�d�unl����th�r�����a�chan����n�th��t�rm��of�th��contract�that����n�f�cantly�mod�f����th��ca�h�
flow�� that� oth�rw���� would� b�� r�qu�r�d� und�r� th�� contract,� �n� wh�ch� ca��� r�a�����m�nt� ���
r�qu�r�d�� Th�� Group� d�t�rm�n��� wh�th�r� a� mod�f�cat�on� to� th�� ca�h� flow�� ��� ���n�f�cant� by�
con��d�r�n�� th�� �xt�nt� to�wh�ch� th�� �xp�ct�d� futur�� ca�h� flow��a��oc�at�d�w�th� th�� �mb�dd�d�
d�r�vat�v��and�th��ho�t�contract�hav��chan��d,�and�wh�th�r�th��chan���������n�f�cant�r�lat�v��to�
th��pr�v�ou�ly��xp�ct�d�ca�h�flow��on�th��contract��

�
Fi���ci�l��sse�s��eld-f�r-�r�di�g�
F�nanc�al�a���t��h�ld-for-trad�n��ar��r�cord�d��n�th���tat�m�nt�of�cond�t�on�at�fa�r�valu�����han����
�n�fa�r�valu��r�lat�n��to�th��h�ld-for-trad�n��po��t�on��ar��r�co�n�z�d��n�‘Trad�n��and���cur�t�����a�n�
-� n�t’�� � Int�r��t� �arn�d� ��� r�cord�d� �n� ‘Int�r��t� �ncom�’,� wh�l�� d�v�d�nd� �ncom�� ��� r�cord�d� �n�
‘M��c�llan�ou���ncom�’�wh�n�th��r��ht�to�r�c��v��paym�nt�ha��b��n���tabl��h�d��

�
Includ�d� �n� th��� cla���f�cat�on� ar�� d�bt� ��cur�t���� wh�ch� hav�� b��n� acqu�r�d� pr�nc�pally� for� th��
purpo���of���ll�n��on�th��n�ar�t�rm��

�
Fi���ci�l��sse�s��r�fi���ci�l�li�bili�ies�desig���ed��s�FVPL�
Upon��n�t�al�r�co�n�t�on,�f�nanc�al�a���t��or�f�nanc�al�l�ab�l�t����may�b��d����nat�d�by�mana��m�nt�
on�an��n�trum�nt-by-�n�trum�nt�ba���,�wh�n�th��follow�n��cr�t�r�a�ar��m�t:�

�
�� th�� d����nat�on� �l�m�nat��� or� ���n�f�cantly� r�duc��� th�� �ncon���t�nt� tr�atm�nt� that� would�

oth�rw����ar����from�m�a�ur�n��th��a���t��or�l�ab�l�t����or�r�co�n�z�n���a�n��or�lo�����on�th�m�
on�a�d�ff�r�nt�ba���;�

�� th��a���t��and�l�ab�l�t����ar��part�of�th��Group’��of�f�nanc�al�a���t�,�f�nanc�al�l�ab�l�t����or�both�
wh�ch�ar��mana��d�and�th��r�p�rformanc���valuat�d�on�a�fa�r�valu��ba���,��n�accordanc��w�th�
a�docum�nt�d�r��k�mana��m�nt�or��nv��tm�nt��trat��y;�or�

�� th�� f�nanc�al� �n�trum�nt� conta�n�� an� �mb�dd�d�d�r�vat�v�,� unl���� th�� �mb�dd�d� d�r�vat�v��
do���not����n�f�cantly�mod�fy�th��ca�h�flow��or��t����cl�ar,�w�th�l�ttl��or�no�analy���,�that��t�would�
not�b����parat�ly�r�cord�d��

�
D����nat�d� f�nanc�al� a���t�� and� f�nanc�al� l�ab�l�t���� at� FVPL� ar�� r�cord�d� �n� th�� �tat�m�nt� of�
cond�t�on�at�fa�r�valu�����han�����n�fa�r�valu��ar��r�cord�d��n�‘Trad�n��and���cur�t�����a�n�-�n�t’���
Int�r��t� �arn�d� or� �ncurr�d� ��� r�cord�d� �n� ‘Int�r��t� �ncom�’� or� ‘Int�r��t� �xp�n��’,� r��p�ct�v�ly,�
wh�l�� d�v�d�nd� �ncom�� ��� r�cord�d� �n� ‘M��c�llan�ou�� �ncom�’� accord�n�� to� th�� t�rm�� of� th��
contract,�or�wh�n�th��r��ht�of�paym�nt�ha��b��n���tabl��h�d��

�
Th��Group�ha��d����nat�d�th���qu�ty���cur�t����und�r�an��nv��tm�nt�mana��m�nt�a�r��m�nt�at�
FVPL�� � Th�� f�nanc�al� a���t�� ar�� mana��d� and� th��r� p�rformanc�� ��� b��n�� �valuat�d� on� a� fa�r�
valu��ba���,��n�accordanc��w�th�th��Group’���nv��tm�nt��trat��y����

�
L���s� ��d� receiv�bles,� �m�u��s� due� fr�m� BSP� ��d� ���er� b��ks,� i��erb��k� l���s� receiv�ble�
(IBLR)���d�securi�ies�purc��sed�u�der�res�le��greeme��s�(SPURA)�
Th����ar��f�nanc�al�a���t��w�th�f�x�d�or�d�t�rm�nabl��paym�nt��and� f�x�d�matur�t����that�ar��not�
quot�d��n�an�act�v��mark�t�� �Th�y�ar��not��nt�r�d� �nto�w�th� th�� �nt�nt�on�of� �mm�d�at��or��hort-
t�rm�r��al��and�a���uch�ar��not�cat��or�z�d�a�� f�nanc�al�a���t��h�ld� for� trad�n�,�d����nat�d�a��
AF�� �nv��tm�nt�� or� f�nanc�al� a���t�� d����nat�d�at� FVPL�� � Th�y� al�o� do� not� �nclud�� tho��� for�
wh�ch� th��Group�may�not� r�cov�r� �ub�tant�ally� all� �t�� �n�t�al� �nv��tm�nt�,� oth�r� than�b�cau���of�
cr�d�t�d�t�r�orat�on��

�
Loan�� and� r�c��vabl��� al�o� �nclud�� f�nanc�� l�a��� r�c��vabl��� and� loan�� and� r�c��vabl���
f�nanc�d���Un�arn�d�l�a���and�f�nanc���ncom������hown�und�r� ‘Un�arn�d�l�a��/f�nanc���ncom�’�
account�a��a�d�duct�on�from�‘Loan��and�r�c��vabl��’��

�
Aft�r� �n�t�al�m�a�ur�m�nt,� Loan��and� r�c��vabl��,�Du�� from�B�P,�Du�� from�oth�r�bank�,� IBL��
and��PU�A�ar���ub��qu�ntly�carr��d�at�amort�z�d�co�t�u��n��th���ff�ct�v���nt�r��t�m�thod,�l����



�

���
�

allowanc��for�cr�d�t� lo������ �Amort�z�d�co�t����calculat�d�by�tak�n�� �nto�account�any�d��count�or�
pr�m�um�on�acqu���t�on�and�f����and�co�t��that�ar��an��nt��ral�part�of�th���I����Th��amort�zat�on�
��� �nclud�d��n�‘Int�r��t� �ncom�’��n�th���tat�m�nt��of��ncom����Th�� lo�����ar���n��from��mpa�rm�nt�
ar��r�co�n�z�d��n�‘Prov���on�for�cr�d�t�and��mpa�rm�nt�lo����’��n�th���tat�m�nt��of��ncom���

�
Wh�n�v�r�th�r��ar��r�v���on��on���t�mat���of�r�c��pt�,�th��Group�adju�t��th��carry�n��amount�of�
th��f�nanc�al�a���t�(or��roup�of�f�nanc�al��n�trum�nt�)�to�r�fl�ct�actual�and�r�v���d���t�mat�d�ca�h�
flow����Th��Group�r�calculat���th��carry�n��amount�by�comput�n��th��pr���nt�valu��of���t�mat�d�
futur��ca�h�flow��u��n��th��f�nanc�al��n�trum�nt'��or���nal��ff�ct�v���nt�r��t�rat���Th��adju�tm�nt����
r�co�n�z�d��n�th��prof�t�or�lo���and�����nclud�d��n�‘Int�r��t��ncom�’��

�
AFS�i�ves�me��s�
AF�� �nv��tm�nt��ar�� tho���wh�ch�ar��d����nat�d�a�� �uch�or�do�not�qual�fy� to� b�� cla���f��d�a��
d����nat�d�at�FVPL,�HTM� �nv��tm�nt��or�loan��and�r�c��vabl�����Th�y�ar��purcha��d�and�h�ld�
�nd�f�n�t�ly,� and� may� b�� �old� �n� r��pon��� to� l�qu�d�ty� r�qu�r�m�nt�� or� chan���� �n� mark�t�
cond�t�on����Th���cat��ory��nclud���d�bt�and��qu�ty��n�trum�nt���
�
Aft�r� �n�t�al� m�a�ur�m�nt,� AF�� �nv��tm�nt�� ar�� �ub��qu�ntly� m�a�ur�d� at� fa�r� valu��� � Th��
�ff�ct�v�� y��ld� compon�nt�of�AF��d�bt���cur�t���,� a��w�ll�a�� th�� �mpact�of� tran�lat�on�of� for���n�
curr�ncy-d�nom�nat�d� AF�� d�bt� ��cur�t���,� ��� r�port�d� �n� th�� �tat�m�nt�� of� �ncom��� � Th��
unr�al�z�d��a�n��and� lo����,� n�t�of� tax,� ar���n�� from� th�� fa�r� valuat�on� of�AF�� �nv��tm�nt�� ar��
�xclud�d� from� r�port�d� �arn�n��� and� ar�� r�port�d� a�� ‘N�t� unr�al�z�d� �a�n� (lo��)� on� AF��
�nv��tm�nt�’��n�oth�r�compr�h�n��v���ncom��(‘O�I’)��

�
Wh�n� th��AF�� �nv��tm�nt� ��� d��po��d�of,� th��cumulat�v�� �a�n�or� lo���pr�v�ou�ly� r�co�n�z�d� �n�
oth�r�compr�h�n��v���ncom�����r�co�n�z�d�a��‘Trad�n��and���cur�t�����a�n�-�n�t’��n�th���tat�m�nt��
of� �ncom��� � Int�r��t� �arn�d� on� hold�n�� AF�� d�bt� �nv��tm�nt�� ��� r�port�d� a�� ‘Int�r��t� �ncom�’�
u��n�� th�� �ff�ct�v�� �nt�r��t�m�thod�� � D�v�d�nd�� �arn�d� on� hold�n�� AF���qu�ty� �nv��tm�nt�� ar��
r�co�n�z�d� �n� th�� �tat�m�nt�� of� �ncom�� a�� ‘M��c�llan�ou�� �ncom�’� wh�n� th�� r��ht� to� r�c��v��
paym�nt� ha�� b��n� ��tabl��h�d�� � Th�� lo����� ar���n�� from� �mpa�rm�nt� of� �uch� �nv��tm�nt�� ar��
r�co�n�z�d�a��‘Prov���on�for�cr�d�t�and��mpa�rm�nt�lo����’��n�th���tat�m�nt��of��ncom���

�
HT��i�ves�me��s�
HTM��nv��tm�nt��ar��quot�d�non-d�r�vat�v��f�nanc�al�a���t��w�th�f�x�d�or�d�t�rm�nabl��paym�nt��
and� f�x�d�matur�t���� for�wh�ch� th��Group’��mana��m�nt�ha�� th��po��t�v�� �nt�nt�on�and�ab�l�ty� to�
hold� to� matur�ty�� � Aft�r� �n�t�al� m�a�ur�m�nt,� th���� �nv��tm�nt�� ar�� �ub��qu�ntly� carr��d� at�
amort�z�d�co�t� u��n�� th���ff�ct�v�� �nt�r��t�m�thod,� l�����mpa�rm�nt� �n� valu��� �Amort�z�d�co�t� ���
calculat�d�by� tak�n�� �nto� account�any� d��count�or� pr�m�um�on� acqu���t�on�and� f���� that� ar�� an�
�nt��ral�part�of�th���ff�ct�v���nt�r��t�rat��(�I�)���Th��amort�zat�on�����nclud�d��n�‘Int�r��t��ncom�’��n�
th���tat�m�nt��of� �ncom��� �Ga�n��and� lo�����ar�� r�co�n�z�d��n� th���tat�m�nt��of� �ncom��wh�n�
th�� HTM� �nv��tm�nt�� ar�� d�r�co�n�z�d� and� �mpa�r�d,� a�� w�ll� a�� throu�h� th�� amort�zat�on�
proc����� � Th�� lo����� ar���n�� from� �mpa�rm�nt� of� �uch� �nv��tm�nt�� ar�� r�co�n�z�d� �n� th��
�tat�m�nt�� of� �ncom�� und�r� ‘Prov���on� for� cr�d�t� and� �mpa�rm�nt� lo����’�� � Th�� �ff�ct�� of�
tran�lat�on�of�for���n�curr�ncy-d�nom�nat�d�HTM��nv��tm�nt��ar��r�co�n�z�d��n�th���tat�m�nt��of�
�ncom���

Recl�ssific��i����f�fi���ci�l��sse�s�
A�f�nanc�al�a���t���� r�cla���f��d�out�of�th��FVPL�cat��ory�only�wh�n�th��follow�n��cond�t�on��ar��
m�t:�
�� th�� f�nanc�al�a���t� ���no� lon��r�h�ld�for� th��purpo���of���ll�n��or�r�purcha��n�� �t� �n� th��n�ar�

t�rm;�and��
�� th�r�����a�rar��c�rcum�tanc���

�
A�f�nanc�al�a���t�that����r�cla���f��d�out�of�th��FVPL�cat��ory����m�a�ur�d�at��t��fa�r�valu��on�th��
dat��of� r�cla���f�cat�on�� �Any��a�n�or� lo��� alr�ady� r�co�n�z�d� �n� th��con�ol�dat�d��tat�m�nt�� of�
�ncom�� ��� not� r�v�r��d�� � Th�� fa�r� valu�� of� th�� f�nanc�al� a���t� on� th�� dat�� of� r�cla���f�cat�on�
b�com����t��n�w�co�t�or�amort�z�d�co�t,�a��appl�cabl���

�
For� a� f�nanc�al� a���t� r�cla���f��d� out� of� th�� AF�� cat��ory� to� loan�� and� r�c��vabl��� or� HTM�
�nv��tm�nt�,�any�pr�v�ou���a�n�or�lo���on�that�a���t�that�ha��b��n�r�co�n�z�d��n�O�I����amort�z�d�
to�prof�t�or�lo���ov�r�th��r�ma�n�n��l�f��of�th���nv��tm�nt�u��n��th���ff�ct�v���nt�r��t�m�thod��Any�
d�ff�r�nc��b�tw��n� th��n�w�amort�z�d�co�t�and� th���xp�ct�d�ca�h�flow�� ���al�o�amort�z�d�ov�r�
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th�� r�ma�n�n�� l�f�� of� th�� a���t� u��n�� �ff�ct�v�� �nt�r��t� m�thod�� � If� th�� a���t� ��� �ub��qu�ntly�
d�t�rm�n�d� to� b�� �mpa�r�d,� th�n� th�� amount� r�cord�d� �n�O�I� ��� r�al�z�d� to� th�� �tat�m�nt�� of�
�ncom����

�
If�th��Group���ll��oth�r� than�an� �n���n�f�cant�amount�of�HTM��nv��tm�nt��(oth�r� than��n��p�c�f�c�
c�rcum�tanc��),� th�� �nt�r�� cat��ory� would� b�� ta�nt�d� and� r�cla���f��d� a�� AF�� �nv��tm�nt����
Furth�r,� th�� Group� would� b�� proh�b�t�d� to� cla���fy� any� f�nanc�al� a���t�� a�� HTM� �nv��tm�nt��
dur�n�� th�� y�ar� curr�nt� y�ar� and� two� �ucc��d�n�� y�ar�� th�r�aft�r� unl���� for� �al��� or�
r�cla���f�cat�on��that:�
�� ar���o�clo���to�matur�ty�or�th��f�nanc�al�a���t’��call�dat��(for��xampl�,�l����than�thr���month��

b�for��matur�ty)�that�chan�����n�th��mark�t�rat��of��nt�r��t�would�not�hav��a����n�f�cant��ff�ct�
on�th��f�nanc�al�a���t’��fa�r�valu�;�

�� occur�aft�r� th���nt�ty�ha��coll�ct�d��ub�tant�ally�all� of� th�� f�nanc�al� a���t’��or���nal�pr�nc�pal�
throu�h��ch�dul�d�paym�nt��or�pr�paym�nt�;�or��

�� ar��attr�butabl�� to�an� ��olat�d��v�nt� that� ���b�yond�th���nt�ty’��control,� ���non-r�curr�n��and�
could�not�hav��b��n�r�a�onably�ant�c�pat�d�by�th���nt�ty��

�
Upon� r�cla���f�cat�on� from� HTM� �nv��tm�nt� to� AF�� cat��ory,� th�� f�nanc�al� a���t� �hould� b��
r�m�a�ur�d� to� fa�r�valu��and�any�a��oc�at�d��a�n�or� lo������r�co�n�z�d��n�oth�r�compr�h�n��v��
�ncom�����

�
��cla���f�cat�on� ��� at� th�� �l�ct�on� of� mana��m�nt,� and� ��� d�t�rm�n�d� on� an� �n�trum�nt� by�
�n�trum�nt�ba�����

�
Impa�rm�nt�of�F�nanc�al�A���t��
Th��Group�a��������at��ach��tat�m�nt�of�cond�t�on�dat��wh�th�r�th�r�����obj�ct�v���v�d�nc��that�
a�f�nanc�al�a���t�or��roup�of�f�nanc�al�a���t������mpa�r�d���A�f�nanc�al�a���t�or�a��roup�of�f�nanc�al�
a���t�� ���d��m�d� to�b�� �mpa�r�d� �f,� and�only� �f,� th�r�� ���obj�ct�v���v�d�nc��of� �mpa�rm�nt�a��a�
r��ult�of�on��or�mor���v�nt��that�ha��occurr�d�aft�r�th���n�t�al�r�co�n�t�on�of�th��a���t�(an��ncurr�d�
‘lo����v�nt’)�and�that�lo����v�nt�(or��v�nt�)�ha��an��mpact�on�th����t�mat�d�futur��ca�h�flow��of�
th��f�nanc�al�a���t�or�th���roup�of�f�nanc�al�a���t��that�can�b��r�l�ably���t�mat�d��
�
Obj�ct�v�� �v�d�nc�� of� �mpa�rm�nt� may� �nclud�� �nd�cat�on�� that� th�� borrow�r� or� a� �roup� of�
borrow�r�� ��� �xp�r��nc�n�� ���n�f�cant� f�nanc�al� d�ff�culty,� d�fault� or� d�l�nqu�ncy� �n� �nt�r��t� or�
pr�nc�pal�paym�nt�,�th��probab�l�ty�that�th�y�w�ll��nt�r�bankruptcy�or�oth�r�f�nanc�al�r�or�an�zat�on�
and�wh�r��ob��rvabl�� data� �nd�cat�� that� th�r�� ���m�a�urabl��d�cr�a��� �n� th�� ��t�mat�d� futur��
ca�h�flow�,��uch�a��chan�����n�arr�ar��or��conom�c�cond�t�on��that�corr�lat��w�th�d�fault���

�
Fi���ci�l��sse�s�c�rried�����m�r�ized�c�s���
For� f�nanc�al� a���t�� at� amort�z�d� co�t� wh�ch� �nclud��� du�� from� B�P,� du�� from� bank�,� IBL�,�
�PU�A�HTM��nv��tm�nt��and�loan��and�r�c��vabl��,�th��Group�f�r�t�a��������wh�th�r�obj�ct�v��
�v�d�nc��of� �mpa�rm�nt� �x��t�� for� f�nanc�al�a���t�� that� ar�� �nd�v�dually����n�f�cant,�or�coll�ct�v�ly�
for�f�nanc�al�a���t��that�ar��not��nd�v�dually����n�f�cant��

�
If�th�r�����obj�ct�v���v�d�nc��that�an��mpa�rm�nt�lo���ha��b��n��ncurr�d,�th��amount�of�th��lo������
m�a�ur�d�a�� th��d�ff�r�nc��b�tw��n� th�� a���t’�� carry�n�� amount� and� th�� pr���nt� valu��of� th��
��t�mat�d� futur�� ca�h� flow�� (�xclud�n�� futur�� cr�d�t� lo����� that� hav�� not� b��n� �ncurr�d)�� � Th��
pr���nt� valu��of� th����t�mat�d� futur�� ca�h� flow��ar��d��count�d�at� th�� f�nanc�al�a���t’��or���nal�
�I����If�a�loan�ha��a�var�abl���nt�r��t�rat�,�th��d��count�rat��for�m�a�ur�n��any��mpa�rm�nt�lo������
th�� curr�nt� �I��� � Th�� calculat�on� of� th�� pr���nt� valu�� of� th�� ��t�mat�d� futur�� ca�h� flow�� of� a�
collat�ral�z�d�f�nanc�al�a���t�r�fl�ct��th��ca�h�flow��that�may�r��ult�from�for�clo�ur��l����co�t��for�
obta�n�n��and���ll�n��th��collat�ral,�wh�th�r�or�not�for�clo�ur�����probabl���

�
If�th��Group�d�t�rm�n���that�no�obj�ct�v���v�d�nc��of��mpa�rm�nt��x��t��for��nd�v�dually�a������d�
f�nanc�al�a���t,�wh�th�r����n�f�cant�or�not,��t��nclud���th��a���t��n�a��roup�of�f�nanc�al�a���t��w�th�
��m�lar�cr�d�t�r��k�charact�r��t�c��and�coll�ct�v�ly�a��������for��mpa�rm�nt���Tho���charact�r��t�c��
ar��r�l�vant�to�th����t�mat�on�of�futur��ca�h�flow��for��roup��of��uch�a���t��by�b��n���nd�cat�v��of�
th��d�btor�’�ab�l�ty�to�pay�all�amount��du��accord�n��to�th��contractual�t�rm��of�th��a���t��b��n��
�valuat�d���A���t��that�ar���nd�v�dually�a������d�for��mpa�rm�nt�and�for�wh�ch�an��mpa�rm�nt�lo���
���or�cont�nu���to�b��r�co�n�z�d�ar��not��nclud�d��n�a�coll�ct�v��a�����m�nt�for��mpa�rm�nt��

�
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For� th�� purpo��� of� a� coll�ct�v�� �valuat�on� of� �mpa�rm�nt,� f�nanc�al� a���t�� ar�� �roup�d� on� th��
ba����of� �uch� cr�d�t� r��k� charact�r��t�c��a�� to� total� r��ourc��,� �ndu�try,� collat�ral� typ�,� pa�t-du��
�tatu��and�t�rm���Futur��ca�h�flow���n�a��roup�of�f�nanc�al�a���t��that�ar��coll�ct�v�ly��valuat�d�
for��mpa�rm�nt�ar����t�mat�d�on�th��ba����of�h��tor�cal� lo����xp�r��nc��for�a���t��w�th�cr�d�t�r��k�
charact�r��t�c����m�lar�to�tho����n�th��Group���H��tor�cal�lo����xp�r��nc�����adju�t�d�on�th��ba����of�
curr�nt� ob��rvabl�� data� to� r�fl�ct� th�� �ff�ct��of� curr�nt� cond�t�on�� on�wh�ch� th�� h��tor�cal� lo���
�xp�r��nc�� ���ba��d�and� to� r�mov�� th���ff�ct�� of� cond�t�on�� �n� th��h��tor�cal� p�r�od� that� do�not�
�x��t�curr�ntly�����t�mat���of�chan�����n�futur��ca�h�flow��r�fl�ct,�and�ar��d�r�ct�onally�con���t�nt�
w�th� chan���� �n� r�lat�d� ob��rvabl�� data� from� p�r�od� to� p�r�od� (�uch� a�� chan���� �n� paym�nt�
�tatu�,� or� oth�r� factor�� that� ar�� �nd�cat�v�� of� �ncurr�d� lo����� and� th��r� ma�n�tud�)�� � Th��
m�thodolo�y�and� a��umpt�on�� u��d� for� ��t�mat�n�� futur�� ca�h� flow�� ar�� r�v��w�d� r��ularly� to�
r�duc��any�d�ff�r�nc���b�tw��n�lo�����t�mat���and�actual�lo����xp�r��nc���

�
Th��carry�n��amount� of� th��a���t� ��� r�duc�d� throu�h� th��u��� of� an� allowanc��account�and� th��
amount� of� lo��� ��� r�co�n�z�d� �n� th�� �tat�m�nt�� of� �ncom��� � Int�r��t� �ncom�� cont�nu��� to� b��
r�co�n�z�d�ba��d�on�th��or���nal��I��of�th��a���t���F�nanc�al�a���t��to��th�r�w�th�th��a��oc�at�d�
allowanc��account��ar��wr�tt�n�off�wh�n� th�r�� ���no�r�al��t�c�pro�p�ct�of� futur�� r�cov�ry�and�all�
collat�ral� ha�� b��n� r�al�z�d�� � If,� �n� a� �ub��qu�nt� y�ar,� th�� amount� of� th�� � �mpa�rm�nt� lo���
d�cr�a���� b�cau���of� an� �v�nt�occurr�n�� aft�r� th�� �mpa�rm�nt�wa�� r�co�n�z�d,� th�� pr�v�ou�ly�
r�co�n�z�d� �mpa�rm�nt� lo��� ��� cr�d�t�d� to� ‘Prov���on� for� cr�d�t� and� �mpa�rm�nt� lo����’� �n� th��
�tat�m�nt�� of� �ncom�� and� th�� allowanc�� account� ��� r�duc�d�� � If� a� wr�tt�n-off� account� ��� lat�r�
r�cov�r�d,�th��r�cov�ry����r�co�n�z�d�a��‘M��c�llan�ou���ncom�’��n�th���tat�m�nt��of��ncom���
�
Res�ruc�ured�l���s�
Wh�r��po���bl�,�th��Group����k��to�r��tructur��loan��rath�r�than�to�tak��po������on�of�collat�ral��
Th��� may� �nvolv�� �xt�nd�n�� th�� paym�nt� arran��m�nt�� and� th�� a�r��m�nt� of� n�w� loan�
cond�t�on���Onc�� th�� t�rm��hav��b��n� r�n��ot�at�d,� th�� loan� ���no�lon��r�con��d�r�d�pa�t�du����
Mana��m�nt�cont�nuou�ly� r�v��w��r��tructur�d�loan�� to��n�ur�� that�all�cr�t�r�a�ar��m�t�and�that�
futur�� paym�nt�� ar�� l�k�ly� to� occur�� � Th���� loan�� cont�nu�� to� b�� �ubj�ct�d� to� �nd�v�dual� or�
coll�ct�v���mpa�rm�nt�a�����m�nt,�calculat�d�u��n��th��loan’��or���nal��I���

�
AFS�i�ves�me��s�
For�AF���nv��tm�nt�,�th��Group�a��������at��ach��tat�m�nt�of� cond�t�on�dat��wh�th�r� th�r�� ���
obj�ct�v���v�d�nc��that�a�f�nanc�al�a���t�or��roup�of�f�nanc�al�a���t������mpa�r�d��

�
In�th��ca���of�d�bt� �n�trum�nt��cat��or�z�d�a��AF���nv��tm�nt�,� �mpa�rm�nt����a������d�ba��d�
on�th���am��cr�t�r�a�a��f�nanc�al�a���t��carr��d�at�amort�z�d�co�t���How�v�r,�th��amount�r�cord�d�
for��mpa�rm�nt����th��cumulat�v��lo���m�a�ur�d�a��th��d�ff�r�nc��b�tw��n�th��amort�z�d�co�t�and�
th��curr�nt� fa�r�valu�,� l����any� �mpa�rm�nt� lo���on�that� �nv��tm�nt�pr�v�ou�ly�r�co�n�z�d� �n� th��
�tat�m�nt��of� �ncom��� �Futur�� �nt�r��t� �ncom�� ���ba��d�on� th�� r�duc�d�carry�n��amount�and� ���
accru�d� ba��d� on� th�� rat�� of� �nt�r��t� u��d� to� d��count� futur�� ca�h� flow�� for� th�� purpo���� of�
m�a�ur�n�� �mpa�rm�nt� lo���� � �uch� accrual� ��� r�cord�d� a�� part� of� ‘Int�r��t� �ncom�’� �n� th��
�tat�m�nt��of� �ncom���� If,� �n��ub��qu�nt�y�ar,� th��fa�r�valu��of�a�d�bt� �n�trum�nt� �ncr�a��d�and�
th�� �ncr�a��� can� b�� obj�ct�v�ly� r�lat�d� to� th�� actual� �mprov�m�nt� �n� th�� cr�d�t� qual�ty� of� th��
�n�trum�nt�and�to�an��v�nt�occurr�n��aft�r�th���mpa�rm�nt�lo���wa��r�co�n�z�d��n�th���tat�m�nt��
of� �ncom�,� th�� �mpa�rm�nt� lo��� ��� r�v�r��d� throu�h� th�� �tat�m�nt�� of� �ncom��� � If� th�r�� ��� no�
�mprov�m�nt� �n� th�� cr�d�t� qual�ty� of� th�� �n�trum�nt,� th�� Group� r�co�n�z��� th�� �ncr�a��� �n� fa�r�
valu���n�oth�r�compr�h�n��v���ncom���

�
Pol�cy�appl�cabl��b�for��and�aft�r�January�1,�2018�
Cl�ssific��i����f�fi���ci�l�li�bili�ies�
F�nanc�al�l�ab�l�t����ar��m�a�ur�d�at�amort�z�d�co�t,��xc�pt�for�th��follow�n�:�
�� f�nanc�al�l�ab�l�t����m�a�ur�d�at�fa�r�valu��throu�h�prof�t�or�lo��;�
�� f�nanc�al� l�ab�l�t���� that� ar���� wh�n� a� tran�f�r� of� a� f�nanc�al� a���t� do��� not� qual�fy� for�

d�r�co�n�t�on�or�wh�n�th��Bank�r�ta�n��cont�nu�n���nvolv�m�nt;�
�� f�nanc�al��uarant���contract�;�
�� comm�tm�nt��to�prov�d��a�loan�at�a�b�low-mark�t��nt�r��t�rat�;�and�
�� cont�n��nt�con��d�rat�on� r�co�n�z�d�by�an� acqu�r�r� �n�accordanc��w�th�PF���13,�Busi�ess�

C�mbi���i��s��
�
Fi���ci�l�li�bili�ies�me�sured�����m�r�ized�c�s�s�



�

���
�

I��u�d� f�nanc�al� �n�trum�nt�� or� th��r� compon�nt�,� wh�ch� ar�� not� d����nat�d� at� FVPL,� ar��
cla���f��d� a�� l�ab�l�t���� und�r� ‘D�po��t� l�ab�l�t���,’� ‘B�ll�� payabl�’,� ‘�ubord�nat�d� d�bt’� or� oth�r�
appropr�at�� f�nanc�al� l�ab�l�ty� account�,� wh�r�� th�� �ub�tanc�� of� th�� contractual� arran��m�nt�
r��ult�� �n� th��Group�hav�n��an�obl��at�on���th�r� to�d�l�v�r�ca�h�or�anoth�r� f�nanc�al�a���t� to� th��
hold�r,�or�to��at��fy�th��obl��at�on�oth�r�than�by�th���xchan���of�a�f�x�d�amount�of�ca�h��

�
Aft�r��n�t�al�m�a�ur�m�nt,�oth�r� f�nanc�al� l�ab�l�t����ar���ub��qu�ntly�m�a�ur�d�at�amort�z�d�co�t�
u��n�� th�� �ff�ct�v�� �nt�r��t� m�thod�� � Amort�z�d� co�t� ��� calculat�d� by� tak�n�� �nto� account� any�
d��count�or�pr�m�um�on�th�����u��and�f����that�ar��an��nt��ral�part�of�th���I���

�
�erec�g�i�i����f�Fi���ci�l�Asse�s���d�Li�bili�ies�
Fi���ci�l��sse�s�
A� f�nanc�al�a���t� (or,�wh�r��appl�cabl��a�part� of�a� f�nanc�al�a���t�or�part�of� a��roup�of� f�nanc�al�
a���t�)����d�r�co�n�z�d�wh�n:�

�
�� th��r��ht��to�r�c��v��ca�h�flow��from�th��a���t�hav���xp�r�d;�or�
�� th�� Group� r�ta�n�� th�� r��ht� to� r�c��v�� ca�h� flow�� from� th�� a���t,� but� ha�� a��um�d� an�

obl��at�on� to�pay� th�m� �n� full�w�thout�mat�r�al�d�lay� to�a� th�rd�party� und�r�a� “pa��-throu�h”�
arran��m�nt;�or�

�� th��Group�ha�� tran�f�rr�d� �t�� r��ht�� to� r�c��v��ca�h� flow�� from� th��a���t�and���th�r� (a)�ha��
tran�f�rr�d��ub�tant�ally�all� th��r��k��and�r�ward��of�th��a���t,�or�(b)�ha��n��th�r� tran�f�rr�d�
nor�r�ta�n�d�th��r��k�and�r�ward��of�th��a���t�but�ha��tran�f�rr�d�th��control�of�th��a���t��

�
Wh�r��th��Group�ha��tran�f�rr�d��t��r��ht��to�r�c��v��ca�h�flow��from�an�a���t�or�ha���nt�r�d��nto�
a�“pa��-throu�h”�arran��m�nt,�and�ha��n��th�r�tran�f�rr�d�nor�r�ta�n�d��ub�tant�ally�all�th��r��k��
and�r�ward��of�th��a���t�nor�tran�f�rr�d�control�of�th��a���t,�th��a���t����r�co�n�z�d�to�th���xt�nt�
of�th��Group’��cont�nu�n���nvolv�m�nt��n�th��a���t���ont�nu�n���nvolv�m�nt�that�tak���th��form�of�
a��uarant���ov�r�th��tran�f�rr�d�a���t����m�a�ur�d�at�th��low�r�of�or���nal�carry�n��amount�of�th��
a���t�and�th��max�mum�amount�of�con��d�rat�on�that�th��Group�could�b��r�qu�r�d�to�pay��
�
Fi���ci�l�li�bili�ies� �
A� f�nanc�al� l�ab�l�ty� ��� d�r�co�n�z�d� wh�n� th�� obl��at�on� und�r� th�� l�ab�l�ty� ��� d��char��d� or�
canc�ll�d� or� ha���xp�r�d�� �Wh�r�� an��x��t�n�� f�nanc�al� l�ab�l�ty� ��� r�plac�d�by� anoth�r� from� th��
�am��l�nd�r�on��ub�tant�ally�d�ff�r�nt� t�rm�,�or�th��t�rm��of�an��x��t�n��l�ab�l�ty�ar���ub�tant�ally�
mod�f��d,� �uch�an��xchan���or�mod�f�cat�on� ��� tr�at�d�a��a�d�r�co�n�t�on�of� th�� or���nal� l�ab�l�ty�
and� th�� r�co�n�t�on� of� a� n�w� l�ab�l�ty,� and� th�� d�ff�r�nc�� �n� th�� r��p�ct�v�� carry�n�� amount�� ���
r�co�n�z�d��n��tat�m�nt��of��ncom���
�

�
Repurc��se���d�Reverse�Repurc��se�Agreeme��s�
��cur�t���� �old� und�r� a�r��m�nt�� to� r�purcha��� at� a� �p�c�f��d� futur�� dat�� (‘r�po�’)� ar�� not�
d�r�co�n�z�d� from� th���tat�m�nt�of� cond�t�on� a�� th��Group� r�ta�n�� �ub�tant�ally�all�of� th�� r��k��
and�r�ward��of�own�r�h�p�� �Th��corr��pond�n��ca�h� r�c��v�d� ��� r�co�n�z�d� �n� th���tat�m�nt� of�
cond�t�on�a��an�a���t�w�th�a�corr��pond�n��obl��at�on�to�r�turn��t,� �nclud�n��accru�d��nt�r��t�a��a�
l�ab�l�ty,�r�fl�ct�n��th��tran�act�on’���conom�c��ub�tanc��a��a�loan�to�th��Group��

�
�onv�r��ly,���cur�t����purcha��d�und�r�a�r��m�nt��to�r���ll�at�a��p�c�f��d�futur��dat��(‘r�v�r���
r�po�’)�ar��not�r�co�n�z�d��n�th���tat�m�nt�of�cond�t�on���Th��corr��pond�n��ca�h�pa�d,��nclud�n��
accru�d��nt�r��t,����r�co�n�z�d��n�th���tat�m�nt�of�cond�t�on�a���PU�A,�and����con��d�r�d�a�loan�
to� th��count�rparty�� �Th��d�ff�r�nc��b�tw��n� th��purcha���pr�c��and�r��al��pr�c�� ��� tr�at�d�a��
�nt�r��t��ncom��and����accru�d�ov�r�th��l�f��of�th��a�r��m�nt�u��n��th���ff�ct�v���nt�r��t�m�thod��

�
Fi���ci�l�Gu�r���ees�
In�th��ord�nary�cour���of�bu��n���,� th��Group���v��� f�nanc�al��uarant���� con���t�n��of� l�tt�r��of�
cr�d�t,�l�tt�r��of��uarant���,�and�acc�ptanc�����F�nanc�al��uarant����ar���n�t�ally�r�co�n�z�d��n�th��
f�nanc�al��tat�m�nt��at� fa�r� valu��� ��ub��qu�nt� to� �n�t�al� r�co�n�t�on,�th��Group’��l�ab�l�t����und�r�
�uch� �uarant���� ar�� m�a�ur�d� at� th�� h��h�r� of� th�� �n�t�al� fa�r� valu�� l���,� wh�n� appropr�at�,�
cumulat�v��amort�zat�on�ov�r�th��t�rm�of�th���uarant��,�and�th��b��t���t�mat��of�th���xp�nd�tur��
r�qu�r�d�to���ttl��any�f�nanc�al�obl��at�on�ar���n��a��a�r��ult�of�th���uarant����

�
Offse��i�g�Fi���ci�l�I�s�rume��s�
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F�nanc�al� a���t�� and� l�ab�l�t���� ar�� off��t� and� th�� r��ult�n�� n�t� amount,� con��d�r�d�a��a� ��n�l��
f�nanc�al� a���t� or� f�nanc�al� l�ab�l�ty,� ��� r�port�d� �n� th�� �tat�m�nt�� of� cond�t�on� wh�n� th�r�� ��� a�
l��ally��nforc�abl��r��ht�to�off��t�th��r�co�n�z�d�amount��and�th�r�����an��nt�nt�on�to���ttl��on�a�
n�t�ba���,�or�r�al�z��th��a���t�and���ttl��th�� l�ab�l�ty���multan�ou�ly�� �Th��r��ht�of���t-off�mu�t�b��
ava�labl��at� th���nd�of� th��r�port�n��p�r�od,� that� ��,� �t� ���not�cont�n��nt�on�futur���v�nt�� � It�mu�t�
al�o�b���nforc�abl���n�th��normal�cour���of�bu��n���,��n�th���v�nt�of�d�fault,�and��n�th���v�nt�of�
�n�olv�ncy�or�bankruptcy;�and�mu�t�b��l��ally��nforc�abl��for�both��nt�ty�and�all�count�rpart����to�
th��f�nanc�al��n�trum�nt���
�
��v�nu����co�n�t�on�
Pr�or�to�January�1,�2018,�r�v�nu�����r�co�n�z�d�to�th���xt�nt�that��t����probabl��that�th���conom�c�
b�n�f�t��w�ll� flow� to� th��Group� and� th�� r�v�nu�� can� b�� r�l�ably�m�a�ur�d,� r��ardl����of� wh�n�
paym�nt� ��� b��n��mad��� � ��v�nu�� ��� m�a�ur�d� at� fa�r� valu�� of� th�� con��d�rat�on� r�c��v�d� or�
r�c��vabl�,� tak�n�� �nto� account� contractually� d�f�n�d� t�rm�� of� paym�nt� and� �xclud�n�� tax��� or�
duty����
�
B���nn�n��January�1,�2018,�r�v�nu��from�contract��w�th�cu�tom�r��(�cop�d��n�und�r�PF���15)����
r�co�n�z�d�wh�n�control�of�th���ood��or���rv�c���ar�� tran�f�rr�d�to�th��cu�tom�r�at�an�amount�
that� r�fl�ct�� th�� con��d�rat�on� to�wh�ch� th��Group� �xp�ct�� to�b���nt�tl�d� �n��xchan��� for� tho���
�ood��or���rv�c����
�
Th��follow�n���p�c�f�c�r�co�n�t�on�cr�t�r�a�mu�t�al�o�b��m�t�b�for��r�v�nu�����r�co�n�z�d:�
�
Reve�ues�wi��i����e�sc�pe��f�PFRS�9�
I��eres��i�c�me����fi���ci�l��sse�s�����m�r�ized�c�s����d�FVOCI�
For�all�f�nanc�al��n�trum�nt��m�a�ur�d�at�amort�z�d�co�t�and�FVO�I,��nt�r��t��ncom�����ba��d�on�
�I��� ��I�� ���th��rat�� that��xactly�d��count����t�mat�d�futur��ca�h�paym�nt��or� r�c��pt�� throu�h�
th�� �xp�ct�d� l�f�� of� th�� f�nanc�al� �n�trum�nt� or� a� �hort�r� p�r�od,� wh�r�� appropr�at�,� to� th�� n�t�
carry�n��amount�of�th��f�nanc�al�a���t�or�f�nanc�al� l�ab�l�ty���Th��calculat�on�tak����nto�account�all�
contractual�t�rm��of�th��f�nanc�al��n�trum�nt�(for��xampl�,�pr�paym�nt�opt�on�),��nclud���any�f����
or��ncr�m�ntal�co�t��that�ar��d�r�ctly�attr�butabl��to�th���n�trum�nt�and�ar��an��nt��ral�part�of�th��
�I�,�but�not�futur��cr�d�t�lo������

�
Onc��th��r�cord�d�valu��of�a�f�nanc�al�a���t�or��roup�of���m�lar�f�nanc�al�a���t��ha��b��n�r�duc�d�
du��to�an��mpa�rm�nt�lo��,��nt�r��t��ncom��cont�nu���to�b��r�co�n�z�d�u��n��th��or���nal��I��u��d�
to� d��count� futur�� ca�h� flow��� � B���nn�n�� January� 1,� 2018,� �nt�r��t� �ncom�� on� �ta��� 1� and�2�
account��ar��r�co�n�z�d�ba��d�on�th��r��ro���carry�n��amount��wh�l���nt�r��t��ncom��on��ta���3�
account��ar��r�co�n�z�d�on�th��r�n�t�carry�n��amount�����

�
I��eres��i�c�me����fi���ci�l��sse�s����FVPL�
Int�r��t��ncom��on�all�trad�n��a���t��and�f�nanc�al�a���t��mandator�ly�r�qu�r�d�to�b��m�a�ur�d�at�
FVPL����r�co�n�z�d�u��n��th��mod�f��d��I��m�thod�wh�ch�con��d�r��amort�zat�on�of�pr�m�um�and�
d��count�and�����nclud�d�und�r�“Int�r��t��ncom��on�f�nanc�al�a���t��at�FVPL”��
�
Tr�di�g���d�securi�ies�g�i��-��e��
Th��� r��ult�� from� trad�n�� act�v�t���� �nclud�n�� all� �a�n��and� lo����� from� chan���� �n� fa�r� valu�� of�
f�nanc�al� a���t�� and� f�nanc�al� l�ab�l�t���� at� FVPL� and� �a�n�� and� lo����� from� th�� d��po�al� of�
f�nanc�al�a���t��at�fa�r�valu��throu�h�oth�r�compr�h�n��v���ncom�����o�t�of��nv��tm�nt���cur�t����
�old����d�t�rm�n�d�u��n��th���p�c�f�c��d�nt�f�cat�on�m�thod����
�
Ga�n�or�lo���from�d��po�al��of��nv��tm�nt���cur�t����at�amort�z�d�co�t��ar��pr���nt�d���parat�ly�
�n�th��prof�t�or�lo�����

�
Fees���d�c�mmissi��s�
Loan� comm�tm�nt� f���� for� loan�� that� ar�� l�k�ly� to� b�� drawn� ar�� d�f�rr�d� (to��th�r� w�th� any�
�ncr�m�ntal�co�t�)�and�r�co�n�z�d�a��an�adju�tm�nt�to��I��on�th��loan��

�
�ivide�d�i�c�me�
D�v�d�nd��ncom�����r�co�n�z�d�wh�n�th��Group’��r��ht�to�r�c��v��th��paym�nt������tabl��h�d��
�
Pe��l���i�c�me�
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P�nalty��ncom��on�pa�t�du��account��ar��r�co�n�z�d�only�upon�coll�ct�on�or�accru�d�wh�n�th�r��
���r�a�onabl��c�rta�nty�a�� to��t��coll�ct�b�l�ty���P�nalty��ncom�����pr���nt�d�und�r�“M��c�llan�ou��
�ncom�”����
�
Rec�veries�fr�m�c��rged-�ff�l�����cc�u��s�
��cov�r���� ar�� r�co�n�z�d� upon� coll�ct�on� of� pr�v�ou�ly� wr�tt�n-off� account��� ��cov�r���� ar��
pr���nt�d�und�r�“M��c�llan�ou���ncom�”���
�
Reve�ues�wi��i����e�sc�pe��f�PFRS�15�
Th�� p�rformanc�� obl��at�on�,� a�� w�ll� a�� th�� t�m�n�� of� th��r� �at��fact�on,� ar�� �d�nt�f��d,� and�
d�t�rm�n�d,�at�th���nc�pt�on�of�th��contract���Wh�n�th��Group�prov�d���a���rv�c��to��t��cu�tom�r�,�
con��d�rat�on�����nvo�c�d�and���n�rally�du���mm�d�at�ly�upon��at��fact�on�of�a���rv�c��prov�d�d�at�
a�po�nt��n�t�m��or�at�th���nd�of�th��contract�p�r�od�for�a���rv�c��prov�d�d�ov�r�t�m�����
�
Th��Group�ha����n�rally�conclud�d�that��t����th��pr�nc�pal��n��t��r�v�nu��arran��m�nt��b�cau����t�
typ�cally�control��th����rv�c���b�for��tran�f�rr�n��th�m�to�th��cu�tom�r���
�
Fees���d�c�mmissi��s�
Th�� Group� �arn�� f��� and� comm����on� �ncom�� from� a� d�v�r��� ran��� of� f�nanc�al� ��rv�c��� �t�
prov�d���to��t��cu�tom�r����F���and�comm����on��ncom�����r�co�n�z�d�at�an�amount�that�r�fl�ct��
th�� con��d�rat�on� to� wh�ch� th�� Group� �xp�ct�� to� b�� �nt�tl�d� �n� �xchan��� for� prov�d�n�� th��
��rv�c�����F����ncom��can�b��d�v�d�d��nto�th��follow�n��two�cat��or���:�

�
�.� Fee�i�c�me�e�r�ed�fr�m�services�������re�pr�vided��ver���cer��i��peri�d��f��ime�

F�����arn�d�for�th��prov���on�of���rv�c���ov�r�a�p�r�od�of�t�m��ar��accru�d�ov�r�that�p�r�od��
Loan�comm�tm�nt�f���� �n�wh�ch��t� ���unl�k�ly� that� th��borrow�r�w�ll�draw�down�th�� loan,�ar��
r�co�n�z�d�a���arn�d�on�a�t�m��proport�onat��ba����ov�r�th��comm�tm�nt�p�r�od�wh�r��th�r��
���a�r�a�onabl��d��r���of�c�rta�nty�a��to�th��r�coll�ct�b�l�ty���Loan�comm�tm�nt�f����for�loan��
that�ar��l�k�ly�to�b��drawn�ar��d�f�rr�d�(to��th�r�w�th�any��ncr�m�ntal�co�t�)�and�r�co�n�z�d�
a��an�adju�tm�nt�to�th���I��on�th��loan��

�
b�� Fee�i�c�me�fr�m�pr�vidi�g��r��s�c�i���services�

F����ar���n�� from� n��ot�at�n�� or� part�c�pat�n�� �n� th�� n��ot�at�on� of� a� tran�act�on� for� a� th�rd�
party� �uch� a�� f���� for� th�� arran��m�nt� of� th�� loan�� ar�� r�co�n�z�d� on� compl�t�on� of� th��
und�rly�n�� tran�act�on�� � Loan��ynd�cat�on� f���� ar�� r�co�n�z�d� �n� th�� �tat�m�nt��of� �ncom��
wh�n�th���ynd�cat�on�ha��b��n�compl�t�d�and�th��Group�r�ta�n��no�part�of�th��loan��for��t��lf�
or�r�ta�n��part�at�th���am���I��a��for�th��oth�r�part�c�pant���

�

Service�c��rges,�fees���d�c�mmissi��s�

��rv�c��char���,�f����and�comm����on��char��d�on�loan�-�and�d�po��t�-r�lat�d�tran�act�on��ar��
��n�rally�r�co�n�z�d�wh�n�th����rv�c���ar��r�nd�r�d�����

�
I�c�me�fr�m�s�le��f�pr�per�ies��
Incom��from��al��of�prop�rt����(�����prop�rty�and��qu�pm�nt,� �nv��tm�nt�prop�rt����and�chatt�l�)�
��� r�co�n�z�d� upon� tran�f�r� of� control� of� th�� non-f�nanc�al� a���t�� to� th�� cu�tom�r�� and� th��
coll�ct�b�l�ty�of�th���al���pr�c�����r�a�onably�a��ur�d��
�
I�c�me�fr�m��rus���per��i��s�
Tru�t� f����r�lat�d�to� �nv��tm�nt�fund��ar��r�co�n�z�d� �n�r�f�r�nc�� to�th��n�t�a���t�valu��of�th��
fund��� � Th�� �am�� pr�nc�pl�� ��� appl��d� for� w�alth� mana��m�nt,� f�nanc�al� plann�n�� and� cu�tody�
��rv�c���that�ar��cont�nuou�ly�prov�d�d�ov�r�a�p�r�od�of�t�m�����

�
Reve�ues��u�side���e�sc�pe��f�PFRSs�9���d�15�
Le�si�g�i�c�me�
a�� F�nanc��l�a���

Th���xc����of�a��r��at��l�a���r�ntal��plu��th����t�mat�d�r���dual�valu��(�ro���f�nanc��l�a���
r�c��vabl��)� ov�r� th�� co�t� of� th�� l�a��d� a���t� (pr���nt� valu�� of� th�� l�a��� r�c��vabl��)�
con�t�tut��� th��un�arn�d� l�a��� �ncom��� �Th��un�arn�d� l�a��� �ncom�� ���amort�z�d�ov�r� th��
t�rm� of� th�� l�a��,� comm�nc�n�� on� th�� month� th�� l�a��� ��� �x�cut�d,� u��n�� th�� �ff�ct�v��
�nt�r��t� rat��m�thod�� � L�a��n�� �ncom�� on� f�nanc�� l�a��� r�c��vabl��� ��� �nclud�d� �n� ‘Int�r��t�
�ncom�’��



�

���
�

�
b�� Op�rat�n��l�a���

��nt��ncom��und�r�op�rat�n��l�a������r�co�n�z�d�on�a��tra��ht-l�n��ba����ov�r�th��l�a���t�rm��
on� on�o�n�� l�a����� � Th���� ar�� r�cord�d� �n� �tat�m�nt�� of� �ncom�� und�r� ‘M��c�llan�ou��
�ncom�’��

�
�xp�n�����co�n�t�on�
�xp�n����ar��r�co�n�z�d�wh�n�d�cr�a����n�futur���conom�c�b�n�f�t��r�lat�d�to�a�d�cr�a����n�an�
a���t�or�an��ncr�a���of�a�l�ab�l�ty�ha��ar���n�that�can�b��m�a�ur�d�r�l�ably���Op�rat�n���xp�n����
ar������n�th��normal�bu��n����op�rat�on����Th�����xp�n����ar��r�co�n�z�d�wh�n��ncurr�d��
�
Prop�rty�and��qu�pm�nt��
Prop�rty�and��qu�pm�nt�ar���tat�d�at�co�t� l����accumulat�d�d�pr�c�at�on�and�amort�zat�on,�and�
any�accumulat�d��mpa�rm�nt��n�valu����Th���n�t�al�co�t�of�prop�rty�and��qu�pm�nt�con���t��of� �t��
purcha���pr�c�,� �nclud�n�� �mport�dut���,� tax���and�any� d�r�ctly�attr�butabl�� co�t��of�br�n��n�� th��
a���t��to�th��r�work�n��cond�t�on�and�locat�on�for�th��r��nt�nd�d�u������xp�nd�tur��� �ncurr�d�aft�r�
th��a���t��hav��b��n�put��nto�op�rat�on,��uch�a��r�pa�r��and�ma�nt�nanc��ar��normally�char��d�
to�op�rat�on�� �n� th��y�ar� �n�wh�ch� th�� co�t�� ar�� �ncurr�d�� � In� ��tuat�on��wh�r�� �t� can�b��cl�arly�
d�mon�trat�d�that�th���xp�nd�tur���hav��r��ult�d��n�an��ncr�a����n�th��futur���conom�c�b�n�f�t��
�xp�ct�d�to�b��obta�n�d�from�th��u���of�an��t�m�of�prop�rty�and��qu�pm�nt�b�yond��t��or���nally�
a������d��tandard�of�p�rformanc�,�th���xp�nd�tur���ar��cap�tal�z�d�a��an�add�t�onal�co�t�of�th��
a���t����Wh�n�a���t��ar��r�t�r�d�or�oth�rw����d��po��d�of,�th��co�t�and�th��r�lat�d�accumulat�d�
d�pr�c�at�on� and�amort�zat�on�and� any�accumulat�d� �mpa�rm�nt� �n� valu��ar�� r�mov�d� from� th��
account��and�any�r��ult�n���a�n�or�lo������cr�d�t�d�to�or�char��d�a�a�n�t��tat�m�nt��of��ncom���

�
D�pr�c�at�on� and� amort�zat�on� ar�� comput�d�u��n�� th���tra��ht-l�n��m�thod� ov�r� th����t�mat�d�
u��ful�l�v���(�UL)�of�th��r��p�ct�v��a���t�����UL�of�prop�rty�and��qu�pm�nt�ar��a��follow�:�

�
Bu�ld�n�� 20�y�ar��
Furn�tur�,�f�xtur���and��qu�pm�nt� 3�and�5�y�ar��
Tran�portat�on��qu�pm�nt� 5�y�ar��
L�a��hold��mprov�m�nt�� 5� y�ar�� or� th�� t�rm�� of� th�� r�lat�d�

l�a���,��wh�ch�v�r�����hort�r�
�qu�pm�nt�for�l�a��� 5�y�ar��

�
Th���UL�and�th��d�pr�c�at�on�and�amort�zat�on�m�thod�ar��r�v��w�d�p�r�od�cally� to��n�ur��that�
th�� p�r�od� and� th�� m�thod� of� d�pr�c�at�on� and� amort�zat�on� ar�� con���t�nt� w�th� th�� �xp�ct�d�
patt�rn�of��conom�c�b�n�f�t��from��t�m��of�prop�rty�and��qu�pm�nt��
�

�
Inv��tm�nt�Prop�rt����
Inv��tm�nt�prop�rt����ar��m�a�ur�d� �n�t�ally�at�co�t,� �nclud�n�� tran�act�on�co�t��� �An� �nv��tm�nt�
prop�rty� acqu�r�d� throu�h� an� �xchan��� tran�act�on� ��� m�a�ur�d� at� fa�r� valu�� of� th�� a���t�
acqu�r�d�unl����th��fa�r�valu��of��uch�a���t�cannot�b��m�a�ur�d,��n�wh�ch�ca���th���nv��tm�nt�
prop�rty�acqu�r�d����m�a�ur�d�at� th��carry�n��amount�of�a���t���v�n�up���For�clo��d�prop�rt����
ar��cla���f��d�und�r��nv��tm�nt�prop�rt����from�for�clo�ur��dat���

�ub��qu�nt� to� �n�t�al� r�co�n�t�on,� �nv��tm�nt� prop�rt���� ar�� �tat�d� at� co�t� l���� accumulat�d�
d�pr�c�at�on�and�any�accumulat�d��mpa�rm�nt��n�valu���

�
Inv��tm�nt� prop�rt���� ar�� d�r�co�n�z�d� wh�n� th�y� hav����th�r� b��n� d��po��d� of� or� wh�n� th��
�nv��tm�nt�prop�rt����ar��p�rman�ntly�w�thdrawn�from�u���and�no�futur��b�n�f�t�����xp�ct�d�from�
th��r�d��po�al���Any��a�n�or�lo���on�d�r�co�n�t�on�of�an��nv��tm�nt�prop�rty���� r�co�n�z�d��n�th��
�tat�m�nt��of��ncom���n�th��y�ar�of�d�r�co�n�t�on��

�
�xp�nd�tur��� �ncurr�d� aft�r� th�� �nv��tm�nt� prop�rt���� hav�� b��n� put� �nto� op�rat�on�,� �uch� a��
r�pa�r�� and�ma�nt�nanc��co�t�,� ar��normally� char��d� a�a�n�t� �ncom�� �n� th�� y�ar� �n� wh�ch� th��
co�t��ar���ncurr�d��

�
D�pr�c�at�on����calculat�d�on�a��tra��ht-l�n��ba����u��n��th��r�ma�n�n��u��ful�l�v���from�th��t�m��of�
acqu���t�on�of� th�� �nv��tm�nt�prop�rt����� �Bu�ld�n���ar��d�pr�c�at�d�ov�r�max�mum�u��ful� l�f��of�
t�n�(10)�y�ar���



�

���
�

�
Tran�f�r��ar��mad�� to� �nv��tm�nt�prop�rt����wh�n,�and�only�wh�n,�th�r�����a�chan��� �n�u���a��
�v�d�nc�d�by��nd�n��of�own�r�occupat�on,�comm�nc�m�nt�of�an�op�rat�n��l�a���to�anoth�r�party�
or��nd�n��of�con�truct�on�or�d�v�lopm�nt���Tran�f�r��ar��mad��from��nv��tm�nt�prop�rt����wh�n,�
and�only�wh�n,�th�r�����a�chan����n�u���a���v�d�nc�d�by�comm�nc�m�nt�of�own�r�occupat�on�or�
comm�nc�m�nt�of�d�v�lopm�nt�w�th�a�v��w�to��al���

�
Oth�r�A���t��-��hatt�l��
Oth�r�a���t��–�chatt�l�acqu�r�d�throu�h�an��xchan���tran�act�on����m�a�ur�d�at�fa�r�valu��of�th��
a���t� acqu�r�d� unl���� th�� fa�r� valu�� of� �uch� a���t� cannot� b�� d�t�rm�n�d,� �n� wh�ch� ca��,� �t� ���
m�a�ur�d�at�th��carry�n��amount�of�th��a���t���v�n�up��
�
�ub��qu�nt� to� �n�t�al� r�co�n�t�on,� r�po������d� chatt�l�� ar�� �tat�d� at� co�t� l���� accumulat�d�
d�pr�c�at�on� and� any� �mpa�rm�nt� �n� valu��� � D�pr�c�at�on� ��� calculat�d� on� a� �tra��ht-l�n�� ba����
u��n�� th�� r�ma�n�n��u��ful� l�v��� from� th�� t�m��of�acqu���t�on�of� th��chatt�l��� �Th��u��ful� l�v���of�
r�po������d�chatt�l��ar����t�mat�d�to�b��ran��n��from�3�to�25�y�ar�����
�
�
�
Inv��tm�nt���n��ub��d�ar����
Inv��tm�nt���n��ub��d�ar�����n�th��Par�nt��ompany’����parat��f�nanc�al��tat�m�nt��ar��account�d�
for�und�r�th���qu�ty�m�thod���
�
Und�r� th�� �qu�ty� m�thod,� an� �nv��tm�nt� �n� �ub��d�ary� ��� carr��d� �n� th�� �tat�m�nt� of� f�nanc�al�
po��t�on�at�co�t�plu��po�t-acqu���t�on�chan�����n�th��Par�nt��ompany’���har��of�th��n�t�a���t��of�
th���ub��d�ary���Po�t-acqu���t�on�chan�����n�th���har��of�n�t�a���t��of�th���ub��d�ar�����nclud��th��
�har�� �n� th�:� (a)� �ncom�� or� lo����;� and� (b)� oth�r� compr�h�n��v�� �ncom�� (����� n�t� unr�al�z�d�
�a�n�/lo����� �n� AF�� �nv��tm�nt�,� cumulat�v�� tran�lat�on� adju�tm�nt�� and� r�m�a�ur�m�nt�
�a�n�/lo����� on� r�t�r�m�nt� obl��at�on�)�� � D�v�d�nd�� r�c��v�d� ar�� tr�at�d� a�� a� r�duct�on� �n� th��
carry�n��amount�of�th���nv��tm�nt���Th���tat�m�nt�of��ncom��r�fl�ct��th���har��of�th��r��ult��of�
op�rat�on��of�th���ub��d�ary���Wh�r��th�r��ha��b��n�a�chan���r�co�n�z�d�d�r�ctly��n�th���qu�ty�of�
th�� �ub��d�ary,� th�� Par�nt� �ompany� r�co�n�z��� �t�� �har�� of� any� chan���� and� thu�,� wh�n�
appl�cabl�,� d��clo���� �n� th���tat�m�nt�of� chan���� �n� �qu�ty�� � If� th��Par�nt� �ompany’�� �har��of�
lo����� �n� a� �ub��d�ary� �qual�� or� �xc��d�� �t�� �nt�r��t� �n� th�� �ub��d�ary,� th�� Par�nt� �ompany�
d��cont�nu���r�co�n�z�n���t���har���n�furth�r�lo������

�
Goodw�ll�
Goodw�ll� ��� �n�t�ally�m�a�ur�d�at� co�t� b��n�� th�� �xc���� of� th��acqu���t�on� co�t� ov�r� th�� n�t� fa�r�
valu��of�th��acqu�r�d��d�nt�f�abl��a���t�,�l�ab�l�t����and�cont�n��nt�l�ab�l�t�����

�
Aft�r� �n�t�al� r�co�n�t�on,� �oodw�ll� ���m�a�ur�d� at� co�t� l���� any� accumulat�d� �mpa�rm�nt� lo�������
Goodw�ll� ��� r�v��w�d� for� �mpa�rm�nt� annually� or� mor�� fr�qu�ntly� �f� �v�nt�� or� chan���� �n�
c�rcum�tanc��� �nd�cat�� that� th�� carry�n��valu��may�b�� �mpa�r�d�� Impa�rm�nt� t��t�n�� ��� don��by�
compar�n��th��r�cov�rabl��amount�of��ach��GU�(����,�th��h��h�r�b�tw��n�th��fa�r�valu��l����co�t��
to���ll�and�valu���n�u��)�w�th��t��carry�n��amount���For�th��purpo���of��mpa�rm�nt�t��t�n�,��oodw�ll�
acqu�r�d����allocat�d� to��ach�of� th�� ca�h���n�rat�n��un�t�� that�ar���xp�ct�d� to�b�n�f�t� from�th��
�yn�r�����of� th�� comb�nat�on,� �rr��p�ct�v��of�wh�th�r� th��acqu�r�d�oth�r�a���t��or� l�ab�l�t����ar��
a����n�d�to�tho���un�t���
�
Impa�rm�nt� ��� d�t�rm�n�d� for� �oodw�ll� by� a������n�� th�� r�cov�rabl�� amount� of� th�� ca�h�
��n�rat�n�� un�t� (or� �roup� of� ca�h� ��n�rat�n�� un�t�)� to� wh�ch� th�� �oodw�ll� r�lat���� � Wh�r�� th��
r�cov�rabl��amount�of� th�� ca�h���n�rat�n��un�t� (or��roup�of�ca�h���n�rat�n��un�t�)� ���l���� than�
th�� carry�n�� amount� of� th�� ca�h� ��n�rat�n�� un�t� (or� �roup� of� ca�h� ��n�rat�n�� un�t�)� to�wh�ch�
�oodw�ll�ha��b��n�allocat�d,�an� �mpa�rm�nt� lo��� ���r�co�n�z�d��mm�d�at�ly� �n�th���tat�m�nt��of�
�ncom����Impa�rm�nt� lo�����r�lat�n��to��oodw�ll�cannot�b��r�v�r��d�for��ub��qu�nt� �ncr�a���� �n�
�t��r�cov�rabl��amount��n�futur��p�r�od���

�
Wh�r���oodw�ll� form��part�of�a�ca�h���n�rat�n��un�t�and�part�of� th��op�rat�on�w�th�n�that�un�t� ���
d��po��d�of,� th�� �oodw�ll� a��oc�at�d�w�th� th�� op�rat�on� d��po��d� of� ��� �nclud�d� �n� th�� carry�n��
amount�of�th��op�rat�on�wh�n�d�t�rm�n�n��th���a�n�or�lo���on�d��po�al�of�th��op�rat�on���Goodw�ll�
d��po��d� of� �n� th��� c�rcum�tanc�� ��� m�a�ur�d� ba��d� on� th�� r�lat�v�� valu��� of� th�� op�rat�on�
d��po��d�of�and�th��port�on�of�th��ca�h���n�rat�n��un�t�r�ta�n�d��



�

���
�

�
Intan��bl���
Intan��bl�� a���t�� acqu�r�d� ��parat�ly� ar��m�a�ur�d� on� �n�t�al� r�co�n�t�on� at� co�t�� � Th�� co�t� of�
�ntan��bl��a���t��acqu�r�d��n�a�bu��n����comb�nat�on�����t��fa�r�valu��a��at�th��dat��of�acqu���t�on���
Follow�n�� �n�t�al� r�co�n�t�on,� �ntan��bl�� a���t�� ar�� carr��d� at� co�t� l���� any� accumulat�d�
amort�zat�on�and�any�accumulat�d��mpa�rm�nt�lo��������

�
Th��u��ful�l�v���of��ntan��bl��a���t��ar��a������d�a����th�r�f�n�t��or��nd�f�n�t���

�
Intan��bl��a���t��w�th� f�n�t�� l�v���ar��amort�z�d�ov�r� th�� u��ful��conom�c� l�f�� and� a������d� for�
�mpa�rm�nt� wh�n�v�r� th�r�� ��� an� �nd�cat�on� that� th�� �ntan��bl�� a���t� may� b�� �mpa�r�d�� � Th��
amort�zat�on�p�r�od�and�th��amort�zat�on�m�thod�for�an��ntan��bl��a���t�w�th�a�f�n�t��u��ful�l�f��ar��
r�v��w�d�at�l�a�t�at��ach�f�nanc�al�y�ar��nd����han�����n�th���xp�ct�d�u��ful�l�f��or�th���xp�ct�d�
patt�rn� of� con�umpt�on�of� futur���conom�c� b�n�f�t�� �mbod��d� �n� th��a���t� ��� account�d� for� by�
chan��n�� th�� amort�zat�on� p�r�od� or� m�thod,� a�� appropr�at�,� and� ar�� tr�at�d� a�� chan���� �n�
account�n�� ��t�mat���� � Th�� amort�zat�on� �xp�n��� on� �ntan��bl�� a���t�� w�th� f�n�t�� l�v��� ���
r�co�n�z�d��n�th���tat�m�nt��of��ncom���

�
Intan��bl�� a���t�� w�th� �nd�f�n�t�� u��ful� l�v��� ar�� not� amort�z�d,� but� ar�� t��t�d� for� �mpa�rm�nt�
annually� or� mor�� fr�qu�ntly,� ��th�r� �nd�v�dually� or� at� th�� ca�h� ��n�rat�n�� un�t� l�v�l�� � Th��
a�����m�nt� of� �nd�f�n�t�� l�f�� ��� r�v��w�d� annually� to� d�t�rm�n�� wh�th�r� th�� �nd�f�n�t�� l�f��
cont�nu���to�b���upportabl����If�not,�th��chan����n�u��ful�l�f��from��nd�f�n�t��to�f�n�t�����mad��on�a�
pro�p�ct�v�� ba����� � Ga�n�� or� lo����� ar���n�� from� d�r�co�n�t�on� of� an� �ntan��bl�� a���t� ar��
m�a�ur�d�a�� th��d�ff�r�nc��b�tw��n� th��n�t�d��po�al�proc��d��and� th��carry�n��amount� of� th��
a���t�and�ar��r�co�n�z�d��n�th���tat�m�nt��of��ncom��wh�n�th��a���t����d�r�co�n�z�d��

�
S�f�w�re�c�s��
�oftwar��co�t��ar��cap�tal�z�d�on� th��ba����of� th��co�t� �ncurr�d� to�acqu�r��and�br�n�� to�u��� th��
�p�c�f�c� �oftwar��� � Th���� co�t�� ar�� amort�z�d� ov�r� f�v�� y�ar�� on� a� �tra��ht-l�n�� ba����� � �o�t��
a��oc�at�d�w�th�ma�nta�n�n�� th�� comput�r� �oftwar��pro�ram��ar�� r�co�n�z�d�a���xp�n���wh�n�
�ncurr�d��
�
Br��c��lice�ses�
Branch� l�c�n���� ar�� r�co�n�z�d� ba��d� on� th�� co�t� �ncurr�d� to� acqu�r�� and� br�n�� to� u��� �n�
op�rat�on���Branch�l�c�n����acqu�r�d�throu�h�bu��n����comb�nat�on,��nclud�n��th��branch�l�c�n����
�rant�d�by�th��B�P,�ar��r�co�n�z�d�at�fa�r�valu��at�th��dat��of�acqu���t�on���Branch�l�c�n����ar��
d�t�rm�n�d� to� hav�� �nd�f�n�t�� u��ful� l�v���� � Th���� ar�� t��t�d� for� �mpa�rm�nt� annually� ��th�r�
�nd�v�dually�or�at�th��ca�h-��n�rat�n��un�t�l�v�l��

�
Bu��n�����omb�nat�on��
Bu��n���� comb�nat�on�� ar�� account�d� for� u��n�� th�� acqu���t�on� m�thod�� � Th�� co�t� of� an�
acqu���t�on� ��� m�a�ur�d� a�� th�� a��r��at�� of� th�� con��d�rat�on� tran�f�rr�d,� m�a�ur�d� at�
acqu���t�on� dat�� fa�r� valu�� and� th�� amount� of� any� non-controll�n�� �nt�r��t� �n� th�� acqu�r���� � For�
�ach� bu��n���� comb�nat�on,� th�� acqu�r�r�m�a�ur��� th�� non-controll�n�� �nt�r��t� �n� th�� acqu�r���
��th�r� at� fa�r� valu�� or� at� th�� proport�onat�� �har�� of� th�� acqu�r��’�� �d�nt�f�abl�� n�t� a���t����
Acqu���t�on�co�t���ncurr�d�ar���xp�n��d�and��nclud�d��n�op�rat�n���xp�n�����

�
Wh�n�th��Group�acqu�r���a�bu��n���,��t�a��������th��f�nanc�al�a���t��and�l�ab�l�t����a��um�d�for�
appropr�at�� cla���f�cat�on� and� d����nat�on� �n� accordanc�� w�th� th�� contractual� t�rm�,� �conom�c�
c�rcum�tanc���and�p�rt�n�nt�cond�t�on��a��at�th��acqu���t�on�dat���

�
If�th��bu��n����comb�nat�on����ach��v�d��n��ta���,�th��acqu���t�on�dat��fa�r�valu��of�th��acqu�r�r’��
pr�v�ou�ly�h�ld��qu�ty��nt�r��t� �n�th��acqu�r������r�m�a�ur�d�to�fa�r�valu��at� th��acqu���t�on�dat��
throu�h��tat�m�nt��of��ncom���

�
Any�cont�n��nt�con��d�rat�on�to�b��tran�f�rr�d�by�th��acqu�r�r�w�ll�b�� r�co�n�z�d�at�fa�r� valu��at�
th��acqu���t�on�dat�����ub��qu�nt�chan����to�th��fa�r�valu��of�th��cont�n��nt�con��d�rat�on�wh�ch�
��� d��m�d� to� b�� an� a���t� or� l�ab�l�ty,� w�ll� b�� r�co�n�z�d� �n� accordanc�� w�th� PA�� 39� ��th�r� �n�
�tat�m�nt�� of� �ncom�� or� a�� a� chan��� to� O�I�� � If� th�� cont�n��nt� con��d�rat�on� ��� cla���f��d� a��
�qu�ty,��t��hould�not�b��r�m�a�ur�d�unt�l��t����f�nally���ttl�d�w�th�n��qu�ty��
�
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Goodw�ll� ��� �n�t�ally� m�a�ur�d� at� co�t� b��n�� th�� �xc���� of� th�� a��r��at�� of� fa�r� valu�� of� th��
con��d�rat�on� tran�f�rr�d� and� th�� amount� r�co�n�z�d� for� non-controll�n�� �nt�r��t� ov�r� th�� n�t�
�d�nt�f�abl�� a���t�� acqu�r�d� and� l�ab�l�t���� a��um�d�� � If� th��� con��d�rat�on� ��� low�r� than� th�� fa�r�
valu��of�th��n�t�a���t��of�th���ub��d�ary�acqu�r�d,�th��d�ff�r�nc�����r�co�n�z�d��n�th���tat�m�nt��
of��ncom��a���a�n�on�bar�a�n�purcha����

�
Aft�r� �n�t�al� r�co�n�t�on,� �oodw�ll� ���m�a�ur�d�at� co�t� l����any� accumulat�d� �mpa�rm�nt� lo�������
For�th��purpo���of��mpa�rm�nt�t��t�n�,��oodw�ll�acqu�r�d��n�a�bu��n����comb�nat�on����allocat�d�to�
�ach� of� th��Group’�� ca�h-��n�rat�n�� un�t�� that� ar�� �xp�ct�d� to� b�n�f�t� from� th�� comb�nat�on,�
�rr��p�ct�v��of�wh�th�r�oth�r�a���t��or�l�ab�l�t����of�th��acqu�r���ar��a����n�d�to�tho���un�t���

Impa�rm�nt�of�Nonf�nanc�al�A���t��

Pr�per��� ��d� equipme��,� i�ves�me��� pr�per�ies,� i�ves�me��s� i�� subsidi�ries,� g��dwill,� br��c��
lice�ses���d�s�f�w�re�c�s�s�

Th�� Group� a�������� �mpa�rm�nt� on� nonf�nanc�al� a���t�� wh�n�v�r� �v�nt�� or� chan���� �n�
c�rcum�tanc��� �nd�cat�� that� th�� carry�n�� amount� of� an� a���t� may� not� b�� r�cov�rabl��� � An�
�mpa�rm�nt�lo������r�co�n�z�d�wh�n�v�r�th��carry�n��amount�of�an�a���t��xc��d���t��r�cov�rabl��
amount���Th��r�cov�rabl��amount����th��h��h�r�of�an�a���t’��fa�r�valu��l����co�t��to���ll�and�valu��
�n�u�����Th��fa�r�valu��l����co�t��to���ll����th��amount�obta�nabl��from�th���al��of�an�a���t��n�an�
arm’��l�n�th�tran�act�on�l����co�t�of�d��po�al�wh�l��valu���n�u������th��pr���nt�valu��of���t�mat�d�
futur��ca�h�flow���xp�ct�d�to�ar����from�th��cont�nu�n��u���of�an�a���t�and�from��t��d��po�al�at�
th���nd�of��t��u��ful�l�f����

��cov�rabl�� amount�� ar�� ��t�mat�d� for� �nd�v�dual� a���t�� or,� �f� �t� ��� not� po���bl�,� for� th�� ca�h-
��n�rat�n��un�t�to�wh�ch�th��a���t�b�lon����

In�d�t�rm�n�n�� th��pr���nt�valu��of���t�mat�d� futur��ca�h� flow���xp�ct�d� to�b����n�rat�d� from�
th��cont�nu�d�u���of�th��a���t�,� th��Group���� r�qu�r�d�to�mak����t�mat���and�a��umpt�on��that�
can�mat�r�ally�aff�ct�th��f�nanc�al��tat�m�nt���

L�a����
Th��d�t�rm�nat�on�of�wh�th�r�an�arran��m�nt���,�or�conta�n��a� l�a������ba��d�on�th���ub�tanc��
of�th��arran��m�nt�and�r�qu�r���an�a�����m�nt�of�wh�th�r�th��fulf�llm�nt�of� th��arran��m�nt����
d�p�nd�nt�on�th��u���of�a��p�c�f�c�a���t�or�a���t��and�th��arran��m�nt�conv�y��a�r��ht�to�u���
th�� a���t�� � A� r�a�����m�nt� ��� mad�� aft�r� �nc�pt�on� of� th�� l�a��� only� �f� on�� of� th�� follow�n��
appl���:�

�
a�� th�r�����a�chan����n�contractual�t�rm�,�oth�r�than�a�r�n�wal�or��xt�n��on�of�th��arran��m�nt;�
b�� a� r�n�wal� opt�on� ��� �x�rc���d� or� �xt�n��on� �rant�d,� unl���� that� t�rm� of� th�� r�n�wal� or�

�xt�n��on�wa���n�t�ally��nclud�d��n�th��l�a���t�rm;�
c�� th�r�� ��� a� chan��� �n� th�� d�t�rm�nat�on� of� wh�th�r� fulf�llm�nt� ��� d�p�nd�nt� on� a� �p�c�f��d�

a���t;�or�

d�� th�r�����a��ub�tant�al�chan���to�th��a���t��
�

Wh�r��a�r�a�����m�nt����mad�,�l�a���account�n���hall�comm�nc��or�c�a���from�th��dat��wh�n�
th�� chan��� �n�c�rcum�tanc����av�� r���� to� th�� r�a�����m�nt� for� �c�nar�o�� (a),� (c)�or� (d)�abov�,�
and�at�th��dat��of�r�n�wal�or��xt�n��on�p�r�od�for��c�nar�o�(b)��

�
Gr�up��s�lessee�
L�a����wh�r��th��l���or�r�ta�n���ub�tant�ally�all�th��r��k��and�b�n�f�t��of�own�r�h�p�of�th��a���t�
ar��cla���f��d�a��op�rat�n��l�a������Op�rat�n��l�a���paym�nt��ar��r�co�n�z�d�a��an��xp�n����n�
th���tat�m�nt��of��ncom��on�a��tra��ht-l�n��ba����ov�r�th��l�a���t�rm��

�
Gr�up��s�less�r�
F�nanc�� l�a���,� wh�r�� th�� Group� tran�f�r�� �ub�tant�ally� all� th�� r��k� and� b�n�f�t�� �nc�d�ntal� to�
own�r�h�p� of� th�� l�a��d� �t�m� to� th�� l�����,� ar�� �nclud�d� �n� th�� �tat�m�nt� of� cond�t�on� und�r�
‘Loan��and�r�c��vabl��’�account���A�l�a���r�c��vabl�����r�co�n�z�d�at�an�amount��qu�val�nt�to�th��
n�t� �nv��tm�nt� �n� th�� l�a���� � All� �ncom�� r��ult�n�� from� th�� r�c��vabl�� ��� �nclud�d� �n� ‘Int�r��t�
�ncom�’��n�th���tat�m�nt��of��ncom���

�
L�a����wh�r��th��Group�do���not�tran�f�r��ub�tant�ally�all�th��r��k��and�b�n�f�t��of�own�r�h�p�of�
th�� a���t�� cla���f��d� a�� op�rat�n�� l�a����� � In�t�al� d�r�ct� co�t�� �ncurr�d� �n� n��ot�at�n�� op�rat�n��
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l�a���� ar��add�d� to� th��carry�n��amount� of� th�� l�a��d�a���t�and�r�co�n�z�d�on�a� �tra��ht-l�n��
ba����ov�r�th��t�rm�of�th��l�a������ont�n��nt�r�nt��ar��r�co�n�z�d�a��r�v�nu���n�th��y�ar��n�wh�ch�
th�y�ar���arn�d��

�
Residu�l�V�lue��f�Le�sed�Asse�s���d��ep�si�s����Fi���ce�Le�ses�
Th��r���dual�valu��of�l�a��d��qu�pm�nt,� �nclud�d��n�‘F�nanc��l�a���r�c��vabl��’,����th����t�mat�d�
proc��d��from�th��d��po�al�of�th��l�a��d�a���t�at�th���nd�of�th��l�a���t�rm�wh�ch�approx�mat���
th��amount�of��uaranty�d�po��t�pa�d�by�th��l�����,�at�th���nc�pt�on�of�th��l�a�����At�th���nd�of�th��
l�a���t�rm,�th��r���dual�valu�������n�rally�appl��d�a�a�n�t�th���uaranty�d�po��t�of�th��l�������
�
��t�r�m�nt��o�t�
�efi�ed�Be�efi��Pl���
Th�� n�t� d�f�n�d� b�n�f�t� l�ab�l�ty� or� a���t� ��� th�� a��r��at�� of� th�� pr���nt� valu�� of� th�� d�f�n�d�
b�n�f�t� obl��at�on�at� th�� �nd�of� th�� r�port�n��p�r�od� r�duc�d�by� th�� fa�r� valu��of� plan�a���t�� (�f�
any),�adju�t�d�for�any��ff�ct�of�l�m�t�n��a�n�t�d�f�n�d�b�n�f�t�a���t�to�th��a���t�c��l�n����Th��a���t�
c��l�n�����th��pr���nt�valu��of�any��conom�c�b�n�f�t��ava�labl���n�th��form�of�r�fund��from�th��plan�
or�r�duct�on���n�futur��contr�but�on��to�th��plan��

�
Th��co�t�of�prov�d�n��b�n�f�t��und�r�th��d�f�n�d�b�n�f�t�plan�����actuar�ally�d�t�rm�n�d�u��n��th��
proj�ct�d�un�t�cr�d�t�m�thod��

�
D�f�n�d�b�n�f�t�co�t��compr����th��follow�n�:�
�� ��rv�c��co�t�
�� N�t��nt�r��t�on�th��n�t�d�f�n�d�b�n�f�t�l�ab�l�ty�or�a���t�
�� ��m�a�ur�m�nt��of�n�t�d�f�n�d�b�n�f�t�l�ab�l�ty�or�a���t�

�
��rv�c��co�t��wh�ch��nclud��curr�nt���rv�c��co�t�,�pa�t���rv�c��co�t��and��a�n��or�lo�����on�non-
rout�n�� ��ttl�m�nt�� ar�� r�co�n�z�d� a�� �xp�n��� �n� prof�t� or� lo���� � Pa�t� ��rv�c�� co�t�� ar��
r�co�n�z�d� wh�n� plan� am�ndm�nt� or� curta�lm�nt� occur��� � Th���� amount�� ar�� calculat�d�
p�r�od�cally�by��nd�p�nd�nt�qual�f��d�actuar�����

�
N�t��nt�r��t�on�th��n�t�d�f�n�d�b�n�f�t�l�ab�l�ty�or�a���t����th��chan���dur�n��th��p�r�od��n�th��n�t�
d�f�n�d� b�n�f�t� l�ab�l�ty� or� a���t� that� ar����� from� th�� pa��a��� of� t�m�� wh�ch� ��� d�t�rm�n�d� by�
apply�n��th����n�l��d��count�rat��ba��d�on��ov�rnm�nt�bond��to�th��n�t�d�f�n�d�b�n�f�t�l�ab�l�ty�or�
a���t���N�t��nt�r��t�on�th��n�t�d�f�n�d�b�n�f�t�l�ab�l�ty�or�a���t����r�co�n�z�d�a���xp�n���or��ncom��
�n�prof�t�or�lo����

�
��m�a�ur�m�nt��compr���n��actuar�al��a�n��and�lo����,�r�turn�on�plan�a���t��and�any�chan����n�
th�� �ff�ct� of� th�� a���t� c��l�n�� (�xclud�n��n�t� �nt�r��t�on�d�f�n�d�b�n�f�t� l�ab�l�ty)�ar�� r�co�n�z�d�
�mm�d�at�ly��n�oth�r�compr�h�n��v���ncom���n�th��p�r�od��n�wh�ch�th�y�ar��������m�a�ur�m�nt��
ar�� not� r�cla���f��d� to� prof�t� or� lo��� �n� �ub��qu�nt� p�r�od��� � ��m�a�ur�m�nt�� ar�� clo��d� to�
�urplu��at�th���nd�of��v�ry�r�port�n��p�r�od��

�
Plan�a���t��ar��a���t��that�ar��h�ld�by�a�lon�-t�rm��mploy���b�n�f�t�fund�or�qual�fy�n���n�uranc��
pol�c������Plan�a���t��ar��not�ava�labl��to�th��cr�d�tor��of�th��Group,�nor�can�th�y�b��pa�d�d�r�ctly�
to�th��Group�� �Fa�r�valu��of�plan�a���t�� ���ba��d�on�mark�t�pr�c���nformat�on���Wh�n�no�mark�t�
pr�c�� ���ava�labl�,�th��fa�r�valu��of�plan�a���t�������t�mat�d�by�d��count�n���xp�ct�d�futur��ca�h�
flow�� u��n�� a� d��count� rat�� that� r�fl�ct�� both� th�� r��k� a��oc�at�d� w�th� th�� plan� a���t�� and� th��
matur�ty� or� �xp�ct�d� d��po�al� dat�� of� tho���a���t�� (or,� �f� th�y� hav�� no�matur�ty,� th�� �xp�ct�d�
p�r�od�unt�l�th����ttl�m�nt�of�th��r�lat�d�obl��at�on�)���If�th��fa�r�valu��of�th��plan�a���t�����h��h�r�
than�th��pr���nt�valu��of�th��d�f�n�d�b�n�f�t�obl��at�on,�th��m�a�ur�m�nt�of�th��r��ult�n��d�f�n�d�
b�n�f�t�a���t����l�m�t�d�to�th��pr���nt�valu��of��conom�c�b�n�f�t��ava�labl���n�th��form�of�r�fund��
from�th��plan�or�r�duct�on���n�futur��contr�but�on��to�th��plan��

�
Th��Group’��r��ht�to�b��r��mbur��d�of��om��or�all�of�th���xp�nd�tur��r�qu�r�d�to���ttl��a�d�f�n�d�
b�n�f�t� obl��at�on� ��� r�co�n�z�d� a�� a� ��parat�� a���t� at� fa�r� valu�� wh�n� and� only� wh�n�
r��mbur��m�nt����v�rtually�c�rta�n��
�
Prov���on��
Prov���on��ar�� r�co�n�z�d�wh�n� th��Group�ha��a�pr���nt�obl��at�on�(l��al�or� con�truct�v�)�a��a�
r��ult�of�a�pa�t��v�nt,��t����probabl��that�an�outflow�of�a���t���mbody�n���conom�c�b�n�f�t��w�ll�b��
r�qu�r�d� to� ��ttl�� th�� obl��at�on� and� a� r�l�abl�� ��t�mat�� can� b�� mad�� of� th�� amount� of� th��
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obl��at�on�� � If� th�� �ff�ct� of� th�� t�m�� valu�� of� mon�y� ��� mat�r�al,� prov���on� ar�� d�t�rm�n�d� by�
d��count�n�� th�� �xp�ct�d� futur�� ca�h� flow�� at� pr�-tax� rat�� that� r�fl�ct�� curr�nt� mark�t�
a�����m�nt��of� th��t�m��valu��of�mon�y�and�wh�r�,�appropr�at�,�th��r��k��p�c�f�c�to�th��l�ab�l�ty���
Wh�r��d��count�n�����u��d,�th���ncr�a����n�th��prov���on�du��to�th��pa��a���of�t�m�����r�co�n�z�d�
a���nt�r��t��xp�n����n�th���tat�m�nt��of��ncom���

�
�ont�n��nt�L�ab�l�t����and��ont�n��nt�A���t��
�ont�n��nt� l�ab�l�t����ar��not� r�co�n�z�d� �n�th��f�nanc�al��tat�m�nt��but�ar��d��clo��d�unl���� th��
po���b�l�ty�of�an�outflow�of�a���t���mbody�n���conom�c�b�n�f�t�����r�mot�����ont�n��nt�a���t��ar��
not�r�co�n�z�d�but�ar��d��clo��d��n�th��f�nanc�al��tat�m�nt��wh�n�an��nflow�of��conom�c�b�n�f�t��
���probabl���

�
Gov�rnm�nt�Grant��
Gov�rnm�nt� �rant�� ar�� r�co�n�z�d�wh�n� th�r�� ��� r�a�onabl�� a��uranc�� that� th�� �rant� w�ll� b��
r�c��v�d�and�all�attach�d�cond�t�on��w�ll�b��compl��d�w�th��Wh�n�th���rant�r�lat���to�an��xp�n���
�t�m,��t����r�co�n�z�d�a���ncom��on�a��y�t�mat�c�ba����ov�r�th��p�r�od��that�th��co�t�,�wh�ch��t����
�nt�nd�d�to� comp�n�at�,�ar���xp�n��d��Wh�n� th���rant�r�lat���to�an�a���t,� �t� ��� r�co�n�z�d�a��
�ncom���n��qual�amount��ov�r�th���xp�ct�d�u��ful�l�f��of�th��r�lat�d�a���t��

�
Wh�n�th��Group�r�c��v���non-mon�tary�a���t�,�th��a���t�and�th���rant�ar��r�cord�d�at�nom�nal�
amount��and�r�l�a��d�to�prof�t�or�lo���ov�r�th���xp�ct�d�u��ful�l�f���n�a�patt�rn�of�con�umpt�on�of�
th��b�n�f�t�of�th��und�rly�n��a���t���

�
Wh�n� loan�� or� ��m�lar� a����tanc�� ar�� prov�d�d� by� �ov�rnm�nt� or� r�lat�d� �n�t�tut�on�,� w�th� an�
�nt�r��t� rat�� b�low� th�� curr�nt� appl�cabl�� mark�t� rat�,� th�� �ff�ct� of� th��� favorabl�� �nt�r��t� ���
r��ard�d� a�� a� �ov�rnm�nt� �rant�� � Th�� �ov�rnm�nt� �rant� compon�nt� ��� m�a�ur�d� a�� th��
d�ff�r�nc��b�tw��n�th��fa�r�valu��of�th��loan��rant�d�and�ca�h�r�c��v�d�at�th��dat��of��rant����uch�
amount��hall�b��r�co�n�z�d��n�th���tat�m�nt��of��ncom��on�a��y�t�mat�c�ba����ov�r�th��p�r�od���n�
wh�ch� th��Group�r�co�n�z��� th�� r�lat�d� co�t�� a���xp�n��� for�wh�ch� th���rant��ar�� �nt�nd�d� to�
comp�n�at���

�
Incom��Tax���
Curre�����xes�
�urr�nt� tax�a���t�� and� l�ab�l�t���� for� th�� curr�nt�and� pr�or� p�r�od��ar��m�a�ur�d� at� th��amount�
�xp�ct�d�to�b��r�cov�r�d�from�or�pa�d�to�th��taxat�on�author�t������Th��tax�rat���and�tax�law��to�
comput���uch�amount� ar�� tho��� that�ar�� �nact�d�or��ub�tant�v�ly��nact�d�at� th���tat�m�nt� of�
cond�t�on�dat���
�
�eferred���xes�
D�f�rr�d�tax����prov�d�d,�u��n��th��balanc���h��t�l�ab�l�ty�m�thod,�on�all�t�mporary�d�ff�r�nc���at�
th���tat�m�nt�of�cond�t�on�dat��b�tw��n�th��tax�ba����of�a���t��and�l�ab�l�t����and�th��r�carry�n��
amount��for�f�nanc�al�r�port�n��purpo�����

�
D�f�rr�d�tax�l�ab�l�t����(DTL)�ar��r�co�n�z�d�for�all�taxabl��t�mporary�d�ff�r�nc��,��xc�pt:��
�
�� wh�r��th��d�f�rr�d�tax�l�ab�l�ty�ar�����from�th���n�t�al�r�co�n�t�on�of��oodw�ll�or�of�an�a���t�or�

l�ab�l�ty��n�a�tran�act�on�that����not�a�bu��n����comb�nat�on�and,�at�th��t�m��of�th��tran�act�on,�
aff�ct��n��th�r�th��account�n���ncom��nor�taxabl���ncom�;�and�

�� �n� r��p�ct� of� taxabl�� t�mporary� d�ff�r�nc��� a��oc�at�d� w�th� �nv��tm�nt�� �n� �ub��d�ar���,�
wh�r��th��t�m�n��of�r�v�r�al�of�th��t�mporary�d�ff�r�nc���can�b��controll�d�and��t����probabl��
that�th��t�mporary�d�ff�r�nc���w�ll�not�r�v�r����n�th��for����abl��futur���

DTL� ��� not� prov�d�d� on� non-taxabl�� t�mporary� d�ff�r�nc��� a��oc�at�d� w�th� �nv��tm�nt�� �n�
�ub��d�ar����a���t����not��xp�ct�d�to�r�v�r����n�for����abl��futur���
�
D�f�rr�d�tax�a���t��(DTA)�ar��r�co�n�z�d�for�all�d�duct�bl��t�mporary�d�ff�r�nc��,�carryforward�of�
unu��d� tax� cr�d�t�� from� th�� �xc���� of�m�n�mum� corporat�� �ncom�� tax� (M�IT)� ov�r� th�� r��ular�
corporat���ncom��tax�(��IT)�and�unu��d�n�t�op�rat�n��lo���carryov�r�(NOL�O),�to�th���xt�nt�that�
�t� ��� probabl�� that� taxabl�� prof�t� w�ll� b�� ava�labl�� a�a�n�t� wh�ch� th�� d�duct�bl�� t�mporary�
d�ff�r�nc���and� th��carryforward�of�unu��d� tax� cr�d�t�� from�M�IT� and�unu��d�NOL�O�can�b��
ut�l�z�d,��xc�pt:�



�

���
�

�
�� wh�r�� th�� DTA� r�lat�n�� to� th�� d�duct�bl�� t�mporary� d�ff�r�nc��� ar����� from� th�� �n�t�al�

r�co�n�t�on�of�an�a���t�or�l�ab�l�ty��n�a�tran�act�on�that����not�a�bu��n����comb�nat�on�and,�at�
th��t�m��of�th��tran�act�on,�aff�ct��n��th�r�th��account�n���ncom��nor�taxabl���ncom�;�and�

�� �n� r��p�ct� of� taxabl�� t�mporary� d�ff�r�nc��� a��oc�at�d� w�th� �nv��tm�nt�� �n� �ub��d�ar���,�
d�f�rr�d� tax� a���t�� ar�� r�co�n�z�d� only� to� th�� �xt�nt� that� ��� probabl�� that� th�� t�mporary�
d�ff�r�nc���w�ll�r�v�r����n�th��for����abl��futur��and�taxabl���ncom��w�ll�b��ava�labl��a�a�n�t�
wh�ch�th��t�mporary�d�ff�r�nc���can�b��ut�l�z�d��

�
Th��carry�n��amount�of�DTA����r�v��w�d�at��ach��tat�m�nt�of�cond�t�on�dat��and�r�duc�d�to�th��
�xt�nt�that��t����no�lon��r�probabl��that��uff�c��nt�taxabl��prof�t�w�ll�b��ava�labl��to�allow�all�or�part�
of�th��DTA�to�b��ut�l�z�d���Unr�co�n�z�d�DTA�ar��r�a������d�at��ach��tat�m�nt�of�cond�t�on�dat��
and�ar��r�co�n�z�d�to�th���xt�nt�that��t�ha��b�com��probabl��that�futur��taxabl���ncom��w�ll�allow�
th��DTA�to�b��r�cov�r�d��

�
D�f�rr�d�tax�a���t��and�l�ab�l�t����ar��m�a�ur�d�at�th��tax�rat���that�ar��appl�cabl��to�th��p�r�od�
wh�n�th��a���t� ���r�al�z�d�or�th�� l�ab�l�ty� �����ttl�d,�ba��d�on� tax�rat���(and� tax� law�)�that�hav��
b��n��nact�d�or��ub�tant�v�ly��nact�d�at�th���tat�m�nt�of�cond�t�on�dat���

�
D�f�rr�d�tax�r�lat�n��to��t�m��r�co�n�z�d�d�r�ctly��n��qu�ty����al�o�r�co�n�z�d��n��qu�ty�and�not��n�
th���tat�m�nt��of��ncom���

�
D�f�rr�d�tax�a���t��and�l�ab�l�t����ar��off��t��f�a�l��ally��nforc�abl��r��ht��x��t��to���t�off�curr�nt�
tax�a���t��a�a�n�t�curr�nt�tax� l�ab�l�t����and�d�f�rr�d�tax���r�lat��to�th���am��taxabl���nt�ty�and�
th���am��taxat�on�author�ty��

�
�qu�ty�
�ap�tal��tock� ���m�a�ur�d�at�par�valu��for�all��har��� ���u�d�and�out�tand�n����Wh�n�th���har���
ar�� �old� at� a� pr�m�um,� th�� d�ff�r�nc�� b�tw��n� th�� proc��d�� and� th�� par� valu�� ��� cr�d�t�d� to�
‘Add�t�onal� Pa�d-�n� �ap�tal’� account�� � D�r�ct� co�t�� �ncurr�d� r�lat�d� to� �qu�ty� ���uanc�,� �uch� a��
und�rwr�t�n�,�account�n��and�l��al�f���,�pr�nt�n��co�t��and�tax���ar��char��d�a�a�n�t� ‘Add�t�onal�
Pa�d-�n��ap�tal’�account�� � If� th��add�t�onal�pa�d-�n�cap�tal� ���not��uff�c��nt,� th���xc���� ���char��d�
a�a�n�t�th��‘�urplu�’��

�
Wh�n� th�� Par�nt� �ompany� ���u��� mor�� than� on�� cla��� of� �tock,� a� ��parat�� account� ���
ma�nta�n�d�for��ach�cla���of��tock�and�th��numb�r�of��har������u�d��

�
�urplu��r�pr���nt��accumulat�d��arn�n���of�th��Par�nt��ompany�l����d�v�d�nd��d�clar�d��

�
�arn�n���p�r��har��(�P�)�
Ba��c��P�����d�t�rm�n�d�by�d�v�d�n��th��n�t��ncom��for�th��y�ar�attr�butabl��to�common��har���by�
th��w���ht�d�av�ra���numb�r�of�common��har���out�tand�n��dur�n��th��y�ar�wh�l��d�lut�d��P�����
comput�d� by� d�v�d�n�� n�t� �ncom�� for� th�� y�ar� attr�butabl�� to� common� �har���by� th�� w���ht�d�
av�ra���numb�r�of�out�tand�n��and�d�lut�v��pot�nt�al�common��har����Ba��c�and�d�lut�d��P��ar��
��v�n�r�troact�v��adju�tm�nt��for�any��tock�d�v�d�nd��d�clar�d��n�th��curr�nt�y�ar��

���m�nt���port�n��
A� bu��n���� ���m�nt� ��� a� �roup� of� a���t�� and� op�rat�on�� �n�a��d� �n� prov�d�n�� product�� or�
��rv�c��� that� ar�� �ubj�ct� to� r��k�� and� r�turn�� that� ar�� d�ff�r�nt� from� tho��� of� oth�r� bu��n����
���m�nt���A���o�raph�cal� ���m�nt����on��that�prov�d���product��or���rv�c���w�th�n�a�part�cular�
�conom�c��nv�ronm�nt�that�����ubj�ct�to�r��k��and�r�turn��that�ar��d�ff�r�nt�from�tho������m�nt��
op�rat�n���n�oth�r��conom�c��nv�ronm�nt����

�
Th��Group’��op�rat�on��ar��or�an�z�d�accord�n��to�th��natur��of�product��and���rv�c���prov�d�d��
F�nanc�al��nformat�on�of�bu��n�������m�nt�����pr���nt�d��n�Not��6���

�
�v�nt��Aft�r��tat�m�nt�of��ond�t�on�Dat��
Any�po�t� y�ar-�nd��v�nt�� that� prov�d�� add�t�onal� �nformat�on�about� th��Group’��po��t�on� at� th��
�tat�m�nt�of�cond�t�on�dat��(adju�t�n���v�nt�)�ar��r�fl�ct�d��n�th��f�nanc�al��tat�m�nt����Any�po�t�
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y�ar-�nd� �v�nt�� that� ar�� not� adju�t�n�� �v�nt�� ar�� d��clo��d� wh�n� mat�r�al� to� th�� f�nanc�al�
�tat�m�nt���

�
F�duc�ary�Act�v�t����
A���t�� and� �ncom�� ar���n�� from� f�duc�ary� act�v�t���� to��th�r�w�th� r�lat�d� und�rtak�n��� to� r�turn�
�uch� a���t�� to� cu�tom�r�� ar�� �xclud�d� from� th�� f�nanc�al� �tat�m�nt�� of� th��Group�wh�r�� th��
Par�nt��ompany�act���n�a�f�duc�ary�capac�ty��uch�a��nom�n��,�tru�t���or�a��nt��

�
Futur���han�����n�Account�n��Pol�c����
�tandard�� ���u�d� but� not� y�t� �ff�ct�v�� up� to� th�� dat�� of� ���uanc�� of� th�� Group’�� f�nanc�al�
�tat�m�nt��ar��l��t�d�b�low�� �Th������a� l��t�n��of��tandard��and� �nt�rpr�tat�on�� ���u�d,�wh�ch� th��
Group�r�a�onably��xp�ct�� to�b��appl�cabl��at�a�futur��dat�����xc�pt�a��oth�rw�����nd�cat�d,� th��
Group�do���not��xp�ct�th��adopt�on�of�th����n�w�and�am�nd�d��tandard��to�hav��a����n�f�cant�
�mpact�on�th��f�nanc�al��tat�m�nt���
Effec�ive�begi��i�g�����r��f�er�J��u�r��1,�2019�
�� Am�ndm�nt��to�PF���9,�Prep��me���Fe��ures�wi���Neg��ive�C�mpe�s��i���

Und�r�PF���9,�a�d�bt��n�trum�nt�can�b��m�a�ur�d�at�amort�z�d�co�t�or�at�fa�r�valu��throu�h�
oth�r�compr�h�n��v���ncom�,�prov�d�d�that�th��contractual�ca�h�flow��ar��‘�ol�ly�paym�nt��of�
pr�nc�pal� and� �nt�r��t� on� th�� pr�nc�pal� amount� out�tand�n�’� (th�� �PPI� cr�t�r�on)� and� th��
�n�trum�nt� ��� h�ld� w�th�n� th�� appropr�at�� bu��n���� mod�l� for� that� cla���f�cat�on�� � Th��
am�ndm�nt��to�PF���9�clar�fy�that�a�f�nanc�al�a���t�pa�����th���PPI�cr�t�r�on�r��ardl����of�
th���v�nt�or�c�rcum�tanc��that�cau����th���arly�t�rm�nat�on�of�th��contract�and��rr��p�ct�v��of�
wh�ch� party� pay�� or� r�c��v��� r�a�onabl�� comp�n�at�on� for� th�� �arly� t�rm�nat�on� of� th��
contract�� � Th�� am�ndm�nt�� �hould� b�� appl��d� r�tro�p�ct�v�ly� and� ar�� �ff�ct�v�� from�
January�1,�2019,�w�th��arl��r�appl�cat�on�p�rm�tt�d��
�
Th����am�ndm�nt��hav��no��mpact�on�th��con�ol�dat�d�f�nanc�al��tat�m�nt��of�th��Group���
�

�� PF���16,�Le�ses�
PF��� 16� ��t�� out� th�� pr�nc�pl��� for� th�� r�co�n�t�on,� m�a�ur�m�nt,� pr���ntat�on� and�
d��clo�ur��of�l�a����and�r�qu�r���l�������to�account�for�all�l�a����und�r�a���n�l��on-balanc��
�h��t� mod�l� ��m�lar� to� th�� account�n�� for� f�nanc�� l�a���� und�r� PA�� 17,� Le�ses�� � Th��
�tandard��nclud���two�r�co�n�t�on��x�mpt�on��for�l�������–�l�a����of�’low-valu�’�a���t��(����,�
p�r�onal� comput�r�)�and� �hort-t�rm� l�a���� (����,� l�a����w�th� a� l�a��� t�rm�of� 12�month�� or�
l���)���At�th��comm�nc�m�nt�dat��of�a�l�a��,�a�l������w�ll�r�co�n�z��a�l�ab�l�ty�to�mak��l�a���
paym�nt�� (����,� th�� l�a��� l�ab�l�ty)� and�an�a���t� r�pr���nt�n�� th�� r��ht� to�u��� th��und�rly�n��
a���t� dur�n�� th�� l�a��� t�rm� (����,� th�� r��ht-of-u��� a���t)�� � L������� w�ll� b�� r�qu�r�d� to�
��parat�ly�r�co�n�z��th���nt�r��t��xp�n���on�th��l�a���l�ab�l�ty�and�th��d�pr�c�at�on��xp�n���
on�th��r��ht-of-u���a���t��

L�������w�ll�b��al�o�r�qu�r�d�to�r�-m�a�ur��th��l�a���l�ab�l�ty�upon�th��occurr�nc��of�c�rta�n�
�v�nt��(����,�a�chan����n�th��l�a���t�rm,�a�chan����n�futur��l�a���paym�nt��r��ult�n��from�a�
chan��� �n� an� �nd�x� or� rat�� u��d� to� d�t�rm�n�� tho��� paym�nt�)�� Th�� l������ w�ll� ��n�rally�
r�co�n�z�� th��amount�of� th�� r�-m�a�ur�m�nt� of� th�� l�a��� l�ab�l�ty� a�� an�adju�tm�nt� to� th��
r��ht-of-u���a���t��

�
L���or�account�n��und�r�PF���16�����ub�tant�ally�unchan��d�from�today’��account�n��und�r�
PA��17���L���or��w�ll�cont�nu��to�cla���fy�all�l�a����u��n��th���am��cla���f�cat�on�pr�nc�pl��a��
�n�PA��17�and�d��t�n�u��h�b�tw��n�two�typ���of�l�a���:�op�rat�n��and�f�nanc��l�a�����
�
PF���16�al�o�r�qu�r��� l�������and�l���or��to�mak��mor���xt�n��v��d��clo�ur���than�und�r�
PA��17��
�
A� l������ can� choo��� to� apply� th�� �tandard� u��n�� ��th�r� a� full� r�tro�p�ct�v�� or� a�mod�f��d�
r�tro�p�ct�v��approach��Th���tandard’��tran��t�on�prov���on��p�rm�t�c�rta�n�r�l��f���
�
�
Th��Group����curr�ntly�a������n��th���mpact�of�adopt�n��PF���16��
�

�� Am�ndm�nt��to�PA��19,�Empl��ee�Be�efi�s,�Pl���Ame�dme��,�Cur��ilme����r�Se��leme���
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Th��am�ndm�nt��to�PA��19�addr����th��account�n��wh�n�a�plan�am�ndm�nt,�curta�lm�nt�or�
��ttl�m�nt� occur�� dur�n�� a� r�port�n�� p�r�od�� � Th�� am�ndm�nt�� �p�c�fy� that� wh�n� a� plan�
am�ndm�nt,�curta�lm�nt�or���ttl�m�nt�occur��dur�n��th��annual�r�port�n��p�r�od,�an��nt�ty� ���
r�qu�r�d�to:�

�
�� D�t�rm�n��curr�nt���rv�c��co�t�for�th��r�ma�nd�r�of�th��p�r�od�aft�r�th��plan�am�ndm�nt,�

curta�lm�nt� or� ��ttl�m�nt,� u��n�� th�� actuar�al� a��umpt�on�� u��d� to� r�m�a�ur�� th�� n�t�
d�f�n�d�b�n�f�t� l�ab�l�ty�(a���t)�r�fl�ct�n��th��b�n�f�t��off�r�d�und�r�th��plan�and�th��plan�
a���t��aft�r�that��v�nt�
�

�� D�t�rm�n�� n�t� �nt�r��t� for� th�� r�ma�nd�r� of� th�� p�r�od� aft�r� th�� plan� am�ndm�nt,�
curta�lm�nt� or� ��ttl�m�nt� u��n�:� th�� n�t� d�f�n�d� b�n�f�t� l�ab�l�ty� (a���t)� r�fl�ct�n�� th��
b�n�f�t��off�r�d�und�r�th��plan�and�th��plan�a���t��aft�r�that��v�nt;�and�th��d��count�rat��
u��d�to�r�m�a�ur��that�n�t�d�f�n�d�b�n�f�t�l�ab�l�ty�(a���t)��

�
Th��am�ndm�nt��al�o�clar�fy�that�an��nt�ty�f�r�t�d�t�rm�n���any�pa�t���rv�c��co�t,�or�a��a�n�or�
lo��� on� ��ttl�m�nt,� w�thout� con��d�r�n�� th�� �ff�ct� of� th�� a���t� c��l�n��� � Th��� amount� ���
r�co�n�z�d��n�prof�t�or�lo�����An��nt�ty�th�n�d�t�rm�n���th���ff�ct�of�th��a���t�c��l�n��aft�r�th��
plan�am�ndm�nt,� curta�lm�nt� or� ��ttl�m�nt�� �Any� chan��� �n� that� �ff�ct,� �xclud�n�� amount��
�nclud�d��n�th��n�t��nt�r��t,����r�co�n�z�d��n�oth�r�compr�h�n��v���ncom���

�
Th�� am�ndm�nt�� apply� to� plan� am�ndm�nt�,� curta�lm�nt�,� or� ��ttl�m�nt�� occurr�n�� on� or�
aft�r�th��b���nn�n��of�th��f�r�t�annual�r�port�n��p�r�od�that�b���n��on�or�aft�r�January�1,�2019,�
w�th� �arly� appl�cat�on� p�rm�tt�d�� � Th���� am�ndm�nt�� w�ll� apply� only� to� any� futur�� plan�
am�ndm�nt�,�curta�lm�nt�,�or���ttl�m�nt��of�th��Group����
�

�� Am�ndm�nt��to�PA��28,�L��g-�erm�I��eres�s�i��Ass�ci��es���d�J�i���Ve��ures�
Th��am�ndm�nt��clar�fy�that�an��nt�ty�appl����PF���9�to�lon�-t�rm��nt�r��t���n�an�a��oc�at��
or�jo�nt�v�ntur��to�wh�ch�th���qu�ty�m�thod����not�appl��d�but�that,��n��ub�tanc�,�form�part�of�
th��n�t� �nv��tm�nt��n�th��a��oc�at��or�jo�nt�v�ntur��(lon�-t�rm� �nt�r��t�)���Th���clar�f�cat�on����
r�l�vant�b�cau��� �t� �mpl���� that� th���xp�ct�d� cr�d�t� lo���mod�l� �n� PF���9�appl���� to� �uch�
lon�-t�rm��nt�r��t���
�
Th��am�ndm�nt��al�o�clar�f��d�that,� �n�apply�n��PF���9,�an��nt�ty�do���not� tak��account�of�
any�lo�����of�th��a��oc�at��or�jo�nt�v�ntur�,�or�any��mpa�rm�nt�lo�����on�th��n�t��nv��tm�nt,�
r�co�n�z�d�a��adju�tm�nt�� to� th��n�t� �nv��tm�nt� �n� th��a��oc�at��or� jo�nt� v�ntur�� that�ar����
from�apply�n��PA��28,�I�ves�me��s�i��Ass�ci��es���d�J�i���Ve��ures��
�
Th��am�ndm�nt���hould�b��appl��d�r�tro�p�ct�v�ly�and�ar���ff�ct�v��from�January�1,�2019,�
w�th��arly�appl�cat�on�p�rm�tt�d�����nc��th��Group�do���not�hav���uch�lon�-t�rm��nt�r��t�� �n�
�t��a��oc�at��and�jo�nt�v�ntur�,� th��am�ndm�nt��w�ll�not�hav��an� �mpact�on� �t��con�ol�dat�d�
f�nanc�al��tat�m�nt���
�

�� Ph�l�pp�n��Int�rpr�tat�on�IF�I�-23,�U�cer��i�����ver�I�c�me�T�x�Tre��me��s�
Th�� �nt�rpr�tat�on� addr������ th��account�n�� for� �ncom�� tax���wh�n� tax� tr�atm�nt�� �nvolv��
unc�rta�nty�that�aff�ct��th��appl�cat�on�of�PA��12,�I�c�me�T�xes,�and�do���not�apply�to�tax���
or�l�v����out��d��th���cop��of�PA��12,�nor�do����t��p�c�f�cally��nclud��r�qu�r�m�nt��r�lat�n��to�
�nt�r��t�and�p�nalt����a��oc�at�d�w�th�unc�rta�n�tax�tr�atm�nt���

Th���nt�rpr�tat�on��p�c�f�cally�addr������th��follow�n�:�
�� Wh�th�r�an��nt�ty�con��d�r��unc�rta�n�tax�tr�atm�nt����parat�ly�
�� Th�� a��umpt�on�� an��nt�ty�mak���about� th���xam�nat�on� of� tax� tr�atm�nt�� by� taxat�on�

author�t����
�� How�an��nt�ty�d�t�rm�n���taxabl��prof�t�(tax�lo��),�tax�ba���,�unu��d�tax�lo����,�unu��d�

tax�cr�d�t��and�tax�rat���
�� How�an��nt�ty�con��d�r��chan�����n�fact��and�c�rcum�tanc���

An� �nt�ty� mu�t� d�t�rm�n�� wh�th�r� to� con��d�r� �ach� unc�rta�n� tax� tr�atm�nt� ��parat�ly� or�
to��th�r�w�th�on��or�mor��oth�r�unc�rta�n�tax� tr�atm�nt���Th��approach�that�b�tt�r�pr�d�ct��
th��r��olut�on�of�th��unc�rta�nty��hould�b��follow�d��
�



�

���
�

Th����nt�rpr�tat�on����not�r�l�vant�to�th��Group�b�cau���th�r�����no�unc�rta�nty��nvolv�d��n�th��
tax� tr�atm�nt�� mad�� by� mana��m�nt� �n� conn�ct�on� w�th� th�� calculat�on� of� curr�nt� and�
d�f�rr�d�tax���a��of�D�c�mb�r�31,�2018�and�2017��

�
�� A��u�l�Impr�veme��s����PFRSs�2015-2017��ycl��

�
�� Am�ndm�nt�� to� PF��� 3,� Busi�ess� C�mbi���i��s,� and� PF��� 11,� J�i��� Arr��geme��s,�

Previ�usl��Held�I��eres��i����J�i���Oper��i���
Th��am�ndm�nt��clar�fy�that,�wh�n�an��nt�ty�obta�n��control�of�a�bu��n����that� ���a�jo�nt�
op�rat�on,� �t� appl���� th�� r�qu�r�m�nt�� for� a� bu��n���� comb�nat�on� ach��v�d� �n� �ta���,�
�nclud�n�� r�m�a�ur�n�� pr�v�ou�ly� h�ld� �nt�r��t�� �n� th�� a���t�� and� l�ab�l�t���� of� th�� jo�nt�
op�rat�on� at� fa�r� valu��� In� do�n�� �o,� th�� acqu�r�r� r�m�a�ur��� �t�� �nt�r�� pr�v�ou�ly� h�ld�
�nt�r��t��n�th��jo�nt�op�rat�on��
�
A� party� that� part�c�pat��� �n,� but� do��� not� hav�� jo�nt� control� of,� a� jo�nt� op�rat�on� m��ht�
obta�n� jo�nt� control� of� th�� jo�nt� op�rat�on� �n� wh�ch� th�� act�v�ty� of� th�� jo�nt� op�rat�on�
con�t�tut���a�bu��n����a��d�f�n�d��n�PF���3��Th��am�ndm�nt��clar�fy�that�th��pr�v�ou�ly�
h�ld��nt�r��t���n�that�jo�nt�op�rat�on�ar��not�r�m�a�ur�d��
�
An��nt�ty�appl���� tho���am�ndm�nt�� to�bu��n����comb�nat�on�� for�wh�ch�th��acqu���t�on�
dat�����on�or�aft�r�th��b���nn�n��of�th��f�r�t�annual�r�port�n��p�r�od�b���nn�n��on�or�aft�r�
January�1,� 2019� and� to� tran�act�on�� �n� wh�ch� �t� obta�n�� jo�nt� control� on� or� aft�r� th��
b���nn�n��of�th��f�r�t�annual�r�port�n��p�r�od�b���nn�n��on�or�aft�r�January�1,�2019,�w�th�
�arly�appl�cat�on�p�rm�tt�d��Th����am�ndm�nt��ar��curr�ntly�not�appl�cabl��to�th��Group�
but�may�apply�to�futur��tran�act�on���
�

�� Am�ndm�nt�� to� PA�� 12,� I�c�me� T�x� C��seque�ces� �f� P��me��s� ��� Fi���ci�l�
I�s�rume��s�Cl�ssified��s�Equi���
�
Th��am�ndm�nt��clar�fy�that�th���ncom��tax�con��qu�nc���of�d�v�d�nd��ar��l�nk�d�mor��
d�r�ctly� to� pa�t� tran�act�on�� or� �v�nt�� that� ��n�rat�d� d��tr�butabl�� prof�t�� than� to�
d��tr�but�on��to�own�r����Th�r�for�,�an��nt�ty�r�co�n�z���th���ncom��tax�con��qu�nc���of�
d�v�d�nd���n�prof�t�or�lo��,�oth�r�compr�h�n��v���ncom��or��qu�ty�accord�n��to�wh�r��th��
�nt�ty�or���nally�r�co�n�z�d�tho���pa�t�tran�act�on��or��v�nt���
�
An��nt�ty�appl���� tho��� am�ndm�nt�� for�annual� r�port�n��p�r�od�� b���nn�n�� on� or�aft�r�
January�1,�2019,�w�th��arly�appl�cat�on����p�rm�tt�d���Th����am�ndm�nt��ar��not�r�l�vant�
to�th��Group�b�cau���d�v�d�nd��d�clar�d�by�th��Group�do�not���v��r����to�tax�obl��at�on��
und�r�th��curr�nt�tax�law���
�

�� Am�ndm�nt��to�PA��23,�B�rr�wi�g�C�s�s,�B�rr�wi�g�C�s�s�Eligible�f�r�C�pi��liz��i���
Th��am�ndm�nt��clar�fy�that�an��nt�ty�tr�at��a��part�of���n�ral�borrow�n���any�borrow�n��
or���nally� mad�� to� d�v�lop� a� qual�fy�n�� a���t� wh�n� �ub�tant�ally� all� of� th�� act�v�t����
n�c���ary�to�pr�par��that�a���t�for��t���nt�nd�d�u���or��al��ar��compl�t���
�
An��nt�ty�appl����tho���am�ndm�nt��to�borrow�n��co�t���ncurr�d�on�or�aft�r�th��b���nn�n��
of� th�� annual� r�port�n�� p�r�od� �n� wh�ch� th�� �nt�ty� f�r�t� appl���� tho��� am�ndm�nt��� An�
�nt�ty� appl���� tho��� am�ndm�nt�� for� annual� r�port�n�� p�r�od�� b���nn�n�� on� or� aft�r�
January�1,�2019,�w�th��arly�appl�cat�on�p�rm�tt�d���
�
��nc��th��Group’��curr�nt�pract�c������n�l�n��w�th�th����am�ndm�nt�,�th��Group�do���not�
�xp�ct�any��ff�ct�on��t��con�ol�dat�d�f�nanc�al��tat�m�nt��upon�adopt�on����

�
Effec�ive�begi��i�g�����r��f�er�J��u�r��1,�2020�
�� Am�ndm�nt��to�PF���3,��efi�i�i����f���Busi�ess�

Th��am�ndm�nt��to�PF���3�clar�fy�th��m�n�mum�r�qu�r�m�nt��to�b��a�bu��n���,�r�mov��th��
a�����m�nt� of� a� mark�t� part�c�pant’�� ab�l�ty� to� r�plac�� m����n�� �l�m�nt�,� and� narrow� th��
d�f�n�t�on� of� output��� � Th�� am�ndm�nt��al�o�add� �u�danc�� to�a������wh�th�r� an� acqu�r�d�
proc��������ub�tant�v��and�add��llu�trat�v���xampl�����An�opt�onal�fa�r�valu��conc�ntrat�on�t��t�
��� �ntroduc�d�wh�ch�p�rm�t��a���mpl�f��d�a�����m�nt�of�wh�th�r�an�acqu�r�d���t�of�act�v�t����
and�a���t�����not�a�bu��n�����
�



�

���
�

An��nt�ty�appl����tho���am�ndm�nt��pro�p�ct�v�ly�for�annual�r�port�n��p�r�od��b���nn�n��on�
or�aft�r�January�1,�2020,�w�th��arl��r�appl�cat�on�p�rm�tt�d����
�
Th����am�ndm�nt��w�ll�apply�on�futur��bu��n����comb�nat�on��of�th��Group��
�

�� Am�ndm�nt�� to� PA�� 1,� Prese����i��� �f� Fi���ci�l� S���eme��s,� and� PA�� 8,� Acc�u��i�g�
P�licies,�C���ges�i��Acc�u��i�g�Es�im��es���d�Err�rs,��efi�i�i����f����eri�l�
Th�� am�ndm�nt�� r�f�n�� th�� d�f�n�t�on� of� mat�r�al� �n� PA�� 1� and� al��n� th�� d�f�n�t�on�� u��d�
acro���PF����and�oth�r�pronounc�m�nt����Th�y�ar���nt�nd�d�to��mprov��th��und�r�tand�n��
of� th�� �x��t�n�� r�qu�r�m�nt�� rath�r� than� to� ���n�f�cantly� �mpact� an� �nt�ty’�� mat�r�al�ty�
jud��m�nt���
�
An��nt�ty�appl����tho���am�ndm�nt��pro�p�ct�v�ly�for�annual�r�port�n��p�r�od��b���nn�n��on�
or�aft�r�January�1,�2020,�w�th��arl��r�appl�cat�on�p�rm�tt�d��

�
Effec�ive�begi��i�g�����r��f�er�J��u�r��1,�2021�
�� PF���17,�I�sur��ce�C���r�c�s�

PF��� 17� ��� a� compr�h�n��v�� n�w� account�n�� �tandard� for� �n�uranc�� contract�� cov�r�n��
r�co�n�t�on� and� m�a�ur�m�nt,� pr���ntat�on� and� d��clo�ur��� � Onc�� �ff�ct�v�,� PF��� 17� w�ll�
r�plac��PF���4,� I�sur��ce�C���r�c�s�� �Th���n�w��tandard�on��n�uranc��contract��appl����to�
all� typ��� of� �n�uranc�� contract�� (����,� l�f�,� non-l�f�,� d�r�ct� �n�uranc�� and� r�-�n�uranc�),�
r��ardl���� of� th�� typ�� of� �nt�t���� that� ���u�� th�m,� a�� w�ll� a�� to� c�rta�n� �uarant���� and�
f�nanc�al� �n�trum�nt�� w�th� d��cr�t�onary� part�c�pat�on� f�atur���� � A� f�w� �cop�� �xc�pt�on�� w�ll�
apply���

Th��ov�rall�obj�ct�v��of�PF���17����to�prov�d��an�account�n��mod�l� for� �n�uranc��contract��
that� ���mor�� u��ful� and� con���t�nt� for� �n�ur�r��� In� contra�t� to� th�� r�qu�r�m�nt�� �n�PF��� 4,�
wh�ch� ar�� lar��ly� ba��d� on� �randfath�r�n�� pr�v�ou�� local� account�n�� pol�c���,� PF��� 17�
prov�d��� a� compr�h�n��v�� mod�l� for� �n�uranc�� contract�,� cov�r�n�� all� r�l�vant� account�n��
a�p�ct���
�
�
Th��cor��of�PF���17����th����n�ral�mod�l,��uppl�m�nt�d�by:�
�� A� �p�c�f�c� adaptat�on� for� contract�� w�th� d�r�ct� part�c�pat�on� f�atur��� (th�� var�abl�� f���

approach)�
�� A� ��mpl�f��d� approach� (th�� pr�m�um� allocat�on� approach)� ma�nly� for� �hort-durat�on�

contract��

PF��� 17� ��� �ff�ct�v�� for� r�port�n�� p�r�od�� b���nn�n�� on� or� aft�r� January� 1,� 2021,� w�th�
comparat�v��f��ur���r�qu�r�d����arly�appl�cat�on����p�rm�tt�d���

�
�eferred�effec�ivi���
�� Am�ndm�nt�� to� PF��� 10,� C��s�lid��ed� Fi���ci�l� S���eme��s,� and� PA�� 28,� S�le� �r�

C���ribu�i����f�Asse�s�be�wee�����I�ves��r���d�i�s�Ass�ci��e��r�J�i���Ve��ure�

Th��am�ndm�nt��addr����th��confl�ct�b�tw��n�PF���10�and�PA��28��n�d�al�n��w�th�th��lo���
of� control� of� a� �ub��d�ary� that� ��� �old� or� contr�but�d� to� an� a��oc�at�� or� jo�nt� v�ntur��� Th��
am�ndm�nt��clar�fy� that�a�full��a�n�or� lo��� ���r�co�n�z�d�wh�n�a�tran�f�r�to�an�a��oc�at��or�
jo�nt�v�ntur�� �nvolv���a�bu��n����a��d�f�n�d� �n�PF���3��Any��a�n� or�lo��� r��ult�n�� from�th��
�al��or�contr�but�on�of�a���t��that�do���not�con�t�tut��a�bu��n���,�how�v�r,����r�co�n�z�d�only�
to�th���xt�nt�of�unr�lat�d��nv��tor�’��nt�r��t���n�th��a��oc�at��or�jo�nt�v�ntur���
�
On� January� 13,� 2016,� th�� F�nanc�al� ��port�n�� �tandard�� �ounc�l� d�f�rr�d� th�� or���nal�
�ff�ct�v��dat��of�January�1,�2016�of�th���a�d�am�ndm�nt��unt�l� th��Int�rnat�onal�Account�n��
�tandard�� Board� (IA�B)� compl�t��� �t�� broad�r� r�v��w� of� th�� r���arch� proj�ct� on� �qu�ty�
account�n�� that�may� r��ult� �n� th�� ��mpl�f�cat�on� of� account�n�� for� �uch� tran�act�on�� and� of�
oth�r�a�p�ct��of�account�n��for�a��oc�at���and�jo�nt�v�ntur����
�
�



�
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S�g��f�ca���Accou����g�Judg����s�a�d�Es���a��s�

�

Th��pr�parat�on�of�th��f�nanc�al��tat�m�nt���n�accordanc��w�th�PF���r�qu�r���th��Group�to�mak��
jud�m�nt��and���t�mat���that�aff�ct�th��r�port�d�amount��of�a���t�,�l�ab�l�t���,��ncom��and�
�xp�n����and�d��clo�ur��of�cont�n��nt�a���t��and�cont�n��nt�l�ab�l�t���,��f�any���Futur���v�nt��may�
occur�wh�ch�w�ll�cau���th��jud�m�nt��and�a��umpt�on��u��d��n�arr�v�n��at�th����t�mat���to�
chan�����Th���ff�ct��of�any�chan����n�jud�m�nt��and���t�mat���ar��r�fl�ct�d��n�th��f�nanc�al�
�tat�m�nt��a��th�y�b�com��r�a�onably�d�t�rm�nabl���

�
Jud�m�nt��and���t�mat���ar��cont�nually��valuat�d�and�ar��ba��d�on�h��tor�cal��xp�r��nc��and�
oth�r�factor�,��nclud�n���xp�ctat�on��of�futur���v�nt��that�ar��b�l��v�d�to�b��r�a�onabl��und�r�th��
c�rcum�tanc����
�
Jud�m�nt��
In�th��proc����of�apply�n��th��Group’��account�n��pol�c���,�mana��m�nt�ha��mad��th��follow�n��
jud�m�nt�,�apart�from�tho����nvolv�n����t�mat�on,�wh�ch�hav��th��mo�t����n�f�cant��ff�ct�on�th��
amount��r�co�n�z�d��n�th��f�nanc�al��tat�m�nt�:�

�
Judgme��s��pplic�ble�begi��i�g�J��u�r��1,�2018�
(�)� Ev�lu��i����f�busi�ess�m�del�i��m���gi�g�fi���ci�l�i�s�rume��s�

Th��Group�mana�����t��f�nanc�al�a���t��ba��d�on�bu��n����mod�l��that�ma�nta�n�ad�quat��
l�qu�d�ty�l�v�l�and�pr���rv��cap�tal�r�qu�r�m�nt�,�wh�l��ma�nta�n�n��a��trat���c�portfol�o�of�
f�nanc�al�a���t��for�accrual�and�trad�n��act�v�t����con���t�nt�w�th��t��r��k�app�t�t���
�
Th��Group�d�v�lop�d�bu��n����mod�l��wh�ch�r�fl�ct�how��t�mana�����t��portfol�o�of�f�nanc�al�
�n�trum�nt����Th��Group’��bu��n����mod�l��n��d�not�b��a������d�at��nt�ty�l�v�l�or�a��a�
whol��but�appl��d�at�th��l�v�l�of�a�portfol�o�of�f�nanc�al��n�trum�nt��(����,��roup�of�f�nanc�al�
�n�trum�nt��that�ar��mana��d�to��th�r�by�th��Group)�and�not�on�an��n�trum�nt-by-�n�trum�nt�
ba����(����,�not�ba��d�on��nt�nt�on�or��p�c�f�c�charact�r��t�c��of��nd�v�dual�f�nanc�al��n�trum�nt)���
�
In�d�t�rm�n�n��th��cla���f�cat�on�of�a�f�nanc�al��n�trum�nt�und�r�PF���9,�th��Group��valuat���
�n�wh�ch�bu��n����mod�l�a�f�nanc�al��n�trum�nt�or�a�portfol�o�of�f�nanc�al��n�trum�nt��b�lon��to�
tak�n���nto�con��d�rat�on�th��obj�ct�v���of��ach�bu��n����mod�l���tabl��h�d�by�th��Group��
�
In�add�t�on,�PF���9��mpha��z���that��f�mor��than�an��nfr�qu�nt�and�mor��than�an�
�n���n�f�cant��al�����mad��out�of�a�portfol�o�of�f�nanc�al�a���t��carr��d�at�amort�z�d�co�t,�an�
�nt�ty��hould�a������wh�th�r�and�how��uch��al���ar��con���t�nt�w�th�th��obj�ct�v��of�
coll�ct�n��contractual�ca�h�flow����In�mak�n��th���jud�m�nt,�th��Group�con��d�r��c�rta�n�
c�rcum�tanc���docum�nt�d��n��t��bu��n����mod�l�manual�to�a������that�an��ncr�a����n�th��
fr�qu�ncy�or�valu��of��al���of�f�nanc�al��n�trum�nt���n�a�part�cular�p�r�od����not�n�c���ar�ly�
�ncon���t�nt�w�th�a�h�ld-to-coll�ct�bu��n����mod�l��f�th��Group�can��xpla�n�th��r�a�on��for�
tho����al���and�why�tho����al���do�not�r�fl�ct�a�chan����n�th��Group’��obj�ct�v��for�th��
bu��n����mod�l��

(b)� Tes�i�g���e�c�s��fl�w�c��r�c�eris�ics��f�fi���ci�l��sse�s��
In�d�t�rm�n�n��th��cla���f�cat�on�of�f�nanc�al�a���t��und�r�PF���9,�th��Group�a��������
wh�th�r�th��contractual�t�rm��of�th��f�nanc�al�a���t����v��r����on��p�c�f��d�dat���to�ca�h�flow��
that�ar���PPI�on�th��pr�nc�pal�out�tand�n�,�w�th��nt�r��t�r�pr���nt�n��t�m��valu��of�mon�y�and�
cr�d�t�r��k�a��oc�at�d�w�th�th��pr�nc�pal�amount�out�tand�n����Th��a�����m�nt�a��to�wh�th�r�
th��ca�h�flow��m��t�th��t��t����mad���n�th��curr�ncy��n�wh�ch�th��f�nanc�al�a���t����
d�nom�nat�d���Any�oth�r�contractual�t�rm�that�chan����th��t�m�n��or�amount�of�ca�h�flow��
(unl�����t����a�var�abl���nt�r��t�rat��that�r�pr���nt��t�m��valu��of�mon�y�and�cr�d�t�r��k)�do���
not�m��t�th��amort�z�d�co�t�cr�t�r�a���In�add�t�on,��PPI�of��n�trum�nt��w�th��mb�dd�d�
pr�paym�nt�opt�on��ar���valuat�d�by�con��d�r�n��wh�th�r�th��fa�r�valu��of�th��opt�on����
�n���n�f�cant�and��t�do���not�r�pr���nt�add�t�onal�comp�n�at�on�for�th���arly�t�rm�nat�on���

�
Judgme��s��pplic�ble�pri�r����J��u�r��1,�2018�
(c)� Imp�irme����f�AFS�deb��i�s�rume��s�

Th��Group�d�t�rm�n���that�AF��d�bt��nv��tm�nt��ar���mpa�r�d�wh�n�th�r��ha��b��n�a�
d�cl�n���n�th��fa�r�valu��of�th���n�trum�nt�and�wh�n�th�r��ar���nd�cat�on��of��mpa�rm�nt�wh�ch�
ar��obj�ct�v�ly�r�lat�d�to��v�nt���uch�a�:�(a)�occurr�nc��of�d�fault�of�th�����u�r��n��t���nt�r��t�



�

���
�

and�pr�nc�pal�paym�nt�;�(b)����n�f�cant�f�nanc�al�d�ff�culty�of�th�����u�r;�(c)�down�rad��of�th��
���u�r’��cr�d�t�rat�n�;�and�(d)�oth�r�factor��w�th�n�th���ndu�try�of�th�����u�r�of�th��d�bt�
�n�trum�nt����

�
Th��carry�n��valu���of�AF��d�bt��nv��tm�nt��and�r�lat�d�allowanc��for��mpa�rm�nt�lo�����of�
th��Group�and�Par�nt��ompany�ar��d��clo��d��n�Not��8��

(d)� HT��I�ves�me��s�
Th��cla���f�cat�on�und�r�HTM��nv��tm�nt��r�qu�r������n�f�cant�jud�m�nt�of�mana��m�nt��n�
�valuat�n��wh�th�r�th��Group�ha��th��po��t�v���nt�nt�on�and�ab�l�ty�to�hold�th�����nv��tm�nt��
unt�l�matur�ty���In�mak�n��th���jud�m�nt,�th��Group�con��d�r��factor���uch�a��th���nt�nt�on�to�
��ll�th���nv��tm�nt���n�r��pon���to�chan�����n�mark�t�r��k�,�l�qu�d�ty�n��d��or�y��ld�of�
alt�rnat�v���nv��tm�nt�,�ava�lab�l�ty�of�th��f�nanc�al�r��ourc���to�cont�nu��f�nanc�n��th��
�nv��tm�nt�unt�l�matur�ty,�or��x��t�n��l��al�or�oth�r�con�tra�nt��that�could�fru�trat���t���nt�nt�on�
to�hold�th��f�nanc�al�a���t�to�matur�ty����
�
Th��carry�n��amount��of�HTM��nv��tm�nt��ar��d��clo��d��n�Not��8��
�

(e)� Embedded�deriv��ives�
Wh�r��a�hybr�d��n�trum�nt����not�cla���f��d�a��f�nanc�al�a���t��at�FVPL,�th��Group��valuat���
wh�th�r�th���mb�dd�d�d�r�vat�v���hould�b��b�furcat�d�and�account�d�for���parat�ly���Th���
�nclud���a������n��wh�th�r�th���mb�dd�d�d�r�vat�v��ha��a�clo����conom�c�r�lat�on�h�p�to�
th��ho�t�contract���
�
Th��Group�ha��c�rta�n�d�r�vat�v���that�ar���mb�dd�d��n�ho�t�f�nanc�al�contract��wh�ch�con���t�
of�call�and�put�opt�on��and��qu�ty�conv�r��on�f�atur�����In�d�t�rm�n�n��wh�th�r�th���mb�dd�d�
d�r�vat�v��ha��clo����conom�c�r�lat�on�h�p�to�th��ho�t�contract,�th��Group�con��d�r���f�th��
amort�z�d�co�t����approx�mat�ly��qual�to�th���x�rc����pr�c��of�th��call�and�put�opt�on�on�
�x�rc����dat��or�th���x�rc����pr�c��of�a�pr�paym�nt�opt�on�r��mbur����th��Group�for�an�
amount�up�to�th��approx�mat��pr���nt�valu��of�lo�t��nt�r��t�for�th��r�ma�n�n��t�rm�of�th��ho�t�
�nv��tm�nt,�and�thu��ar��con��d�r�d�a��clo��ly�r�lat�d�to��t��ho�t�contract���For�conv�rt�bl��
d�bt��n�trum�nt,�a��th��valu��of�th���qu�ty�conv�r��on�f�atur��chan�����n�r��pon���to��qu�ty�
pr�c��rath�r�than��nt�r��t�rat�,�th��Group�con��d�r��that�th���qu�ty�conv�r��on�f�atur��to�b��
not�clo��ly�r�lat�d�to�th��ho�t�d�bt��n�trum�nt�����f�r�to�Not��8�for�th��d�ta�l��of�th��Group’��
�mb�dd�d�d�r�vat�v����

�
Judgme��s��pplic�ble�bef�re���d��f�er�J��u�r��1,�2018�
(f)� Fu�c�i���l�curre�c��

PA��21,�T�e�Effec�s��f�C���ges�i��F�reig��Exc���ge�R��es,�r�qu�r���mana��m�nt�to�u����t��
jud�m�nt�to�d�t�rm�n��th���nt�ty’��funct�onal�curr�ncy��uch�that��t�mo�t�fa�thfully�r�pr���nt��
th���conom�c��ff�ct��of�th��und�rly�n��tran�act�on�,��v�nt��and�cond�t�on��that�ar��r�l�vant�to�
th���nt�ty���Th��Par�nt��ompany�d�t�rm�n�d�that�th���BU�and�F�DU’��funct�onal�curr�ncy�
ar��Ph�l�pp�n��p��o�and�U�D,�r��p�ct�v�ly���In�add�t�on,�th���ub��d�ar����d�t�rm�n�d�that�th��r�
r��p�ct�v��funct�onal�curr�ncy�����n�Ph�l�pp�n��p��o���In�mak�n��th���jud�m�nt,�th��Group�
con��d�r��th��follow�n�:�
�
a�� th��curr�ncy�that�ma�nly��nflu�nc����al���pr�c���for�f�nanc�al��n�trum�nt��and���rv�c���

(th���w�ll�oft�n�b��th��curr�ncy��n�wh�ch��al���pr�c���for��t��f�nanc�al��n�trum�nt��and�
��rv�c���ar��d�nom�nat�d�and���ttl�d);�

b�� th��curr�ncy��n�wh�ch�fund��from�f�nanc�n��act�v�t����ar����n�rat�d;�and��
c�� th��curr�ncy��n�wh�ch�r�c��pt��from�op�rat�n��act�v�t����ar��u�ually�r�ta�n�d��
�

(g)� Le�ses��
Op�rat�n��l�a���
Gr�up��s�less�r�
Th��Group�ha���nt�r�d��nto�comm�rc�al�prop�rty�l�a����of��t���nv��tm�nt�prop�rt����and�
l�a���of�v�h�cl�����Th��Group�ha��d�t�rm�n�d�that��t�r�ta�n��all�th�����n�f�cant�r��k��and�
r�ward��of�own�r�h�p�of�th����a���t����Accord�n�ly,�th������account�d�for�a��op�rat�n��l�a�����
In�d�t�rm�n�n��wh�th�r�or�not�th�r������nd�cat�on�of�op�rat�n��l�a���tr�atm�nt,�th��Group�
con��d�r��r�t�nt�on�of�own�r�h�p�t�tl��to�th��l�a��d�prop�rty,�p�r�od�of�l�a���contract�r�lat�v��
to�th����t�mat�d�u��ful��conom�c�l�f��of�th��l�a��d�prop�rty�and�th��pr���nt�valu��of�m�n�mum�
l�a���paym�nt��r�lat�v��to�th��fa�r�valu��of�l�a��d�a���t,�amon��oth�r���

�



�

���
�

Gr�up��s�lessee�
Th��Group�ha���nt�r�d��nto�l�a����on�pr�m������t�u����for��t��op�rat�on����Th��Group�ha��
d�t�rm�n�d,�ba��d�on�th���valuat�on�of�th��l�a���a�r��m�nt�(����th��l�a���do���not�tran�f�r�
own�r�h�p�of�th��a���t�to�th��l������by�th���nd�of�th��l�a���t�rm�and�th��l�a���t�rm����not�for�
th��major�part�of�th��a���t’���conom�c�l�f�),�that�all����n�f�cant�r��k�and�r�ward��of�own�r�h�p�
of�th��prop�rt�����t�l�a����ar��not�tran�f�rr�d�to�th��Group�and�thu�,�account�d�for�th����
arran��m�nt��a��op�rat�n��l�a����

�
F�nanc��L�a����
Gr�up��s�less�r�
A��l���or,�th��Group�ha���nt�r�d��nto�f�nanc��l�a���arran��m�nt��of�v�h�cl�����Th��Group�
ha��d�t�rm�n�d�ba��d�on�th���valuat�on�of�t�rm��and�cond�t�on��of�th��arran��m�nt,�
(����pr���nt�valu��of�m�n�mum�l�a���paym�nt��amount��to�at�l�a�t��ub�tant�ally�all�of�th��fa�r�
valu��of�l�a��d�a���t)�that��t�tran�f�r��all�th�����n�f�cant�r��k��and�r�ward��of�own�r�h�p�of�
th����prop�rt����and�thu�,�account��for�th����arran��m�nt��a��f�nanc��l�a�����

�
(�)� C���i�ge�cies�

Th��Group����curr�ntly��nvolv�d��n�tax�a�����m�nt�and�var�ou��l��al�proc��d�n���ar���n��from�
th��ord�nary�cour���of�bu��n������Th����t�mat��of�th��probabl��co�t��for�th��r��olut�on�of�
th����cla�m��and�a�����m�nt��ha��b��n�d�v�lop�d��n�con�ultat�on�w�th�out��d��coun��l�
handl�n��th��Group’��d�f�n����n�th����matt�r��and����ba��d�upon�an�analy����of�pot�nt�al�
r��ult����Th��Group�curr�ntly�do���not�b�l��v��that�l�ab�l�t����wh�ch�may�ar����from�th����
proc��d�n���w�ll�hav��a�mat�r�al�adv�r����ff�ct�on��t��f�nanc�al�po��t�on���It����po���bl�,�
how�v�r,�that�futur��r��ult��of�op�rat�on��could�b��mat�r�ally�aff�ct�d�by�chan�����n�th��
��t�mat���or��n�th���ff�ct�v�n����of�th���trat������r�lat�n��to�th����proc��d�n���(����Not��31)����

��t�mat���
Th��follow�n��ar��th��k�y�a��umpt�on��conc�rn�n��th��futur�,�and�oth�r�k�y��ourc���of�
��t�mat�on�unc�rta�nty�at�th���nd�of�th��r�port�n��p�r�od,�that�hav��a����n�f�cant�r��k�of�cau��n��
a�mat�r�al�adju�tm�nt�to�th��carry�n��amount��of�a���t��and�l�ab�l�t����w�th�n�th��n�xt�r�port�n��
p�r�od:�

�
(�)� Es�im��i����f�credi��l�sses����fi���ci�l��sse�s�

�
Applic�ble�begi��i�g�J��u�r��1,�2018�
Th��m�a�ur�m�nt�of��mpa�rm�nt�lo�����for�f�nanc�al�a���t��at�amort�z�d�co�t,��nclud�n��
�nv��tm�nt���cur�t����and�loan��and�r�c��vabl���and�FVO�I�und�r�PF���9�r�qu�r���
jud�m�nt,��n�part�cular,�th����t�mat�on�of�th��amount�and�t�m�n��of�futur��ca�h�flow��and�
collat�ral�valu���wh�n�d�t�rm�n�n���mpa�rm�nt�lo�����and�th��a�����m�nt�of�a����n�f�cant�
�ncr�a����n�cr�d�t�r��k���Th������t�mat���ar��dr�v�n�by�a�numb�r�of�factor�,�chan�����n�wh�ch�
can�r��ult��n�d�ff�r�nt�l�v�l��of�allowanc������
�
Th��Group’����L�calculat�on��ar��output��of�mod�l��w�th�a�numb�r�of�und�rly�n��
a��umpt�on��r��ard�n��th��cho�c��of�var�abl���nput��and�th��r��nt�rd�p�nd�nc���������n�f�cant�
factor��aff�ct�n��th����t�mat���on�th����L�mod�l��nclud�:��
�� Th��Group’���nt�rnal�r��k�rat�n��proc����and�a����nm�nt�of�PD�ba��d�on�th���r��k�rat�n�;��
�� Th��Group’��cr�t�r�a�for�a������n���f�th�r��ha��b��n�a����n�f�cant��ncr�a����n�cr�d�t�r��k;�
�� Th��Group’��d�f�n�t�on�of�d�fault,�wh�ch����con���t�nt�w�th�r��ulatory�r�qu�r�m�nt�;�
�� Th�����m�ntat�on�of�f�nanc�al�a���t��wh�n�th����L����a������d�on�a�coll�ct�v��ba���;�
�� D�v�lopm�nt�of���L�mod�l�,��nclud�n��th��var�ou��formula��and�th��cho�c��of��nput�;�
�� D�t�rm�nat�on�of�a��oc�at�on��b�tw��n�macro�conom�c��c�nar�o��and��conom�c��nput�,�

and�th���ff�ct�on�PD�,��AD��and�LGD���
�� D�f�n�t�on�of�forward-look�n��macro�conom�c��c�nar�o�var�abl����
�
Applic�ble�pri�r����J��u�r��1,�2018�
Th���jud�m�nt�wa��appl��d�for���t�mat�n��cr�d�t�lo�����for�loan��and�r�c��vabl�����Th��
�d�nt�f�cat�on�of��mpa�rm�nt�and�th��d�t�rm�nat�on�of�th��r�cov�rabl��amount��of�loan��ar��
k�y�ar�a��of�jud�m�nt�and���t�mat��for�mana��m�nt���Th��u���of�d�ff�r�nt�approach���and�
a��umpt�on��could�produc�����n�f�cantly�d�ff�r�nt���t�mat���of�allowanc��for�cr�d�t�lo��������
�



�

���
�

For��p�c�f�c��mpa�rm�nt,�th��Group�r�v��w���t��loan��and�r�c��vabl��ta���d�a��pa�t�du��and�
�n�l�t��at�on��nclud�n��account��w�th�obj�ct�v���v�d�nc���of��mpa�rm�nt�at��ach��tat�m�nt�of�
cond�t�on�dat��to�a������wh�th�r��mpa�rm�nt�lo������hould�b��r�cord�d��n�th���tat�m�nt��of�
�ncom����Th��factor��b��n��con��d�r�d�by�th��Group��n�d�t�rm�n�n��th���p�c�f�c�allowanc��ar��
d��clo��d��n�Not��4��
�
Th��Group�al�o�prov�d���coll�ct�v���mpa�rm�nt�a�a�n�t��xpo�ur���wh�ch,�althou�h�not�
�p�c�f�cally��d�nt�f��d�a��r�qu�r�n��a��p�c�f�c�allowanc�,�hav��a��r�at�r�r��k�of�d�fault�than�
wh�n�or���nally��rant�d����
�
Th��Group’���mpa�rm�nt�pol�cy�for�f�nanc�al�a���t�����d��cu���d��n�Not��4���Th��carry�n��
valu���of�th���nv��tm�nt���cur�t����at�amort�z�d�co�t�,�FVO�I�and�loan��and�r�c��vabl���and�
r�lat�d�allowanc��for�cr�d�t�lo�����of�th��Group�and�Par�nt��ompany�ar��d��clo��d��n�Not���
8,�9�and�16��

�
(b)� Imp�irme����f�g��dwill���d�br��c��lice�ses�

Th��Group�conduct��a�r�v��w�for�any��mpa�rm�nt��n�valu��of��oodw�ll�and�branch�l�c�n����
annually��v�ry�D�c�mb�r�31�or�fr�qu�ntly,��f��v�nt��or�chan�����n�th��c�rcum�tanc����nd�cat��
that�th��carry�n��valu���may�b���mpa�r�d���Th��Group’���mpa�rm�nt�a�����m�nt�r�qu�r���
���n�f�cant�jud��m�nt�and����ba��d�on�mana��m�nt’��a��umpt�on�����
�
For�purpo����of��mpa�rm�nt�t��t�n�,�th��Group�m�a�ur���th��r�cov�rabl��amount��of�th��
�GU��to�wh�ch�th���oodw�ll�and�branch�l�c�n����ar��allocat�d,�ba��d�on�a�valu�-�n-u���
calculat�on�u��n��ca�h�flow�proj�ct�on��from�th��f�nanc�al�bud��t��cov�r�n��thr��-to�f�v�-y�ar�,�
wh�ch�ar��approv�d�by�th����n�or�mana��m�nt���Th��valu�-�n-u���calculat�on����mo�t�
��n��t�v��to�th��follow�n��a��umpt�on�:�a)�r�v�nu���rowth�rat�;�b)�d��count�rat��;�and�c)�
proj�ct�d��rowth�rat���u��d�to��xtrapolat��ca�h�flow��b�yond�th��bud��t�p�r�od����
�
Th��d��cu���on�of�k�y�a��umpt�on��u��d��n�th���mpa�rm�nt�calculat�on�and�th��carry�n��
valu���of��oodw�ll�and�branch�l�c�n����ar��d��clo��d��n�Not���13�and�14��
�

(c)� Rec�g�i�i����f�deferred���x��sse�s�
��rta�n��ub��d�ar����hav��b��n��n�a�tax�lo���po��t�on�for�th��pa�t���v�ral�y�ar����Ba��d�on�th���
�xp�r��nc�,�th��mana��m�nt�a������d�that��t����not�probabl��that�c�rta�n��ub��d�ar����w�ll�
r�al�z��th��r�d�duct�bl��t�mporary�d�ff�r�nc��,�unu��d�NOL�O�and��xc����M�IT�b�for��
�xp�rat�on�or�r�v�r�al���Accord�n�ly,�th��Group�d�d�not�r�co�n�z��d�f�rr�d�tax�a���t��on�
c�rta�n�d�duct�bl��t�mporary�d�ff�r�nc��,�unu��d�NOL�O�and��xc����M�IT�a��of�D�c�mb�r�
31,�2018�and�2017����

�
Th��amount��of�r�co�n�z�d�and�unr�co�n�z�d�d�f�rr�d�tax�a���t��of�th��Group�ar��d��clo��d�
�n�Not��28��

(d)� F�ir�v�lues��f�deriv��ives�
Th��fa�r�valu���of�d�r�vat�v���that�ar��not�quot�d��n�act�v��mark�t��ar��d�t�rm�n�d�u��n��
valuat�on�t�chn�qu�����Wh�r��valuat�on�t�chn�qu���ar��u��d�to�d�t�rm�n��fa�r�valu��,�th�y�ar��
val�dat�d�and�p�r�od�cally�r�v��w�d�by�qual�f��d�p�r�onn�l��nd�p�nd�nt�of�th��ar�a�that�
d�v�lop�d�th�m���All�mod�l��ar��r�v��w�d�b�for��th�y�ar��u��d,�and�mod�l��ar��cal�brat�d�to�
�n�ur��that�output��r�fl�ct�actual�data�and�comparat�v��mark�t�pr�c����

�
To�th���xt�nt�pract�cal,�mod�l��u���only�ob��rvabl��data����han�����n�a��umpt�on��about�
th����factor��could�aff�ct�r�port�d�fa�r�valu��of�f�nanc�al��n�trum�nt������f�r�to�Not��5�for�
�nformat�on�on�th��fa�r�valu���of�th�����n�trum�nt����

�
�

(e)� Pr���nt�valu��of�r�t�r�m�nt�obl��at�on�
Th��co�t�of�d�f�n�d�b�n�f�t�obl��at�on�and�oth�r�po�t-�mploym�nt�b�n�f�t�����d�t�rm�n�d�
u��n��actuar�al�valuat�on����Th��actuar�al�valuat�on��nvolv���mak�n��a��umpt�on��about�
d��count�rat���and�futur���alary��ncr�a������Du��to�th��lon�-t�rm�natur��of�th����plan��and�
compl�x�ty�of�th��valuat�on,�th��pr���nt�valu��of�th��r�t�r�m�nt�obl��at�on�ar����n��t�v��to�
chan�����n�th����a��umpt�on���

�



�

�0�
�

Th��d��count�rat���u��d�w�r��d�t�rm�n�d�u��n��th��mark�t�y��ld��of�Ph�l�pp�n���ov�rnm�nt�
bond��w�th�t�rm��con���t�nt�w�th�th���xp�ct�d��mploy���b�n�f�t�payout�a��at��tat�m�nt�of�
cond�t�on�dat����Futur���alary��ncr�a����ar��ba��d�on�h��tor�cal�annual�m�r�t,�mark�t�and�
promot�onal��ncr�a���and��xp�ct�d�futur���nflat�on�rat����

�
Th��k�y�a��umpt�on���n�d�t�rm�n�n��th��pr���nt�valu��of�th��d�f�n�d�b�n�f�t�obl��at�on�of�th��
Group�and�Par�nt��ompany�ar��d��clo��d��n�Not��25��

�
�

� �
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���
�

�.� Fair��alue�Measurement�
�
Th��follow�n��tabl��prov�d���th��fa�r�valu��h��rarchy�of�th��Group’��a���t��and�l�ab�l�t����m�a�ur�d�at�
fa�r�valu��and�tho���for�wh�ch�fa�r�valu���ar��r�qu�r�d�to�b��d��clo��d:�
�

�
�
�
�



�

���
�

�
�

�
A�� of� March� 31,� 2019� and� 2018,� no� tran�f�r�� w�r�� mad�� amon�� th�� thr��� l�v�l�� �n� th�� fa�r�
valu�h��rarchy��
�
Th�� m�thod�� and� a��umpt�on�� u��d� by� th�� Group� �n� ��t�mat�n�� th�� fa�r� valu�� of� th�� f�nanc�al�
�n�trum�nt��ar��a��follow�:�

�
C�s����d����er�c�s��i�ems,�due�fr�m�BSP���d����er�b��ks,�IBLR���d�SPURA�
Th��carry�n�� amount�� approx�mat�� fa�r� valu��� con��d�r�n�� that� th���� account�� ar�� �hort� t�rm� �n�
natur��and�con���t�mo�tly�of�ov�rn��ht�d�po��t��and�float�n��rat��plac�m�nt���

�
�eb��securi�ies�cl�ssified��s�fi���ci�l��sse�s����FVPL,�AFS���d�HT��i�ves�me��s�



�

���
�

Fa�r�valu���ar����n�rally�ba��d�on�quot�d�mark�t�pr�c����Wh�n�th��mark�t�pr�c���ar��not� r�ad�ly�
ava�labl�,� th��Group� u��d� adju�t�d� quot�d� mark�t� pr�c��� of� comparabl�� �nv��tm�nt�� or� appl��d�
d��count�d�ca�h�flow�m�thodolo������

�

Equi���securi�ies�desig���ed����FVPL���d�cl�ssified��s�AFS�i�ves�me��s�
Th��Group’���nv��tm�nt���n��qu�ty���cur�t�����nclud��quot�d�and�unquot�d��tock��and�club�and��olf�
�har����Fa�r�valu���of�quot�d��qu�ty���cur�t����ar��ba��d�on�quot�d�mark�t�pr�c����Unquot�d��qu�ty�
��cur�t���� ar��carr��d�at�co�t,� l����any�accumulat�d� �mpa�rm�nt� �n�valu��du�� to� th��unpr�d�ctabl��
natur��of�futur��ca�h�flow��and�th��lack�of��u�tabl��m�thod��of�arr�v�n��at�a�r�l�abl��fa�r�valu���

L���s���d�receiv�bles�
Fa�r� valu��� of� th�� Group’�� loan�� and� r�c��vabl��� ar�� ��t�mat�d� u��n�� th�� d��count�d� ca�h� flow�
m�thodolo�y,�u��n��Ph�l�pp�n��D�al�n���y�t�m�Tr�a�ury���f�r�nc���at���and�Ph�l�pp�n��Int�rbank�
��f�r�nc���at�� rat���plu����t�mat�d�cr�d�t� �pr�ad��Wh�r�� th�� �n�trum�nt� r�pr�c���on�a� quart�rly�
ba����or�ha��a�r�lat�v�ly��hort�matur�ty,�th��carry�n��amount��approx�mat��fa�r�valu����

�
�eriv��ive�i�s�rume��s�
Fa�r� valu��� ar�� ��t�mat�d� ba��d� on� acc�pt�d�mark�t� valuat�on�mod�l�,� quot�d�mark�t� pr�c��� or�
pr�c��� prov�d�d� by� �nd�p�nd�nt� part���,� �f� ava�labl��� Th�� mo�t� fr�qu�ntly� appl��d� valuat�on�
t�chn�qu����nclud��forward�pr�c�n��and��wap�mod�l�u��n��pr���nt�valu��calculat�on���A�y��ld-�pr�ad�
analy���� ��� b��n��p�rform�d� to�d�r�v�� th�� fa�r� valu��of��mb�dd�d� call� opt�on�a��of�D�c�mb�r� 31,�
2017�and�2016,� th�� fa�r� valu�� of�warrant�� ha��b��n�d�t�rm�n�d�u��n�� th���am��quot��� r�c��v�d�
from�a�th�rd-party�brok�r�adju�t�d�for��ll�qu�d�ty�d��count�by�th��Par�nt��ompany��Th��warrant��ar��
not�mat�r�al�to�th��Group��

�

�

�ep�si��li�bili�ies�(dem��d���d�s�vi�gs�dep�si�s�excludi�g��ime�dep�si�s���d�LTNC�)�
�arry�n�� amount� approx�mat��� fa�r� valu��� con��d�r�n�� that� th���� ar�� curr�ntly� du�� and�

d�mandabl���
�

Time�dep�si�s,�LTNC����d�Sub�rdi���ed�deb��
Fa�r� valu��� of� l�ab�l�t���� ar�� ��t�mat�d� u��n�� th�� d��count�d� ca�h� flow� m�thodolo�y� u��n�� th��
Ph�l�pp�n�� D�al�n�� �y�t�m� Tr�a�ury� ��f�r�nc�� �at��� and� Ph�l�pp�n�� Int�rbank� ��f�r�nc�� �at��
rat���w�th�matur�t���� con���t�nt�w�th� tho��� r�ma�n�n�� for� th�� l�ab�l�ty� b��n�� valu�d� plu�� ��t�mat�d�
cr�d�t��pr�ad��

�
O��er�fi���ci�l�li�bili�ies�
For�accru�d� �nt�r��t� and� oth�r� �xp�n���� and� oth�r� l�ab�l�t���,� carry�n�� amount� approx�mat��� fa�r�
valu���du��to�th��r��hort�t�rm�natur���

�
Bills�p���ble�
�arry�n��amount��approx�mat�� fa�r�valu���con��d�r�n�� that� th����ar���hort-t�rm�payabl��,��xc�pt�
for� th�� b�ll�� payabl�� obta�n�d� a�� an� �nc�nt�v�� from� PDI�� �n� wh�ch� fa�r� valu�� ���m�a�ur�d� at� th��
pr���nt� valu�� of� futur�� ca�h� flow�� d��count�d� u��n�� th�� Ph�l�pp�n�� D�al�n�� �y�t�m� Tr�a�ury�
��f�r�nc�� �at��� and� Ph�l�pp�n�� Int�rbank� ��f�r�nc�� �at�� rat��� w�th� matur�t���� con���t�nt� w�th�
tho���r�ma�n�n��for�th��l�ab�l�ty�b��n��valu�d�plu����t�mat�d�cr�d�t��pr�ad��

�
I�ves�me���pr�per�ies�
Th��fa�r�valu��of� th�� �nv��tm�nt�prop�rt���,�m�a�ur�d�at�L�v�l�3,�ha��b��n�d�t�rm�n�d�ba��d�on�
valuat�on��mad�� by� accr�d�t�d� �xt�rnal� and/or� �n-hou��� appra���r�� on� th�� ba���� of� r�c�nt� �al���
tran�act�on�� of� ��m�lar� prop�rt���� �n� th�� �am��ar�a�� a�� th�� �nv��tm�nt� prop�rt����and� tak�n�� �nto�
account�th���conom�c�cond�t�on��pr�va�l�n��at�th��t�m��th��valuat�on��w�r��mad���Th�y�mak��u���of�
mark�t� data�approach�wh�ch� �nvolv��� corr�lat�on�and� analy���� of� comparabl�� lot�,� ��th�r� r�c�ntly�
�old�or�off�r�d�for��al���n�th��mark�t,�upon�wh�ch�th��mark�t�valu��of��ubj�ct�prop�rty������t�mat�d��

�
Th�����n�f�cant�unob��rvabl���nput��u��d��n�th��valuat�on�of�th��Group‘���nv��tm�nt�prop�rt����ar��
a��follow�:�
�



�

���
�

�
���n�f�cant�Unob��rvabl��Input��
Pr�c��p�r��quar��m�t�r� th��un�t�pr�c��a����n�d�to�th��prop�rty�

�
��z�� ��z��of�lot��n�t�rm��of�ar�a���valuat���f�th��lot���z��of�prop�rty�

or�comparabl��conform��to�th��av�ra���cut�of�th��lot���n�th��
ar�a�and���t�mat��th���mpact�of�lot���z��d�ff�r�nc���on�
landvalu���

Locat�on� Locat�on�of�comparat�v��prop�rt����wh�th�r�on�a�ma�n�road,�or�
��condary�road���oad�w�dth�could�al�o�b��a�con��d�rat�on��f�
data����ava�labl���A��a�rul�,�prop�rt����locat�d�alon��a�ma�n�
road�ar���up�r�or�to�prop�rt����locat�d�alon��a���condaryroad��

�hap�� Part�cular�form�or�conf��urat�on�of�th��lot��A�h��hly��rr��ular�
�hap��l�m�t��th��u�abl��ar�a�wh�r�a��an��d�al�lot�conf��urat�on�
max�m�z���th��u�abl��ar�a�of�th��lot�wh�ch����a��oc�at�d��n�
d����n�n��an��mprov�m�nt�wh�ch�conform��to�th��h��h��t�and�
b��t�u���of�th�prop�rty��

�orn�r�nflu�nc�� Bound�d�by�two�(2)road�



�

���
�

Op�ra���g�S�g����s�

�

Th��Group’��ma�n�op�rat�n��bu��n������ar��or�an�z�d�and�mana��d�pr�mar�ly,�accord�n�� toth��
curr�nt�or�an�zat�onal��tructur����ach����m�nt�r�pr���nt��a��trat���c�bu��n����un�t�that�cat�r��to�
th��Group’���d�nt�f��d�mark�t���Th��Group’��bu��n�������m�nt�ar�:�

�
a)� �omm�rc�al�Bank�n�� -�th������m�nt�prov�d���l�nd�n�,� trad��and�ca�h�mana��m�nt���rv�c���to�

corporat��and��n�t�tut�onal�cu�tom�r�,�wh�ch� �nclud��lar���corporat�,�m�ddl��mark�t�cl��nt��and�
�ntr�pr�n�ur�;�

�

b)� �on�um�r� Bank�n�� -� th��� ���m�nt� off�r�� con�um�r� bank�n�� ��rv�c��� to� r�ta�l� cu�tom�r���
�on�um�r�l�nd�n��product���nclud��r�al���tat��loan�,��alary�loan�,�auto�loan��and�p�n��onloan�;�

�

c)� Tr�a�ury� -� th��� ���m�nt� ��� r��pon��bl�� for� th�� �x�cut�on� of� th�� Group’�� �trat���c� tr�a�ury�
obj�ct�v����t�forth��n�th��Group’��Tr�a�ury�Op�rat�n��Plan,�wh�ch�outl�n���th��Group’���trat������
�n�t�rm��of�propr��tary�trad�n�,� l�qu�d�ty,�r��k,�cap�tal,� tax�mana��m�nt,�amon��oth�r���Tr�a�ury�
���m�nt’��funct�on���nclud��mana��n��th��Group’��r���rv��and�l�qu�d�ty�po��t�on�and�ma�nta�n�n��
�t�� balanc���h��t�by� �nv��t�n�� �n��ov�r���n�and�corporat��d�bt� �n�trum�nt�,� comm�rc�al�pap�r�
and� oth�r� ��cur�t���� �n� th�� Ph�l�pp�n���and�oth�r� �m�r��n��mark�t���Th��Tr�a�ury� ���m�nt� ���
al�o�r��pon��bl�� for�mana��n�� th��Group’�� for���n�curr�ncy��xpo�ur�,� �n�a��n�� �n�propr��tary�
trad�n�� of� curr�nc���� and� off�r�n�� for���n� �xchan��� �n�trum�nt�� to� th�� Group’�� corporat��
cu�tom�r�,� a�� w�ll� a�� th�� Group’�� �nv��tm�nt� portfol�o,� wh�ch� ��� mana��d� w�th� a� v��w� to�
max�m�z�n���ff�c��ncy�and�r�turn�oncap�tal;�

�

d)� Branch�Bank�n��-�th������m�nt�off�r��r�ta�l�d�po��t�product�,��nclud�n��curr�nt�account��(�nt�r��t�
b�ar�n�� and� non-�nt�r��t� b�ar�n�� d�mand� d�po��t�),� �av�n��� account�� and� t�m�� d�po��t�� �n�
p��o�� and� U���� dollar��� Branch� bank�n�� ���m�nt� al�o� prov�d��� l�nd�n�� to� corporat�� and�
�n�t�tut�onal�cu�tom�r��throu�h��t��own�l�nd�n��c�nt�r����tuat�d��n���l�ct�d�branch��;and�

�

e)� Oth�r�� -� th������m�nt� �nclud��� th��Group’�� �ncom��from� tru�t�act�v�t���,�r�m�ttanc���and��a�n��
on�for�clo�ur���

�
Th��Pr���d�nt,�b��n��th��Group’���h��f�Op�rat�n��D�c���on�Mak�r�(�ODM),�mon�tor��th��op�rat�n��
r��ult��of��t��bu��n����un�t����parat�ly�for�th��purpo���of�mak�n��d�c���on��about�r��ourc��allocat�on�
and�p�rformanc��a�����m�nt�����m�nt�a���t��ar��tho���op�rat�n��a���t���mploy�d�by�a����m�nt�
�n��t��op�rat�n��act�v�t����and�ar����th�r�d�r�ctly�attr�butabl��to�th�����m�nt�or�can�b��allocat�d�to�th��
���m�nt�on�a�r�a�onabl��ba��������m�nt�l�ab�l�t����ar��tho���op�rat�n��l�ab�l�t����that�r��ult�from�th��
op�rat�n�� act�v�t���� of� a� ���m�nt� and� ar�� ��th�r� d�r�ctly� attr�butabl�� to� th�� ���m�nt� or� can� b��
allocat�d� to� th�� ���m�nt� on�a� r�a�onabl�� ba����� Int�r��t� �ncom�� ��� r�port�d� n�t,� a��mana��m�nt�
pr�mar�ly� r�l���� on� th�� n�t� �nt�r��t� �ncom�� a�� p�rformanc�� m�a�ur�,� not� th�� �ro��� �ncom�� and�
�xp�n����

�
Th�� Group’�� r�v�nu�-produc�n�� a���t�� ar�� locat�d� �n� th�� Ph�l�pp�n��� (����,� on�� ��o�raph�cal�
locat�on);� th�r�for�,� ��o�raph�cal� ���m�nt� �nformat�on� ���no� lon��r�pr���nt�d��Th��Group�ha��no�
���n�f�cant�cu�tom�r��wh�ch�contr�but��10�00%�or�mor��of� th��con�ol�dat�d�r�v�nu�,�n�t�of��nt�r��t�
�xp�n����

�
Th�����m�nt�r��ult���nclud���nt�rnal�tran�f�r�pr�c�n��adju�tm�nt��acro���bu��n����un�t��a��d��m�d�
appropr�at��by�mana��m�nt��Tran�act�on��b�tw��n� ���m�nt��ar��conduct�d�at���t�mat�d�mark�t�
rat���on�an�arm’��l�n�th�ba����� Int�r��t����char��d/cr�d�t�d�to�th��bu��n����un�t��ba��d�on�a�pool�
rat��wh�ch�approx�mat���th��mar��nal�co�t�of�fund���

�
�
�
�
�
�
�
�
�
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�

�
���m�nt��nformat�on�of�th��Group�a��at�and�for�th��thr���month���nd�d�March�31,�2019�
follow(Amount���n�m�ll�on�):�
�

Thr���Month���nd�d�March�31,�2019�
�(Unaud�t�d)��n�m�ll�on��

�� �OMM���IAL� �ON�UM��� T��A�U�Y� B�AN�H��� OTH���� TOTAL�

�tatement�of�
Income�

N�t��nt�r��t��ncom��
������������������������

62��
����������������������

236��
����������������������

365��
����������������������

(12)�
�������������������

1,519��
�������������������

2,170��

Oth�r��ncom��
������������������������

12��
����������������������

116��
����������������������

263��
������������������������

47��
����������������������

121��
����������������������

558��
Total�op�rat�n��
�ncom��

������������������������
74��

����������������������
352��

����������������������
628��

������������������������
34��

�������������������
1,640��

�������������������
2,728��

Oth�r�op�rat�n��
�xp�n����

����������������������
134��

����������������������
243��

������������������������
92��

������������������������
43��

����������������������
762��

�������������������
1,276��

Prov���on��
����������������������

172��
����������������������

137��
������������������������

88��
����������������������

(92)�
������������������������

47��
����������������������

351��
N�t��ncom��for�th��
p�r�od�

��������������������
(232)�

����������������������
(28)�

����������������������
448��

������������������������
83��

����������������������
831��

�������������������
1,102��

�tatement�of�
Financial�Position�

Total�A���t��
�����������������

70,592��
�����������������

13,814��
�����������������

74,770��
�������������������

6,250��
�����������������

68,607��
���������������

234,032��

Total�L�ab�l�t����
�����������������

12,634��
�������������������

3,880��
�����������������

23,935��
�������������������

3,188��
���������������

159,179��
���������������

202,815��
�ther��egment�
Information�
D�pr�c�at�on�and�
Amort�zat�on�
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2��

������������������������
27��

��������������������������
1��

������������������������
19��

������������������������
46��

������������������������
94��

Prov���on�for�
Allowanc��on��r�d�t�
and��Impa�rm�nt�
Lo�����

����������������������
131��

����������������������
117��

������������������������
-���

����������������������
(97)�

������������������������
(5)�
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146��

�
�I�cludes�pr�visi���f�r�credi����d�imp�irme���l�sses���d�pr�visi���f�r�(be�efi��fr�m)�i�c�me���x.�
�
�
�

� �



�

���
�

�

Thr���Month���nd�d�March�31,�2018�
�(Unaud�t�d)��n�m�ll�on��

�� �OMM���IAL� �ON�UM��� T��A�U�Y� B�AN�H��� OTH���� TOTAL�

�tatement�of�Income� � � � � � �

N�t��nt�r��t��ncom�� 233� 228� 142� 1,076� 3� 1,682�

Oth�r��ncom�� 80� 115� 153� 99� 57� 504�
Total�op�rat�n��

�ncom��
313� 343� 295� 1,176� 59� 2,185�

Oth�r�op�rat�n��
�xp�n����

113� 194� 84� 681� 52� 1,125�

Prov���on�*� 4� 47� 66� 143� 2� 263�
N�t��ncom��for�th��
p�r�od�

195� 101� 145� 351� 5� 798�

� � � � � � �
�tatement�of�Financial�
Position� � � � � � �
Total�A���t�� 108,136� 20,658� 72,499� 2,992� 3,080� 207,365�
Total�L�ab�l�t���� 15,001� 3,705� 26,377� 132,946� 1,716� 179,745�
�ther��egment�
Information�

-� -� -� -� -�
�

D�pr�c�at�on�and�
Amort�zat�on�

2� 30� 1� 60� 17� 109�

Prov���on�for�Allowanc��
��on���r�d�t�and��
Impa�rm�nt�Lo�����

(26)� 27� -� 98� 0� 99�

�
�
�I�cludes�pr�visi���f�r�credi����d�imp�irme���l�sses���d�pr�visi���f�r�(be�efi��fr�m)�i�c�me���x.�
�

Equ��y�

�
W�th�th��approval�of�th������on�May�6,�2013,�a�total�of�88,000,000�off�r��har���con���t�n��of�
80,000,000�f�rm��har���and�8,000,000�opt�onal��har���pur�uant�to�th��ov�r-allotm�nt�opt�on�w�r��
���u�d�and�off�r�d�by�th��Par�nt��ompany,�w�th�P=10�00�par�valu��p�r��har��throu�h�an��n�t�al�
publ�c�off�r�n��at�P=95�00�p�r��har��from�May�7�to�14,�2013���Th��Par�nt��ompany’���har���w�r��
l��t�d�and�comm�nc�d�trad�n��at�th��P���on�May�17,�2013��

�
Th��n�t�proc��d��from�th��IPO�amount�d�to�P=7�46�b�ll�on,�n�t�of�d�r�ct�co�t��r�lat�d�to��qu�ty�
���uanc��of�P=0�48�b�ll�on����

�
��ta�n�d��arn�n���
On�Apr�l� 27,�2018,� th��BOD�of� th��Par�nt��ompany� approv�d� th��d�clarat�on�of�ca�h�d�v�d�nd��
amount�n�� to�P=776�50�m�ll�on� (P=1�60�p�r� �har�)� to� �tockhold�r�� to�b��pa�d� �n� two� tranch����Th��
f�r�t� tranch�� ��� a�� of� r�cord� dat��May� 15,� 2018�w�th� paym�nt� dat��May� 31,� 2018�� Th�� ��cond�
tranch�����a��of�r�cord�dat��Au�u�t�3,�2018�w�th�paym�nt�dat��Au�u�t�10,�2018��

�
On� Jun�� 22,� 2017� and� ��pt�mb�r� 25,� 2017,� th�� BOD� of� th�� Par�nt� �ompany� approv�d� th��
d�clarat�on�of�ca�h�d�v�d�nd��amount�n��to�P=485�31�m�ll�on�(P=1�00�p�r��har�)�and�P=242�66�m�ll�on�
(P=0�50�p�r��har�)� to��tockhold�r��of� r�cord�a��of�July�7,�2017�and�Octob�r�6,�2017,�payabl��on�
July�26,�2017�and�Octob�r�26,�2017,�r��p�ct�v�ly��

�
On� Jun�� 24,� 2016� and� Au�u�t� 26,� 2016,� th�� BOD� of� th�� Par�nt� �ompany� approv�d� th��
d�clarat�on��of�ca�h�d�v�d�nd��amount�n��to�P=325�16�m�ll�on�(P=0�67�p�r��har�)�and�P=160�15�m�ll�on�
(P=0�33�p�r��har�)�to��tockhold�r��of�r�cord�a��of�Au�u�t�5,�2016�and���pt�mb�r�12,�2016,�payabl��
on���pt�mb�r�1,�2016�and�Octob�r�6,�2016,�r��p�ct�v�ly��

�



�

���
�

On�May�15,�2015,� th��BOD�of� th��Par�nt��ompany�approv�d� th��d�clarat�on�of� th��50%��tock�
d�v�d�nd� amount�n�� to� P=1�62� b�ll�on� �qu�val�nt� to� 161,770,178� �har��� at� P=10� par� valu�� to�
�tockhold�r��of�r�cord�a��of�Octob�r�29,�2015�wh�ch�wa��fully�d��tr�but�d�on�Nov�mb�r�26,�2015��

�
�ap�tal�Mana��m�nt�
Th��pr�mary�obj�ct�v��of�th��Group’��cap�tal�mana��m�nt����to��n�ur��that�th��Par�nt��ompany�
compl����w�th��xt�rnally��mpo��d�cap�tal�r�qu�r�m�nt��and�that�th��Group�ma�nta�n���tron��cr�d�t�
rat�n���and�h�althy�cap�tal�rat�o���n�ord�r�to��upport��t��bu��n����and�to�max�m�z���har�hold�r�’�
valu���

�
Th��Group�mana���� �t��cap�tal��tructur��and�mak���adju�tm�nt�� to� �t� �n� th�� l��ht�of�chan���� �n�
�conom�c�cond�t�on��and�th��r��k�charact�r��t�c��of� �t��act�v�t����and�a�����m�nt��of�pro�p�ct�v��
bu��n����r�qu�r�m�nt��or�d�r�ct�on���In�ord�r�to�ma�nta�n�or�adju�t�th��cap�tal��tructur�,�th��Group�
may� adju�t� th�� amount� of� d�v�d�nd� paym�nt� to� �har�hold�r�,� r�turn� cap�tal� to� �har�hold�r�� or�
���u��cap�tal���cur�t�����No�chan����w�r��mad���n�th��obj�ct�v��,�pol�c����and�proc������from�th��
pr�v�ou��y�ar���
�
���ulatory�Qual�fy�n���ap�tal�
Und�r� �x��t�n�� B�P� r��ulat�on�,� th�� d�t�rm�nat�on� of� th�� Par�nt� �ompany’�� compl�anc�� w�th�
r��ulatory�r�qu�r�m�nt��and�rat�o�����ba��d�on�th��amount�of�th��Par�nt��ompany’��un�mpa�r�d�
cap�tal� (r��ulatory� n�t� worth)� r�port�d� to� th�� B�P,� d�t�rm�n�d� on� th�� ba���� of� r��ulatory�
account�n��pol�c���,�wh�ch�d�ff�r�from�PF����n��om��r��p�ct���
�
�ff�ct�v�� January� 1,� 2014,� th�� Group� compl��d� w�th� B�P� ���u�d� ��rcular� No�� 781,� Ba��l� III�
Impl�m�nt�n��Gu�d�l�n��� on�M�n�mum��ap�tal� ��qu�r�m�nt�,� wh�ch� prov�d��� th�� �mpl�m�nt�n��
�u�d�l�n���on�th��r�v���d�r��k-ba��d�cap�tal�ad�quacy�fram�work�part�cularly�on�th��m�n�mum���
cap�tal�and�d��clo�ur��r�qu�r�m�nt��for�un�v�r�al�bank��and�comm�rc�al�bank�,�a��w�ll�a�� th��r�
�ub��d�ary�bank��and�qua��-bank�,��n�accordanc��w�th�th��Ba��l�III��tandard���Th����rcular���t��
out�a�m�n�mum��ommon��qu�ty�T��r�1�(��T1)�rat�o�of�6�00%�and�T��r�1�cap�tal�rat�o�of�7�50%�and��
al�o� �ntroduc�d�a�cap�tal� con��rvat�on�buff�r�of�2�50%�compr���d� of���T1�cap�tal�� Th���x��t�n��
r�qu�r�m�nt� for� Total��ap�tal�Ad�quacy��at�o� (�A�)� r�ma�n�� unchan��d�at� 10�00%�and� th����
rat�o���hall�b��ma�nta�n�d�at�all�t�m���

On�Jun��27,�2014,�th��B�P����u�d���rcular�No��839,����T�L�m�t�for���al���tat���xpo�ur���wh�ch�
prov�d���th���mpl�m�nt�n���u�d�l�n���on�th��prud�nt�al����T�l�m�t�for�un�v�r�al,�comm�rc�al,�and�
thr�ft�bank��on�th��r�a��r��at��r�al���tat���xpo�ur����Th��Group��hould�ma�nta�n���T1�and��A��
l�v�l��at� th��r��ulatory� pr��cr�b�d�m�n�mum�,�on�a��olo�and�con�ol�dat�d�ba���,��v�n�aft�r� th��
��mulat�d� r��ult�� of� a� 25�00%� wr�t�-off� to� th�� Group’�� r�al� ��tat�� �xpo�ur���� Th���� �hall� b��
compl��d�w�th�at�all�t�m����

�
Cap��al�Ad�quacy�Ra��o�
Th��cap�tal� ad�quacy� rat�o� (�A�)�of� th��Group�a��at�March�31,2019,�D�c�mb�r�31,�2018,�and�
March�31,�2018�ba��d�on�Ba��l�III�ar���hown��n�th��tabl��b�low�(amount���n�m�ll�on�):�

�

�n�m�ll�on��(PHP)�

March�31,�2019� D�c�mb�r�31,2018� March�31,�2019�

T��r�1��ap�tal� ������������������25,766�� ������������������24,409�� ������������������23,168��

T��r�2��ap�tal� ��������������������6,451�� ��������������������6,209�� ��������������������6,405��

Total�Qual�fy�n���ap�tal� ������������������32,217�� ������������������30,618�� ������������������29,573��

� � �

Total����k�W���ht�d�A���t�� ���������������203,344�� ���������������202,637�� ���������������177,423��

� � �

�ap�tal��at�o�� � � �

� � �

Total��A�� 15�84%� 15�11%� 16�67%�

T��r�1��at�o� 12�67%� 12�05%� 13�06%�

�
�



�

���
�

Qual�fy�n��cap�tal�and�r��k-w���ht�d�a���t��(�WA)�ar��comput�d�ba��d�on�B�P�r��ulat�on����

�

Und�r�Ba��l�III,�th��r��ulatory�qual�fy�n��cap�tal�of�th��Par�nt��ompany�con���t��of���T1�cap�tal,�
wh�ch�compr�����pa�d-up�common��tock,��urplu�� �nclud�n��curr�nt�y�ar�prof�t,� �urplu�� r���rv��,�
oth�r� compr�h�n��v�� �ncom��(n�t�unr�al�z�d��a�n��or� lo�����on�AF����cur�t����and�cumulat�v��
for���n� curr�ncy� tran�lat�on)� and� non-controll�n�� �nt�r��t� l���� r�qu�r�d� d�duct�on�� �uch� a��
un��cur�d� cr�d�t� accommodat�on�� to� d�r�ctor�,� off�c�r�,� �tockhold�r�� and� r�lat�d� �nt�r��t��
(DO��I),�d�f�rr�d� �ncom��tax,�oth�r��ntan��bl��a���t�,�d�f�n�d�b�n�f�t�p�n��on�fund�a���t��and�
�oodw�ll�� � Th�� oth�r� compon�nt� of� r��ulatory� cap�tal� ��� T��r� 2� (�uppl�m�ntary)� cap�tal,� wh�ch�
�nclud����ubord�nat�d�d�bt�and���n�ral�loan�lo���prov���on��

�

���k-w���ht�d� a���t�� ar�� d�t�rm�n�d� by� a����n�n�� d�f�n�d� r��k� w���ht�� to� th�� balanc�� �h��t�
�xpo�ur��and�to�th��cr�d�t��qu�val�nt�amount��of�off-balanc���h��t��xpo�ur�������rta�n��t�m��ar��
d�duct�d�from�r��k-w���ht�d�a���t�,��uch�a��th���xc����of���n�ral� loan�lo���prov���on�ov�r�th��
amount�p�rm�tt�d�to�b���nclud�d��n�T��r�2�cap�tal���Th��r��k�w���ht��vary�from�0�00%�to�150�00%�
d�p�nd�n��on� th�� typ��of��xpo�ur�,�w�th� th��r��k�w���ht��of�off-balanc���h��t��xpo�ur���b��n��
�ubj�ct�d�furth�r�to�cr�d�t�conv�r��on�factor�����

�

Th��r��k-w���ht�d��A�����calculat�d�by�d�v�d�n��th���um�of��t��T��r�1�and�T��r�2�cap�tal�by��t��r��k-
w���ht�d� a���t�,� a�� d�f�n�d� und�r� B�P� r��ulat�on��� Th�� d�t�rm�nat�on� of� compl�anc�� w�th�
r��ulatory�r�qu�r�m�nt��and�rat�o�����ba��d�on�th��amount�of�th��Group’��and�Par�nt��ompany’��
‘un�mpa�r�d�cap�tal’� (r��ulatory�n�t� worth)� a�� r�port�d� to� th�� B�P,�wh�ch� ���d�t�rm�n�d�on� th��
ba����of�r��ulatory�account�n��pract�c���wh�ch�d�ff�r�from�PF����n��om��r��p�ct���

�

A��of�D�c�mb�r�31,�2018�and�2017,�th��Group�and�th��Par�nt��ompany�w�r���n�compl�anc��w�th�
th��m�n�mum��A���

�

W�th�th�����uanc��of�B�P���rcular�No��639�cov�r�n��th��Int�rnal��ap�tal�Ad�quacy�A�����m�nt�
Proc����(I�AAP)��n�2009,�wh�ch��uppl�m�nt��th��B�P’��r��k-ba��d�cap�tal�ad�quacy�fram�work�
und�r���rcular�No��538,� th��Group�ha��adopt�d�and�d�v�lop�d� �t�� I�AAP� fram�work� to��n�ur��
that� appropr�at�� l�v�l�and�qual�ty� of� cap�tal� ar��ma�nta�n�d�by� th��Group�on�an�on�o�n�� ba������
Th�� l�v�l�and��tructur��of�cap�tal�ar��a������d�and�d�t�rm�n�d� �n� l��ht�of� th��Group’��bu��n����
�nv�ronm�nt,�plan�,�p�rformanc�,�r��k��and�bud��t,�a��w�ll�a��r��ulatory��d�ct���

�

Co��������s�a�d�Co����g����L�ab�l����s�

�
In�th��normal�cour���of�th��Group’��op�rat�on�,�th�r��ar��var�ou��out�tand�n��cont�n��nt�l�ab�l�t����
and� bank� �uarant���� wh�ch� ar�� not� r�fl�ct�d� �n� th�� accompany�n�� f�nanc�al� �tat�m�nt��� � Th��
Group�do���not�ant�c�pat��mat�r�al�unr���rv�d�lo�����a��a�r��ult�of�th����tran�act�on���
�
Th��Group� ha�� ��v�ral� loan-r�lat�d� �u�t�,� p�nd�n�� ca���� and� cla�m�� ar���n�� from� th��Group’��
normal� cour��� of� bu��n����� � Th�� �ff�ct�� of� th���,� �f� any,� ar�� not� r�fl�ct�d� �n� th�� f�nanc�al�
�tat�m�nt����A��of�March�31,2019�and�D�c�mb�r�31,2018,�mana��m�nt�a������d�that���t�mat���
of� pot�nt�al� f�nanc�al� �mpact� of� th���� cont�n��nc���� ar�� not� y�t� d�t�rm�nabl��� � Furth�r,� �n� th��
op�n�on�of�mana��m�nt�and��n�con�ultat�on�w�th��t��l��al�coun��l,�th���u�t��and�cla�m�,��f�d�c�d�d�
adv�r��ly,�w�ll�not��nvolv���um��hav�n��a�mat�r�al��ff�ct�on�th��f�nanc�al��tat�m�nt�����
�
Th�� follow�n�� ���a��ummary� of� th��Par�nt��ompany’�� comm�tm�nt��and�cont�n��nt� l�ab�l�t���� at�
th��r��qu�val�nt�p��o�contractual�amount�:�
�� March�31,�2019� D�c�mb�r�31,�2018�

Tru�t�d�partm�nt�account�� ���������������������20,919,022�� ������������������17,205,226��
Unu��d�comm�rc�al�l�tt�r��of�cr�d�t� ��������������������������995,265�� ��������������������1,728,642��
�tandby�l�tt�r��of�cr�d�t� �����������������������1,266,573�� ��������������������2,184,596��
�pot��xchan���Bou�ht� �����������������������2,261,197�� ��������������������1,163,068��
Forward��xchan����old� �����������������������3,665,385�� ��������������������2,399,247��
Out�tand�n���uarant�������u�d� ��������������������������340,263�� �����������������������477,654��
Inward�b�ll��for�coll�ct�on� ��������������������������144,202�� �����������������������162,949��
Lat��d�po��t�/paym�nt�r�c��v�d� ����������������������������26,230�� �����������������������127,819��



�

�0�
�

�pot��xchan����old� ��������������������������669,029�� �����������������������661,782��
Outward�b�ll��for�coll�ct�on� ����������������������������36,444�� �������������������������49,525��
Forward��xchan���Bou�ht� �����������������������1,460,238�� ��������������������1,214,578��
Oth�r�� ���������������������������������838�� ������������������������������822��
�

Oth�r���nclud���t�m��h�ld�for��af�k��p�n��and��t�m��h�ld�a��collat�ral��
�
�
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Ear���gs�p�r�Shar��
�

�arn�n���p�r��har��amount��w�r��comput�d�a��follow�:�
�

�

March�31�2019�
(Unaudited)�

December�31,�
2018�(�udited)�

March�31,�2018�
(Unaudited)�

a��N�t��ncom��attr�butabl��to��qu�ty�
hold�r��of�th��Par�nt��ompany� 1,105,074,278� 3,313,340,815� 793,142,254�

b��N�t��ncom��attr�butabl��to�
m�nor�ty��nt�r��t� (3,275,540)� (25,874,858)� 4,568,446�

c��Total�w���ht�d�av�ra���numb�r�
of��out�tand�n��common*� 485,310,538� 485,310,538� 485,310,538�

d��Ba��c��P���(*Annual�z�d�N�t�
Incom�/av�ra���no��of�out�tand�n��
common��har��)� 9�11� 6�83� 6�54�

�
��T�e�c�lcul��i����f� ��e�weig��ed��ver�ge��umber��f� �u�s���di�g�c�mm���s��res�c��sidered�
��e�re�r��c�ive�effec���f�s��ck�divide�d�i��2015�(see�N��e�23)�

�

Ma��r�al�Co����g��c��s�

�
In� th�� normal� cour��� of� bu��n���,� th�� Group� mak��� var�ou�� comm�tm�nt�� and� �ncur�� c�rta�n�
cont�n��nt� l�ab�l�t���� that� ar��not�pr���nt�d� �n� th�� f�nanc�al��tat�m�nt�� �nclud�n�� ��v�ral� �u�t�� and�
cla�m��wh�ch� r�ma�n� un��ttl�d�� No� �p�c�f�c� d��clo�ur���on� �uch� un��ttl�d� a���t�� and� cla�m�� ar��
mad��b�cau���any��uch� �p�c�f�c�d��clo�ur���would� pr�jud�c�� th��Group’�� po��t�on�w�th� th��oth�r�
part����w�th� whom� �t� ��� �n� d��put��� �uch� �x�mpt�on� from� d��clo�ur��� ��� allow�d� und�r� PA�� 37,�
Pr�visi��s,�C���i�ge���Li�bili�ies���d�C���i�ge���Asse�s.�Th��Group�and� �t��l��al�coun��l�b�l��v��
that�any�lo�����ar���n��from�th����cont�n��nc����wh�ch�ar��not��p�c�f�cally�prov�d�d�for�w�ll�not�hav��
a�mat�r�al�adv�r����ff�ct�on�th��f�nanc�al��tat�m�nt���
�

R�la��d�Par�y�Tra�sac��o�s�

Part����ar��con��d�r�d�to�b��r�lat�d��f�on��party�ha��th��ab�l�ty,�d�r�ctly�or� �nd�r�ctly,�to�control�th��
oth�r�party�or��x�rc�������n�f�cant� �nflu�nc��ov�r� th��oth�r�party� �n�mak�n�� f�nanc�al�and�op�rat�n��

d�c���on����Th��Par�nt��ompany’��r�lat�d�part�����nclud�:�

�

�� k�y�mana��m�nt�p�r�onn�l,�clo���fam�ly�m�mb�r��of�k�y�mana��m�nt�p�r�onn�l�and�

�nt�t����wh�ch�ar�� controll�d,����n�f�cantly� �nflu�nc�d�by�or� for�wh�ch����n�f�cant� vot�n��

pow�r����h�ld�by�k�y�mana��m�nt�p�r�onn�l�or�th��r�clo���fam�ly�m�mb�r�,��

�� �ub��d�ar���,�jo�nt�v�ntur���and�a��oc�at���and�th��r�r��p�ct�v���ub��d�ar���,�and��

�� po�t-�mploym�nt�b�n�f�t�plan��for�th��b�n�f�t�of�th��Par�nt��ompany’���mploy�����
� �



�

���
�

Th��Par�nt��ompany�ha�� ��v�ral� bu��n���� r�lat�on�h�p�� w�th� r�lat�d�part����� � Tran�act�on�� w�th�

�uch� part���� ar�� mad�� �n� th�� ord�nary� cour��� of� bu��n���� and� on� �ub�tant�ally� �am�� t�rm�,�

�nclud�n�� �nt�r��t� and� collat�ral,� a�� tho���pr�va�l�n��at� th�� t�m�� for� comparabl�� tran�act�on��w�th�

oth�r�part������Th����tran�act�on��al�o�d�d�not��nvolv��mor��than�th��normal�r��k�of�coll�ctab�l�ty�or�

pr���nt�oth�r�unfavorabl��cond�t�on���

�
�

Item�2.�Management’s�Discussion�and��nalysis�of�Financial�
�ondition�and��esults�of��perations�

�

���a�c�al�Co�d���o��a�d�R�sul�s�of�Op�ra��o�s�
�
Th�� tabl��� �n� �xh�b�t� A� and� B� pr���nt� th�� Group’�� con�ol�dat�d� �tat�m�nt�� of� �ond�t�on� a�� of�
March�31,�2019�(Unaud�t�d),�D�c�mb�r�31,�2018�(Aud�t�d)�and�March�31,�2018�(Unaud�t�d)�and,�
�tat�m�nt��of�Incom��for�th�� thr��-month�p�r�od���nd�d�March�31,2019�and�March�31,2018�and�
th��chan����th�r�to�a��of�and�for�th��p�r�od��th�n��nd�d��
�

A�alys�s�of�Cha�g�s�������a�c�al�Co�d���o��as�of�March�3�,�20�9�(U�aud���d)�
vs��D�c��b�r�3�,�20�8�(Aud���d)�–�Exh�b���A�

�
Th��Group’�� total� a���t�� d�cr�a��d� by� 1�5%� from�P237�643�b�ll�on�a��of�D�c�mb�r� 31,� 2018� to�
P234�032�b�ll�on�a��of�March�31,�2019��
�
�a�h�and�oth�r�ca�h��t�m��d�cr�a��d�by�14�8%�from�P3�765�b�ll�on�a��of�D�c�mb�r�31,�2018� to�
P3�207�b�ll�on�a��of�March�31,�2019�a��th��bank’��ca�h�l�v�l�normal�z���from�th��p�ak�l�v�l��dur�n��
y�ar-�nd�Hol�day���a�on��Du��from�oth�r�bank��al�o�d�cr�a��d�by�46�5%�from�3�551�b�ll�on�a��of�
D�c�mb�r�31,�2018�to�1�901�b�ll�on�a��of�March�31,�2019�du��to�an�ov�rall�drop�of�d�po��t�volum����
�
Int�rbank�loan�� r�c��vabl��and���cur�t����purcha��d�und�r�r��al��a�r��m�nt��d�cr�a��d�by�74%�
from�P2�809�b�ll�on�a��of�D�c�mb�r�31,�2018� to�P731�m�ll�on�a��of�March�31,�2019�� �M�anwh�l�,�
F�nanc�al� A���t�� at� Fa�r� Valu�� throu�h� Oth�r� �ompr�h�n��v�� Incom�� �ncr�a��d� by� 1�2%� from�
P20�905�b�ll�on�a��of�D�c�mb�r�31,�2018�to�P21�152�b�ll�on�a��of�March�31,�2019�on�account�of�th��
Group’���ffort�to�d�ploy�fund���nto�oth�r�y��ld�n��a���t���
�
Inv��tm�nt���cur�t����at�Amort�z�d��o�t,�on� th��oth�r�hand,� �ncr�a��d� from�P15�117�b�ll�on�a��of�
D�c�mb�r� 31,� 2018� to� P17�004� b�ll�on� a�� of� March� 31,� 2019� to� �nhanc�� th�� Bank’�� ab�l�ty� to�
prov�d��a�mor���tabl���ncom��flow��
�
L�k�w���,� f�nanc�al� a���t��at� fa�r� valu�� throu�h�prof�t� or� lo��� �ncr�a��d� by�65�3%� from�P878�095�
m�ll�on� a�� of�D�c�mb�r� 31,� 2018� to�P1�451�b�ll�on�a��of�March� 31,� 2019� �n� ant�c�pat�on� of�b�tt�r�
trad�n��opportun�t�����
�
M�anwh�l�,� loan�� and� ��c��vabl��� �l��htly� d�cr�a��d� by� 1�2%� from� P155�702� b�ll�on� a�� of�
D�c�mb�r�31,�2019� to�P153�860�b�ll�on� a��of�March�31,� 2019�du�� to�n�t�pay� down� �n� corporat��
loan��dur�n��th��p�r�od��
�
Prop�rty�and��qu�pm�nt�d�cr�a��d�5�2%�from�P1�077�b�ll�on�a��of�D�c�mb�r�31,�2018�to�P1�021�
b�ll�on�a��of�March�31,�2019��
�
�otal�liabilities�decreased�by�2.7%�from�P208.426�billion�as�of�December�31,�2018�to�202.815�
billion�as�of�March�31,�2019.�
�
Total� d�po��t�� d�cr�a��d� by�3�2%� from� P193�083� b�ll�on� a�� of� D�c�mb�r�31,� 2018� to� P186�895�
b�ll�on�a��of�March�31,2019�a��th��Bank�d�d�not�rollov�r�h��h�co�t�d�po��t����Th���can�b��attr�but�d�
to�th��d�cr�a����n�t�m��d�po��t��of�19�2%,�w�th�P47�411�B�ll�on� �n�D�c�mb�r�31,�2018�to�P38�294�



�

���
�

B�ll�on� �n� March� 31,� 2019�� Mor�ov�r,� th�r�� wa�� al�o� a� d�cr�a��� �n� th�� lon�� t�rm� n��ot�abl��
c�rt�f�cat��a���t�ha��matur�d��
�
B�ll��payabl���ncr�a��d�by�6�4%�from�P4�922�b�ll�on�a��of�D�c�mb�r�31,�2018�to�P5�236�b�ll�on�a��of�
March�31,�2019�ma�nly�to�ava�l�of�alt�rnat�v��fund�n���ourc����uch�a��B�P���d��count�n���
�
Accru�d�Tax��,��nt�r��t�and�oth�r��xp�n�����ncr�a��d�by�5�1%�from�P1�394�b�ll�on�a��of�D�c�mb�r�
31,�2018�to�P1�464�b�ll�on�a��of�March�29,�2019�ma�nly�du��to��ncr�a��� �n�accru�d�tax��� r�m�tt�d�
on�a�quart�rly�ba�����
�
Th��n�t�unr�al�z�d��a�n�on��al��of�ava�labl�-for-�al���nv��tm�nt���mprov�d�to�P405�047�m�ll�on�a��
of�March�31,�2019�from�a�lo���of�P491�308�m�ll�on�a��of�D�c�mb�r�31,�2018�a���lobal�bond�mark�t�
cond�t�on���mprov���

A�alys�s�of�Cha�g�s�������a�c�al�Co�d���o��as�of�March�3�,�20�9�(U�aud���d)�
vs��March�3�,�20�8�(U�aud���d)�–�Exh�b���A��

�
�he�Group’s�total�assets�increased�by�12.9%�from�P207�billion�as�of�March�31,2018�to�P234�
billion�as�of�March�31,2019.�
�
�a�h�and�oth�r�ca�h��t�m��d�cr�a��d�by�2�9%�from�P3�302�b�ll�on�a��of�March�31,�2018�to�P3�207�
b�ll�on� a�� of� March� 31,� 2019� a�� th�� bank� cont�nu�� to� mana��� non-�arn�n�� ca�h� �n� vault�� of� �t��
branch����
�
Amount��on�du��from�oth�r�bank���ncr�a��d�by�17�4%�from�P1�619�b�ll�on�a��of�March�31,�2018�to�
P1�901�b�ll�on� a�� of�March�31,�2019��M�anwh�l�,�du�� from�th��B�P�al�o� �ncr�a��d�by�12%� from�
P25�816�b�ll�on�a��of�March�31,�2018�to�P28�913�b�ll�on�a��of�March�31,�2019��Th���ncr�a���can�b��
attr�but�d�ma�nly�du��to��u�ta�n�d��rowth��n�d�po��t�volum����
�
Int�rbank�loan��r�c��vabl��and���cur�t����purcha��d�und�r�r��al��a�r��m�nt��d�cr�a��d�by�64�1%�
from�P2�035�b�ll�on�a��of�March�31,�2018�to�P731�m�ll�on�a��of�March�31,�2019�du��to�d�ploym�nt�
�nto�oth�r�y��ld�n��a���t���
�
Inv��tm�nt����cur�t����at�Amort�z�d��o�t��ncr�a��d�by�48�7%�from�P11�436�b�ll�on�a��of�March�31,�
2018� to� P17�004� b�ll�on� a�� of� March� 31,� 2019;� F�nanc�al� A���t�� at� Fa�r� Valu�� throu�h� Oth�r�
�ompr�h�n��v��Incom���ncr�a��d�by�84�8%�from�P11�455�b�ll�on�a��of�March�31,�2018�to�P21�153�
b�ll�on�a��of�March�31,�2019�du��to����n�f�cant�hold�n���on�ca�h�l�k����cur�t�����
�
F�nanc�al�a���t��at�fa�r�valu��throu�h�prof�t�or�lo���d�cr�a��d�by�90�8%�from�P15�770�b�ll�on�a��of�
March�31,�2018�to�P1�451�b�ll�on�a��of�March�31,�2019�ma�nly�du�� to� th��bl�ak�outlook�on� f�x�d�
�ncom��trad�n��brou�ht�about�by�r���n���nt�r��t��c�nar�o�on�both�local�and��lobal�front��
�
Loan�� and� r�c��vabl��� �ncr�a��d� by� 18�7%� from� P129�616� b�ll�on� a�� of� March� 31,� 2018� to�
P153�860�b�ll�on�a��of�March�31,�2019��Prop�ll�n��th���rowth�w�r��comm�rc�al�loan��and�oth�r�loan�
���m�nt���uch�a��hou��n�,�and��alary�loan�,�wh�ch�all�po�t�d�doubl�-d���t��rowth��
�
�otal� liabilities� increased�by�12.8%�from�P179.745�billion�as�of�March�31,�2019�to�P202.815�
billion�as�of�March�31,�2018�
�
In� part�cular,� total� d�po��t�� �ncr�a��d� by� 12�3%� from� P166�463� b�ll�on� a�� of� March� 31,� 2018� to�
P186�895�b�ll�on�a��of�March�31,�2019��Mo�t�of��t�cam��from��av�n���d�po��t��wh�ch��ncr�a��d�by�
56�6%,� from� P45�387� b�ll�on� �n� March� 31,� 2018� to� P71�075� m�ll�on� �n� March� 31,� 2019��
�
B�ll��payabl���ncr�a��d�by�61�8%�from�P3�236�b�ll�on�a��of�March�31,�2019�to�P5�235�b�ll�on�a��of�
March�31,�2018�ma�nly�to�ava�lm�nt�of�alt�rnat�v��fund�n���ourc����uch�a��B�P���d��count�n���
�
�
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Th�� bank’�� �urplu�,� �xclud�n�� �urplu�� r���rv��,� �ncr�a��d� by� 12�2%� from� P16�103� b�ll�on� a�� of�
March�31,� 2018� to�P18�061� b�ll�on� a��of�March�31,� 2019�ma�nly�du�� to� th��38�1%��rowth� �n�N�t�
Incom��a��of�March�31,�2019�from��am��p�r�od�a�y�ar�a�o��
�
Th��n�t�unr�al�z�d��a�n�on��al��of�ava�labl�-for-�al���nv��tm�nt��cont�nu���to��mprov��from�a�lo���
of�P306�588�m�ll�on�a��of�March�31,�2018�to�a��a�n�of�P405�047�m�ll�on�a��of�March�31,�2019�du��to�
th��ov�rall��mprov�m�nt�of�bond�mark�t�cond�t�on���
�

A�alys�s�of�R�sul�s�of�Op�ra��o�s�for��h��Thr��-�o��h�P�r�od�E�d�d�March�
3�,�20�9�(U�aud���d)�vs��March�3�,�20�8�(U�aud���d)�–�Exh�b���B�

�
I��eres��I�c�me�
Gro��� �nt�r��t� �ncom�� �ncr�a��d� by� 48�5%� from� P2�268� b�ll�on� for� th�� quart�r� �nd�d�March� 31,�
2018�to�P3�367�b�ll�on��n�March�31,�2019���Th���wa��dr�v�n�by�th��bank’��loan�portfol�o��rowth��n�th��
f�r�t�quart�r,��nabl�n��th��Group�to�r�ach�P2�924�b�ll�on��n��nt�r��t��ncom��from�loan��v�r�u��P1�961�
b�ll�on�a�y�ar�a�o��
�
Int�r��t��ncom��from�Int�rbank�loan��r�c��vabl��and���cur�t����purcha��d�und�r�r��al��a�r��m�nt��
�ncr�a��d�by�123�7%�from�P14�718�b�ll�on�for�p�r�od��nd�d�March�31,�2018�to�P32�917�b�ll�on� for�
p�r�od��nd�d�March�31,�2019;�Int�r��t��ncom��from�D�po��t��w�th�bank��and�oth�r���ncr�a��d�by�
113�4%�from�P7�931�m�ll�on� for�p�r�od��nd�d�March�31,�2018� to�P16�929�m�ll�on�for�p�r�od��nd�d�
March�31,�2019�du��to�ov�rall� �ncr�a����n� �nt�r��t�rat���a��B�P� �ncr�a��d�ov�rn��ht�rat���by�175�
bp���Int�r��t��ncom��from�Trad�n��and� �nv��tm�nt���cur�t����al�o��ncr�a��d�40�7%�from�P264�939�
m�ll�on� for� th��p�r�od��nd�d�March�31,� 2018�to�P372�857�m�ll�on� for� th��p�r�od� �nd�d�March�31,�
2019�du��to�ov�rall��ncr�a����n�volum���
�
I��eres��Expe�se�
Total��nt�r��t��xp�n����ncr�a��d�by�104�3%,�from�P585�840�m�ll�on�for�th��quart�r��nd�d�March�31,�
2018�to�P1�197�b�ll�on�for�th��quart�r��nd�d�March�31,�2019��Th������pr�mar�ly�du��to�th���ncr�a����n�
�nt�r��t��xp�n���from�d�po��t�l�ab�l�t����from�P480�027�m�ll�on�for�th��quart�r��nd�d�March�31,�2018�
to�P1�081�B�ll�on�for�th��quart�r��nd�d�March�31,�2019,�du��to��rowth��n�d�po��t�volum���
�
Ne��I��eres��I�c�me�
N�t��nt�r��t��ncom���ncr�a��d�by�29�1%�from�P1�681�b�ll�on�for�th��quart�r��nd�d�March�31,�2018�
to�P2�170�b�ll�on��am��p�r�od�th���y�ar��Th���tran�lat�d�to�a�N�t�Int�r��t�mar��n�of�4�7%,�h��h�r�than�
th��4�3%�a�y�ar�a�o��
�
O��er�Oper��i�g�I�c�me�
AUB'�� oth�r�op�rat�n�� �ncom�� �ncr�a��d�by�10�8%� �ncr�a��� from�P503�657�m�ll�on� for� th��p�r�od�
�nd�d�March�31,�2018�to�P558�121�m�ll�on�for�th��p�r�od��nd�d�March�31,�2019��
�
In�part�cular,� Trad�n�� and� ��cur�t���� �a�n� �ncr�a��d� by� 77�7%� to� P142�998�m�ll�on� for� th�� p�r�od�
�nd�d�March�31,�2018� to�P254�149�m�ll�on� for�th��p�r�od��nd�d�March�31,�2019�du��to��mprov�d�
bond� mark�t� cond�t�on��� M�anwh�l�,� For���n� �xchan��� �a�n� d�cr�a��d� by� 13�2%� from� 27�588�
m�ll�on�a�y�ar�a�o�to�P23�940�m�ll�on�for�th��p�r�od��nd�d�March�31,�2019�du��to�volat�l��mov�m�nt�
of�local�curr�ncy��
�
��rv�c�� char���,� f���� and� comm����on�� d�cr�a��d� by� 15�5%� from� P226�899� m�ll�on� for� quart�r�
�nd�d�March� 31,� 2018� to� P191�798�m�ll�on� for� quart�r� �nd�d� March�31,� 2019� du�� to� �ncr�a��d�
tran�act�on��from��ncr�a����n�loan�and�d�po��t�volum���
�
Th���roup’��total�op�rat�n���xp�n�����nclud�n��prov���on�for� lo������ncr�a��d�by�16�2%�to�P1�421�
b�ll�on� for� quart�r� �nd�d�March� 31,� 2019� from� P1�224� b�ll�on� of� th�� �am�� p�r�od� a� y�ar� a�o�� In�
part�cular,� lar��� �ncr�a���� ar��ob��rv�d� from� th���roup’���omp�n�at�on,� Lo���Prov���on�,� Tax���
and�L�c�n���,�and�In�uranc���
�
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D��p�t�� th�� �ncr�a��� �n�op�rat�onal��xp�n���,� th���roup�wa�� abl�� to��ff�ct�v�ly�mana���co�t,� a��
co�t�to��ncom��rat�o�cont�nu��to��mprov��to�46�8%�for�quart�r��nd�d�March�31,�2019�from�51�5%�for�
quart�r��nd�d�March�31,�2018����
�
Pr�visi���f�r�(Be�efi��fr�m)�I�c�me�T�x�
AUB�r�cord�d�a�prov���on�for��ncom��tax�of�P204�685�m�ll�on�for�th��p�r�od��nd�d�March�31,�2019�
wh�ch� wa�� 25�2%� h��h�r� than� th�� prov���on� of� P163�504� m�ll�on� r�cord�d� for� th�� p�r�od� �nd�d�
March�31,�2018��Th����ncr�a���wa��du��to�th��h��h�r�tax�pa�d��ncom��a��of�March�31,�2019�v�r�u��
a�y�ar�a�o��
�
Ne��I�c�me�
To��ummar�z�,�th��Group�po�t�d�a�n�t��ncom��of�P1�102�b�ll�on�for�th��f�r�t�quart�r�of�2019,�38�1%�
h��h�r� than�a� y�ar�a�o�� �Boo�t�n�� �t�� bottom� l�n��wa�� th��49�1%��rowth� �n� �nt�r��t� �ncom�� from�
loan��and�r�c��vabl���and�10�8%��rowth��n�oth�r�op�rat�n���ncom���
�
Th��Group’��n�t� �ncom��for� th�� f�r�t�quart�r� of�2019� tran�lat�d� to�a���turn�on�A���t��of�2%�and�
��turn�on��qu�ty�of�15�1%�v�r�u��y�ar-a�o�rat�o��of�1�7%�and�12�2%,�r��p�ct�v�ly��

K�y�P�rfor�a�c����d�ca�ors�
�

Th��tabl��b�low�pr���nt��th��Group’��k�y�p�rformanc���nd�cator��for�th��p�r�od���nd�cat�d��
�

�� March�31�2019� Dec�31�2018�

�� (Unaudited)� (�udited)�

��turn�on�av�ra���a���t�rat�o� ������ ������

��turn�on�av�ra����qu�ty� ������� �������

N�t��nt�r��t�mar��n�(NIM)� ������ ���8��

�o�t-to-�ncom��rat�o� �6��6�� �9�����

A���t��rowth� ���9�� �8�9��
�

Not��:�
(1)� Re�ur�� ��� �ver�ge� �e�� i�c�me� divided� b�� �ver�ge� ����l� �sse�s� f�r� ��e� peri�ds� i�dic��ed.�

Aver�ge�����l��sse�s��re�b�sed����b�l��ces������e�begi��i�g���d�e�d��f���e�peri�d�divided�b��
�w�.�

(2)�Ne�� i�c�me� divided� b�� �ver�ge� ����l� equi��� f�r� ��e� peri�ds� i�dic��ed.� Aver�ge� ����l� equi��� is�
b�sed����b�l��ces������e�begi��i�g���d�e�d��f���e�peri�d�divided�b���w�.�

(3)�Ne��i��eres��i�c�me�divided�b���ver�ge�i��eres�-e�r�i�g��sse�s�(excludi�g���e��em��d��ep�si��
Acc�u��).� I��eres�-e�r�i�g� �sse�s� i�cludes� due� fr�m� BSP,� due� fr�m� ���er� b��ks,� i��erb��k�
l���s,� receiv�bles���d� securi�ies� purc��sed�u�der� res�le� �greeme��� ("SPURA"),� �r�di�g� ��d�
i�ves�me���securi�ies,�l���s���d�receiv�bles.�Aver�ge�i��eres�-e�r�i�g��sse�s��re�equiv�le������
��e�����l�i��eres�-e�r�i�g��sse�s������e�begi��i�g���d�e�d��f���e�peri�d�divided�b���w�.�

(4)�T���l��per��i�g� expe�ses� less� pr�visi��� f�r� credi����d� imp�irme��� l�sses� ��d�divided�b�� ����l�
�per��i�g�i�c�me�f�r���e�peri�ds�i�dic��ed.��

(5)�T���l��sse�s����e�d��f�curre���peri�d�less�����l��sse�s����e�d��f�previ�us�peri�d�b�l��ce�divided�
b��b�l��ce����e�d��f�previ�us�peri�d.�
�

���K�y�Var�abl�s�a�d�O�h�r�Qual��a��v��a�d�Qua����a��v���ac�ors�
�

L�qu�d��y�

�
A�� �nd�cat�d� �n�Not��4�of� th��Aud�t�d�F�nanc�al��tat�m�nt�,� �t� ��� th��Group’��pr�mary�obj�ct�v�� to�
�n�ur��paym�nt�of�matur�n��f�nanc�al�obl��at�on��and�comm�tm�nt��a��th����fall�du��and�b��abl��to�
fund� cont�n��ncy� r�qu�r�m�nt�� a�� w�ll� wh�n� th���� ar����� � To� l�m�t� th��� r��k,� mana��m�nt� ha��
arran��d� d�v�r��f��d� fund�n�� �ourc��� �n� add�t�on� to� �t�� cor�� d�po��t� ba��,� mana���� a���t�� w�th�
l�qu�d�ty��n�m�nd,�and�mon�tor��futur��ca�h�flow��and�l�qu�d�ty�on�a�da�ly�ba������Th����ncorporat���an�



�

���
�

a�����m�nt�of��xp�ct�d�ca�h�flow��and�th��ava�lab�l�ty�of�h��h��rad��collat�ral�wh�ch�could�b��u��d�
to���cur��add�t�onal�fund�n���f�r�qu�r�d��
�
Th��AL�O��hall�cont�nu�� to��n�ur�� that�at�all� t�m��,� th��Group�ma�nta�n��ad�quat�� l�qu�d�ty,� ha��
�uff�c��nt�cap�tal�and�appropr�at��fund�n����Th��balanc��b�tw��n�co�t�and�l�qu�d�ty�a��w�ll�a��any�
���u���amon��bu��n����l�n���ar��r��olv�d�by�th��AL�O��
�
Th��Tr�a�ury�Group�u����l�qu�d�ty�for�ca�t�mod�l��that���t�mat��th��Par�nt��ompany’��ca�h�flow�
n��d�� ba��d� on� th�� ob��rv�d� b�hav�or� of� th�� d�po��t�� und�r� normal� c�rcum�tanc��� and�
�xtraord�nary� c�rcum�tanc���� � Th�� plan�� and� �trat������ �n� th�� l�qu�d�ty� r��k� mana��m�nt� ar��
conta�n�d�on�th��Board-approv�d�Tr�a�ury�Op�rat�onal�and��ont�n��ncy�Fund�n��Plan���Th���MU�
pr�par��� a�Max�mum��umulat�v��Outflow� (M�O)� r�port,� wh�ch� quant�f���� th��Par�nt��ompany’��
l�qu�d�ty�m��match� r��k�monthly�� � L�qu�d�ty� ���mon�tor�d�by� th��Group�on� a�da�ly�ba����and� furth�r�
analyz�d�at�pr�d�t�rm�n�d��c�nar�o�/��tuat�on���

Ev���s��ha��w�ll�Tr�gg�r�D�r�c��or�Co����g�������a�c�al�Obl�ga��o��

�
AUB�do���not��xp�ct�any��v�nt�that�w�ll�tr����r�a�d�r�ct�or�cont�n��nt�f�nanc�al�obl��at�on,��nclud�n��
any�d�fault�or�acc�l�rat�on�of�an�obl��at�on,�that�w�ll�hav��a�mat�r�al��ff�ct�on�th��Group’��f�nanc�al�
�tat�m�nt�,��

Ma��r�al�Off-Bala�c��Sh����Tra�sac��o�s,�Arra�g�����s�a�d�Obl�ga��o�s�

� �
Pl�a���r�f�r�to�Not��G�of�th��Group’��Int�r�m�F�nanc�al��tat�m�nt���

�

Ma��r�al�Co���������for�Cap��al�Exp��d��ur�s�

�
In� 2018,� AUB� �hall� fund� �t�� comm�tm�nt�� for� cap�tal� �xp�nd�tur��� r�lat�d� to� branch� �xpan��on,�
Informat�on�T�chnolo�y��nfra�tructur�,�and�oth�r�purpo����from�ca�h�flow��out�of�op�rat�on���

�

K�ow��Tr��ds,�Ev���s�or�U�c�r�a�����s�

�
AUB����not�awar��of�any�known�tr�nd�,��v�nt��or�unc�rta�nt����that�hav��had�or�that�ar��r�a�onably�
�xp�ct�d� to�hav��a�mat�r�al� favorabl��or�unfavorabl�� �mpact�on�n�t��al���or� r�v�nu���or� �ncom��
from�cont�nu�n��op�rat�on���hould�b��d��cr�b�d���
�

S�g��f�ca���El�����s�of���co���or�Loss�

�
���n�f�cant� �l�m�nt�� of� th��Group’�� n�t� �ncom�� for� th�� n�n�-month� p�r�od� �nd�dMarch� 31,� 2019�
and�March�31,2018cam��from��t��cont�nu�n��op�rat�on���

Caus�s�for�A�y�Ma��r�al�Cha�g�s�fro��P�r�od��o�P�r�od�of����a�c�al�
S�a������s�

�
Th�� cau���� for� any�mat�r�al� chan���� from� p�r�od� to�p�r�od� of� �nt�r�m� f�nanc�al� �tat�m�nt�� hav��
b��n�prov�d�d��n�th��Int�r�m�Analy����of��han�����n�F�nanc�al��ond�t�on�and�Analy����of����ult��of�
Op�rat�on��of�th���r�port��
�
�
�
�



�

���
�

S�aso�al�Asp�c�s�

�
In�t�rm��of� ��a�onal�ty,�AUB’�� r��ult��hav��h��tor�cally�b��n��tron��r�dur�n�� th��annual� y�ar-�nd�
hol�day� ��a�on�and� th���chool��nrollm�nt� ��a�on� �n� th�� Ph�l�pp�n��,�wh�ch�ar�� �n� th�� fourth� and�
��cond�quart�r�of�th��cal�ndar�y�ar,�r��p�ct�v�ly��
�

Cha�g�s����Accou����g�Pol�c��s�a�d�D�sclosur�s�
�
Th�� account�n�� pol�c���� adopt�d� ar�� con���t�nt� w�th� tho��� of� th�� pr�v�ou�� f�nanc�al� y�ar� �xc�pt��
for� th�� adopt�on� of� th�� follow�n�� am�nd�d� �tandard�,� wh�ch� b�cam�� �ff�ct�v�� b���nn�n���
January�1,�2018�� �Unl����oth�rw���� �nd�cat�d,�adopt�on�of�th����am�nd�d��tandard��d�d�not�hav��
mat�r�al��mpact�to�th��Group��
�
New���d�Ame�ded�S���d�rds�
�� Am�ndm�nt�� to�PF���2,�S��re-b�sed�P��me��,�Cl�ssific��i��� ��d��e�sureme��� �f�S��re-

b�sed�P��me���Tr��s�c�i��s�
�� Am�ndm�nt��to�PF���4,�Appl�i�g�PFRS�9�Fi���ci�l�I�s�rume��s�wi���PFRS�4�I�sur��ce�

C���r�c�s�
�� Ph�l�pp�n�� Int�rpr�tat�on� IF�I�-22,� F�reig�� Curre�c�� Tr��s�c�i��s� ��d� Adv��ce�

C��sider��i���
�� A��u�l�Impr�veme��s����PFRSs�(2014-2017�C�cle)�
�� Am�ndm�nt�� to�PA��28,� I�ves�me��s� i��Ass�ci��es���d� J�i���Ve��ures,��e�suri�g����

Ass�ci��e� �r� J�i��� Ve��ure� ��� F�ir� V�lue� (Part� of� A��u�l� Impr�veme��s� ����
PFRSs�2014�-�2016��ycl�)�

�� Am�ndm�nt��to�PA��40,�I�ves�me���Pr�per��,�Tr��sfers��f�I�ves�me���Pr�per���
�
�tandard� that�ha�� b��n� adopt�d� and� that� ��� d��m�d� to� hav�� ���n�f�cant� �mpact�on� th�� f�nanc�al�
�tat�m�nt��or�p�rformanc��of�th��Group����d��cr�b�d�b�low:�
�
�� PF���9,�Fi���ci�l�I�s�rume��s�
PF��� 9� r�fl�ct�� all� pha���� of� th�� f�nanc�al� �n�trum�nt�� proj�ct� and� r�plac��� PA�� 39,� Fi���ci�l�
I�s�rume��s:�Rec�g�i�i�����d��e�sureme��� and�all�pr�v�ou�� v�r��on��of�PF��� 9�� � Th�� �tandard�
�ntroduc��� n�w� r�qu�r�m�nt�� for� cla���f�cat�on� and� m�a�ur�m�nt,� �mpa�rm�nt,� and� h�d���
account�n�����
�
Th��Group� and� th�� Par�nt��ompany� ha��adopt�d� PF��� 9� �ff�ct�v�� January� 1,� 2018� u��n�� th��
mod�f��d� r�tro�p�ct�v�� approach�� � Th�� Group� and� th�� Par�nt� �ompany� ha�� not� r��tat�d� th��
comparat�v���nformat�on�for�2017,�wh�ch�cont�nu�d�to�b��r�port�d�und�r�PA��39���Accord�n�ly,�th��
comparat�v�� �nformat�on� for� 2017� ��� not� comparabl�� w�th� th�� �nformat�on� pr���nt�d� for� 2018���
Adju�tm�nt�� ar���n�� from� th�� adopt�on� of� PF��� 9� hav�� b��n� r�co�n�z�d� �n� �urplu�� and� oth�r�
compr�h�n��v���ncom�,�a��appl�cabl�,�a��of�January�1,�2018����
�
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P����II-������INF��M��I�N�

�����������a�c�al�H�ghl�gh�s�a�d���d�ca�ors�
�

Dur�n�� th�� f�r�t� quart�r� of� 2019,� th�r��w�r�� 3� branch���wh�ch�m�r��d�w�th� oth�r� branch��� and�
th�r��wa��1�branch�wa��op�n�d�by�a��ub��d�ary�bank���
�
Th�� Group� clo��d� 2� Off��t�� and� 3� on��t�� ATM�� du�� for� r�plac�m�nt�� Mor�ov�r,� �on�ol�dat�d�
h�adcount��ncr�a��d�to�2,527���
�
For�d�ta�l�,�pl�a���r�f�r�to�th��tabl��b�low��
�

�
March�31,2019� December�31,�2018� March�31,�2018�

Branches*�
�

�
�

Par�nt�Bank� 225� 228� 227�

�ub��d�ary�Bank�� 35� 34� 28�

�otal�Group� 260� 262� 255�

�

�i�cludes�1�
micr�-

b��ki�g�
�ffice�fr�m�

C�vi�e�
U�i�ed�Rur�l�

B��k.�

�i�cludes�1�
micr�-b��ki�g�
�ffice�fr�m�
C�vi�e�U�i�ed�
Rur�l�B��k.�

�i�cludi�g�5�micr�-
b��ki�g��ffices��f�Rur�l�
B��k��f�A�geles���d�1�
micr�-b��ki�g��ffice��f�
C�vi�e�U�i�ed�Rur�l�
B��k.�

�
�

�
�

Branches�by�
location� �

�
�

MM� 123� 124� 122�

Prov�nc�al� 137� 137� 105�

�otal�Group� 260� 261� 227�

� �
�

�
%��n�MM� 47�31� 47�5� 49�3�

� �
�

�
��Ms�(Parent�only)�

�
�

�
On��t�� 170� 173� 171�

Off��t�� 45� 47� 48�

�otal�� 215� 220� 219�

� �
�

�
�eadcount�

�
�

�
Par�nt�Bank� 2008� 2,014� 1,871�

�ub��d�ary�Bank�� 519� 509� 418�

�otal�Group� 2,527� 2,523� 2,289�

� �
�

�
�eadcount�per�
branch� �

�
�

Par�nt�Bank� 8�9� 8�8� 8�2�

Total�Group� 9�7� 9�6� 9�0�

�
�
�
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�����2�����a�c�al�H�ghl�gh�s�a�d���d�ca�ors�

�
Th��tabl��b�low�pr���nt��th��Group’��f�nanc�al�h��hl��ht��and��nd�cator��for�th��p�r�od���nd�cat�d����
�

�� March�31,�2019�
(unaudited)�

December�31,�
2018�(audited)�

March�31,�2018�
(unaudited)�

Liquidity�(%)� �� �� ��

L�qu�d�to�Total�A���t���at�o� ���8�� ���6�� ������

Loan��(n�t)�to�D�po��t���at�o� 8����� 8��6�� ���9��

�� �� �� ��

�olvency�(%)� �� �� ��

D�bt-to-�qu�ty��at�o� 6������ ������� 6������

A���t-to-�qu�ty��at�o� ��9���� 8������ ����8��

Int�r��t��at���ov�ra����at�o� ��9���� ������� �6�����

�� �� �� ��

Profitability�(%)� �� �� ��

��turn�on�A���t�� ����� ����� �����

��turn�on��qu�ty� ������ ������ ������

N�t�Int�r��t�Mar��n� ����� ����� �����

�o�t-to-Incom���at�o� �6�8�� �9�8�� ������

�� �� �� ��

�sset�Quality�(%)� �� �� ��

Non-p�rform�n��Loan���at�o2� ������ ����� �����

Non-p�rform�n��Loan���ov�ra����at�o� �9���� 6����� 8�����

�� �� �� ��
�apital��dequacy�(%)� �� �� ��
Total�r��ulatory�cap�tal��xpr����d�a��
p�rc�nta���of�total�r��k-w���ht�d�
a���t���

���8��� ������� �6�6���

Total���T�1��xpr����d�a��p�rc�nta���
of�total�r��k-w���ht�d�a���t�� ���6��� ������� ����6��

Total�T��r�1��xpr����d�a��p�rc�nta���
of�total�r��k-w���ht�d�a���t�� ���6��� ������� ����6��

Not��:�
(1)T���l��ep�si�s�+�Bills�P���ble��ver�T���l�Equi��.�
(2)�N��-perf�rmi�g�L���s��e���f�Specific�All�w��ce�divided�b��T���l�Gr�ss�L���s.�
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�����3��Ag��g�of�Loa�s�a�d�O�h�r�R�c��vabl�s�

P����equirement�per��ircular�No.�2164-99�
�s�of�March�2019�
In�thousands�(P�P)�

�
Up�to�12�month�� 96,186,060� 61�7%�
Ov�r�1�y�ar�to�3�y�ar�� 33,646,914� 21�6%�
Ov�r�3�y�ar��to�5�y�ar�� 21,671,282� 13�9%�
Ov�r�5�y�ar�� 4,323,691� 2�8%�
Loan����c��vabl���(�ro��)� 155,827,947� 100�0%�
L���:� � �
Allowanc��for�cr�d�t�lo����� 1,967,625� �
Loan����c��vabl���(N�t)� 153,860,322� �
�

�����4��Us��of��PO�Proc��ds�

�
B�ckgr�u�d�
AUB’���har���w�r��l��t�d�and�comm�nc�d�trad�n��at�th��Ph�l�pp�n���tock��xchan���(P��)�on�May�
17,�2013���Th��bank��n�t�ally�plann�d�to�u���th��IPO�to�furth�r��ol�d�fy� th��Bank’��cap�tal�ad�quacy�
and� f�nanc�al� �tr�n�th� and�mor�� �mportantly,� allow�AUB� to� pur�u�� �t�� �trat���c� �rowth� �n�t�at�v�����
Dur�n��th��m��t�n��of�th��Board�of�D�r�ctor��of�AUB�h�ld�on�Jun��27,�2014,� th��Board�approv�d�
r�v���on�� to� th�� or���nal� ut�l�zat�on� plan� of� th�� IPO�� � Upon� approval,� th�� bank� �nform�d� �t��
�har�hold�r�,����,�and�P���of�th��approv�d�r�v���on�����
�
Upd��e�
Th�� tabl�� b�low� �how�� that� ba��d� on� th�� r�v���d� u��,� AUB� ha�� fully� ut�l�z�d� th�� IPO�
proc��d��a��of���pt�mb�r�30,�2014��
�

I��P�ilippi�e�pes�s�
�riginal�Use�of�
IP��Proceeds�

�evised�Use�of��
IP��Proceeds�

�umulative�as�
of��eptember�

30,�2014�

Branch��xpan��on1� 890,000,000� 360,000,000� 360,000,000�

G�n�ral��orporat��Purpo���
3�

5,077,484,420� 6,956,124,439� 6,956,124,439�

Informat�on�T�chnolo�y�
Infra�tructur�4�

578,640,019� 120,000,000� 120,000,000�

Paym�nt�of�Branch�L�c�n���� 890,000�00� 0�00� 0�00�

����L� 7,436,124,439� 7,436,124,439� 7,436,124,439�
�

1
Per��i�s����c�pi��l�expe�di�ures�f�r���e�c��s�ruc�i�����d�purc��se��f�fur�i�ure,�fix�ures,���d�equipme����f�
br��c�es����be��pe�ed.�

2Adjus�me���i��use��f�pr�ceeds�f�r�br��c��exp��si�������gree�wi�����e��m�u���per�B��rd-�ppr�ved�revisi��.�
3
Used�f�r�gr�wi�g�AUB’s�i��eres�-e�r�i�g��sse�-b�se,�specific�ll����r�ug����e�ex�e�si����f�m�re�c�mmerci�l�
��d�c��sumer�l���s��s�well��s���e�purc��se��f�i�ves�me���securi�ies���d����ers.��

4
�IT�pr�jec�s�/�s�ruc�ure�will�be��pplied���w�rd���e�e����ceme����f�AUB’s��ec��ic�l���rdw�re���d�s�f�w�re.�
�
�

Th�r��w�r��no�paym�nt��for�branch�l�c�n����for�th��y�ar���nd�d�D�c�mb�r�31,�2015�and�2014�a��

th�� bank� u��d� �t�� �x��t�n�� branch� l�c�n���,� �nclud�n�� tho��� obta�n�d� from� �t�� acqu���t�on�� of�

�oop�rat�v�� Bank� of� �av�t�� lnc�� and� A��atru�t� D�v�lopm�nt� Bank�� Th�� Bank� op�n�d� 81� n�w�

branch���from�th��t�m��of��t��IPO��n�May�2013�up�to���pt�mb�r�30,�2014��

�����5��Board�R�solu��o�s�

�
All�mat�r�al��nformat�on�and�tran�act�on��of�AUB�had�b��n�mad��und�r�����17-���
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IND�X�����X�IBI���
�
�

�xhibit�No.� Description� Page�No.�

A� �omparat�v���tat�m�nt��of��ond�t�on� 72�

B� �omparat�v���tat�m�nt��of�Incom�� 76�

�� �� ��
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